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NOTICE OF REMOVAL

. Respondent DONALD T. STERLING (“respondent” or “DONALD STERLING™), by
filing this notice of removal, removes this action from the Probate Division of the Los Angeles
County Superior Court to the United States District Court for the Central District of California.
In support of the removal, DONALD STERLING states as follows:

REMOVAL OF THIS ACTION

1. The petition in this action was filed on June 13, 2014, by petitioner ROCHELLE H.
STERLING (“petitioner” or “ROCHELLE STERLING”). The petition was filed in the Los
Angeles County Superior Court {case number BP 152858). The petition was assigned for all
purposes to the Honorable Michael Levanas in Department 5 of the Los Angeles County
Superior Court. (See aftached Exhibit 1; petition of ROCHELLE STERLING.) Respondent
DONALD STERLING filed his Statement of Opposition to the petition on June 23, 2014. (See
attached Exhibit 2, respondent’s Statement of Opposition.) This notice of removal is filed less

than thirty days after the petition was filed, pursvant to 28 U.S.C. §1446(b).

2. The petition was filed by ROCHELLE STERLING in her effort to obtain court approval for a
proposed sale of the Los Angeles Clippers to Steve Ballmer. Petitioner also sought the court’s
determination that respondent DONALD STERLING lacked the requisite mental capacity to act

as co-trustee of the Sterling Family Trust.

3. The petition seeks court confirmation that ROCHELLE STERLING was authorized as sole
trustee of the Sterling Family Trust to enter an agreement with Steve Ballmer for the proposed
sale of the Los Angeles Clippers on May 29, 2014. The petition contends that DONALD
STERLING lacked the capacity to act as co-trustee of the Sterling Family Trust on May 29,
2014. Respondent challenged any assertion of his alleged incapacity to act as co-trustee on the
basis of fraud and undue influence. ROCHELLE STERLING scheduled examinations of
DONALD STERLING in May 2014 by two doctors that petitioner handpicked. Petitioner
fraudulently misrepresented the purpose of the two examinations in May 2014, and used undue
influence on DONALD STERLING to arrange for his appearances at the two examinations.
Petitioner pursued determinations by the two doctors that DONALD STERLING allegedly

lacked the mental capacity to act as co-trustee of the Sterling Family Trust. Petitioner engaged
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in her subterfuge to attempt the removal of DONALD STERLING as co-trustee of the Sterling
Family Trust in order to attempt a proposed sale of the Los Angeles Clippers to Steve Ballmer.
Petitioner stipulated to the capacity of DONALD STERLING to act as co-trustee on June 30,
2014.

4, This Court has original jurisdiction under the provisions of 28 U.S.C. §§ 1331 (Federal
Question), In advance of the two examinations of DONALD STERLING in May 2014,
petitioner unlawfully authorized the transmission of private and personal medical records of
respondent to her handpicked doctors. The unlawful authorization by ROCHELL STERLING
of the transfer and use of respondent’s private and personal medical records violated 13 U.S.C.
section 13400(1) and 42 U.S.C. section 164.402. This action is removed pursuant to the
provisions of 28 U.S.C. § 1441 and 28 U.S.C. § 1446.
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5. This Court has original jurisdiction under the provision of 28 U.S.C. § 1331 (Federal
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Question). This action is removed pursuant to the provisions of 28 U.S.C. § 1441 and 28 U.S.C.
§ 1446,
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6. 28 U.S.C. § 1331 provides that the federal district courts “shall have original jurisdiction of
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all civil actions arising under the Constitution, laws, ot treaties of the United States.”
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7. Accordingly, this case may be removed to this Court under 28 U.S.C. § 1441 (a).
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8. By filing this notice of removal, Respondent does not waive any defense that may be
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available including, without limitation, lack of personal jurisdiction, improper venue,
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insufficient service of process and failure to state a claim upon which relief may be granted.
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9. Pursuant 28 U.S.C. § 1446(d), a Notice of filing of Notice of Removal, attached to the
Declaration of Babak Samini filed concurrently herewith, together with this Notice of Removal,
will be served upon Petitioner’s counsel and will be filed with the Clerk of the Superior Court

for the County of Los Angeles.

10. Pursuant to 28 U.S.C. § 1446(a), a copy of all process, pleadings and orders served upon
Respondent are attached hereto as Exhibit “A”.

11. This Court is a proper venue for this actin pursuant to 28 U.S.C. § 1441(a). The United

States District Court for the Central District of California, Western Division, embraces the
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County of Los Angeles, in which the state court action is now pending. See 28 U.S.C. § 84(c).
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12. This Notice of Removal is timely filed. The statute provides that “[e]ach defendant shall
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have 30 days after receipt ... of the initial pleading ... to file a notice of removal.” 28 U.S.C. §
1446(b)(2)(B). Respondent was served with the Petition on June 11, 2014. This Notice of
Removal is filed within 30 days of June 11, 2014,

Tel. (949)724-0900
= e
= w

= =
(o2 NS ) |

12. If any question arises as to the propriety of the removal of this action, Respondent
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respectfully requests the opportunity to submit briefing and oral argument and to conduct

p—t
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discovery in support of his position that subject matter jurisdiction exists.
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Date: July 3, 2014 By:

N
N

Bobby $afini, Esq.
ttorney for Respondent,
DONALD T. STERLING
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PIERCE O’DONNELL (SBN 81298)
PODonnell@GreenbergGlusker.com
MARC M. STERN (SBN 126409)
MStern@GreenbergGlusker.com
GREENBERG GLUSKER FIELDS CLAMAN &
MACHTINGER LLP
1900 Avenue of the Stars, 215t Floor
Los Angeles, California 90067-4590
Telephone: 310.553.3610

- Faxt 310.553.0687

Attorneys for Trustee
ROCHELLE H. STERLING

SUPERIOR COURT OF THE STATE OF CALIFORNIA

COUNTY OF LOS ANGELES - B P 1 5
- 2858
In the Matter of Case No. Bp.k b . “
- EXPARTE PETITION (1) TOR
THE STERLING FAMILY CONFIRMATION OF TRUSTEE’S ACTS
TRUST. AND INSTRUCTING TRUSTEE AND

(2) FOR ORDER DIRECTING TRUSTEE
UNDER PROBATE CODE §1318(b) TO
PREVENT INJURY OR LOSS TO TRUST

 [Probate Code §§1310(b); 17200(b)(5) & (6)]

[Declaration of Rochetle Sterling and Richard
Buchanan and [Proposed] Order Filed
Concwrrently]

Date:
Time:
Dept.:

Petitioner Rochelle H. Sterling (“Petitioner™), sole Trustee of the Sterling Family Trust
(the “Trust™), hereby presents her Ex Parte Petition (1) For Confirmation of Trustee’s Acts and
Instructing Trustee and (2) For Order Directing Trustee Under Probate Code §1310(b) to Prevent
Injury or Loss to Trust (the “Pelitidn“) as follows: . '

L. Overview: This Petition is brought pursuant to Probate Code §§17200(b)(5) & (6)

" concerning the internal affairs of the Trust and requests that the Court confirm Petitioner’s act, as

" sole Trustee of the Trust, of selling certain asscts of the Trust, namely, the Los Angeles Clippers

81294-00002/2190870.5
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NBA Franchise (thé “lCIlippf:,rs"),l at a record price of $2 Biliio;i. This conﬁrrﬁation is required [
satisfy the “Conditions to Closing” under the Binding Term Sheet, dated May 29, 2014 (the
“BTS"), which memorializes the terms of sale of the Clippers to a new limited liability company
wholly-owned by former Micm(.soﬁ Corp. CEQ Steve Ballmer (“Buyer™). A true and correct
copy of the BTS is attached hereto as Exhibit 12 A fully executed copy of the BTS was provided
to Donald T. Stetling (“Doﬁald”) through his counsel on or about June 4, 2014. Because there
will be a significant loss to the Trust and its beneficiaries if the Clippers are not promptly sold
upon the terms and conditions of the BTS,} Petitioner also requests an Order under Probate Code
§1310(b) directing her, as Trustee of the Trust, to consummate the sale of the Clippers as
provideci in the BTS notwithstanding any app-eal that may be taken of the substantive Order
confirming Petitioner’s act and instructing her wilth respect to the sale. '

The BTS contemplates a closing on July 15, 2014. Notwithstanding the BTS, the NBA
has set its own deadline of September 15, 2014, for the closing of the sale and has advised
Petitioner that if the sale is not consummated by that date, the NBA will unﬁeﬂake proceedings to
seize and sell the team. Sce 'Declaratiox‘l of Richard W. Buchanan (“Buchanan Decl.”), at §{ 13,
14 and 20.) Thus, the sale of this $2 Billion asset hinges on granting the requested relief. Itis
imperative that the Court act as soon as possible.. Time is of the essence.

2. Trust: The Trust was established on August 12, 1998, by Donald and Petitioner,
husband and wife, as Settlors and Trustees, Donald and Petitioner are the sole vested current
beneficiaries of the Trust. The Trust was subsequently restated by Donald and Petitioner on

December 18, 2013. (Declaration of Rochelle Sterling (“Pet, Decl.”), at 1§ 1, 2.) True and

! The Clippers are owned by LAC Basketball Club, Inc. (“LAC"), a Califarnia corporation whose stock is owned
100% by the Trust. (Pet. Decl,, at §d.)

2 The As a rosult of Donald’s [ifetime ban from the NBA, as discussed more thoroughly below, the Lifetime Rights
under the BTS (pages 9 and 10) exist only during Petitioner’s lifetime. Because the Lifetime Rights are nevertheless
community property and properly belong to the Trust, Petitioner assigned the Lifetime Rights to the Trust. A true
and correct copy of the Assignment is attached hereto as Exhibit 2.

3 The BTS provides for up to [0% of the Clippers to be retained by LAC and contributed to a charitable foundation,
to be sold at a later date, However, Petitioner will not exercise the option to have any interest in the Clippers
contributed to the foundation without eilher written consent by Donald, or & person who has aulhority to act on his
behalf, or a Court Order. (Pet. Decl. at §10.)

31294:00002/2190870.5 )
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correct copies of various relevant pages and provisions of the Trust, as restated on December 18,

' 2013, are attached hereto as the following Exhibits:

Page or Provision Exhibit Number

Page 1 3

Paragraphs 2.5. through 2.7. 4

Article 7 5

Article 8 6

Paragraph 10.24 7

Signature/Notary pages 8

3. Venue and Jurisdiction: Both Settlors reside in Los Angeles County, California,

and the principal place of administration of the Trust is Los Angeles County, California. The
Court, therefore, has jurisdiction to hez-ir this Petition and to grant the relicf requested herein
pursuant to Probate Code §§17200(b)(5) :?c (6), and proper venue lies in this Court.

4. Based on Daonald’s Incapacity, Petitioner Acted Within Her Authority As Sole

Trustee of the Trust: Pursuant to the applicable provisions of the Trust instrument discussed
below, Donald ceased serving as a Co-Trustee of the Trust as of May 29, 2014, upoﬁ Peiitioner.’s
receipt of written certifications of his incapacity by two licensed physicians whose practice
regularly includes determinations of capacity. As a result, Petitioner currently sérves as sole
Trustee of the Trust.

a. Provisions of Trust: The Trust contains the following provisions relevant

to Petitioner’s status as the sole Trustee of the Trust:
i. Paragraph 7.2.a. provides that “[{]f either Settlor ceases to serve, the
other shall serve as Trustee.” (Ex. 5, {7.2.2.)
ii. Paragraph -7.3._ provides that “[a]n individual serving as a Co-

Trustee of any trust may designate one.or more persons to serve serially (but not together) as his

4 Al veferences to the Trust in this Petition are to Ihe Trust as restated on December 18, 2013,
81294-00002/2190870.5 3 '
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or her successors and/or as successors o any such designees.” Under Paragraph 7.3.a,, 2
designation “shall be in writing, signed by the individual Trustee making the designation and
defivered to any other then serving C0=Tr_{lstees of the trust.” (Ex. 5, 17.3.)

_ jti. Paragraph 7.5.c. states: “Any individual who is deemed
incapacitated, as defined in Paragraph 10.524., shall cease to serve as a Trustee of all trusts
administered under this document. Each individual who agrees to serve as a Trustee of any trust
administ_ered under this documem; (A) shall cooperate in’ any examination reasonably appropriate
t.o catry out the provistons of this Paragraph 7.5.c., (B) waives the doctor-patient and/or '

psychiatrist-patient privilege with respect to the results of such examination, and (C) shall allow a

. Co-Trustee or the Current Beneficiaries of the trust to review the individual’s individually

~

identifiable health information or other medical records, waiving any privacy rights governed by

the Health Insutance Portability and Accountability Act of 1996, 42 U.8.C. §1320d (HIPAA), and

the regulations thereunder, including 45 C.F.R. §§160-164, to the extent required to implement

this Paragraph 7.5.c. An individual’s obligation to comply with the provisions of this
Patagraph 7.5.c. is specifically enforceable.”” (Ex. 5, 17.5.c.)

| iv, Paragraph 10.24. defines “incapacity,” and derivations thereof, and
provides that “[a]n indjvidual shall be deemed to be incapacitated if . . . two licensed physicians
who, as a regular part of their practice are called upon to determine the capacity of others, and
neither of whom is related by blood or max'riage'to any Trustee or beneficiary, examine the
individual and certify in writing that the individual is incapacitated.” (Ex. 7.}

b. Determination of Donald’s Incapacity:

i. Paragraph 7.5.¢. of the Trust, quoted above, includes language
waiving an individual Trustee’s privilege and privacy rights for purposes of determining whether’
the individual is incapacitated and ceases to serve as a Trustee. When the Trust was executed on
December 18, 2013, Donald and Petitioner both signed the “Acceptance by Tiustee,” which

expressly acknowledged that waiver. (Ex. 8.%)

5 The Acceplance By Trustee states, “The undersigned hereby accept the office of Trustee and agree to serve in
accordance with the terms and conditions of service as set forth in this document, specifically including those terms

81294-00002/2190870.5 . 4 -
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i Donald, who is 80 years old, was examined by Dr. Meri! S. Platzer

on May 19, 2014, and by Dr. James Edward Spar on May 22, 2014. Prior to these examinations,

at Dr. Platzer’é request, Donald voluntarily underwent a CT scan and a PET scan of his brain at

" Cedars Sinai Medical Center.

[

iii. Both Dr. Platzer and Dr. Spar are licensed physicians who, as a
regular part of their practice, are called upon to determine the capacity of others, and both
Dr. Platzer and Dr. Si)ar are board-certified by the American Board of Psychiatry and Ncuroiogy.
Neither Dr. Platzer nor Dr, Spar is related by blood or marriage to Donald or Petitioner, the sole
vested current beneficiaries of the Trust under Probate Code §15800. -

1. D Pl;_atzer fs a neurologist who regulatly sees patients
suffering froﬁ Alzheimer’s Disease and other forr'ns of dementia. A true and correct copy of
Dr. Platzer’s Curriculum Vitae is attached hereto as Exhibit 9.

2. Dr. Spar specializes in geriatric psychiatry and has
frequently been appointed by courts to determine capacity. Petitioner requests that this Court take
judicial notice of Conservatorship of Ramirez _(2001) 90 Cal.App.4™ 390, Los Angeles Superior
Coutt case number NP008 126, in which Dr. Spar was appointed by this Court to examine the
proposed conservatee and file a report with the Court. A true and cotrect copy of Dr. Spar’s
Curriculum Vitae is attached hereto as Exhibit 10.

iv. Following their examinations of Donald, both Dr. Platzer and
Dr. Spar certified in writing that Donald was incapable of carrying out the duties as a Trustee of
the Trust. True and correct copies of their written certifications of Donald’s incapacity are
attached hereto as Exhibits 11 and 12, respectively.

1. Dr.-Spar’s letter/certification dated May 27, 2014,
concludes: “Because of his cognitive impairment, Mr. Sterling is at risk of making potentially
serious errors of judgment, impulse contrél, and recall in the management of his finances and his

trust. Accordingly, in finy opinion he is substantialty unable to manage his finances and resist

and conditions of service imposed pursuant to Paragraph 7.5.6.”
§1294-00002/2190870.5 5

PETITION FOR CONFIRMATION OF TRUSTEE'S ACTS AND INSTRUCTING TRUSTEE




Case 2:14-cv-05216 Document 1 Filed 07/03/14 Page 11 of 154 Page ID #:11

1900 Avenue of the Stars, 21st Floor

GREENBERG GLUSKER FIELDS CLAMAN
& MACHTINGER LLP
Los Angeles, California 90067-4550

(VR -"- T TR NER Y. S S FE S —

e S T S N D T R - B " S e B el sy —
mqmm#mmnoomqm;.ams:s

. . (
fraud and undue influence, and is no longer competent to act as trustee of his trust.”
2. Dr. Platzer's certification dated May 29, 2014, concludes:
“It is my opinion that M. _Donald T. Stetling is unable to reasonably carry out the duties as
Trustee of The Stet‘ling Fafnily Trust as a tesult of, among other factors, aﬂ impairment of his
level of attention, information processing, short term memory impairment and ability to modulate |
mood, emotlonal lability, and is at risk of making potentially serious errors of judgment,”

V. Dr. Stephen L. Read is also board-certified by the American Board
of Psyéhiétry and Neurology and specializes in geriatric psychiatry and has frequently been
appointed by courts to determine capacity. Petitioner requests that this Court take judicial notice
of In Re Estate of Wizel (2013; unpublished), Los Angetes Superior Court case number
BP101210, in which Dr. Read testified about a Co-Trustee’s competence to serve. A true and
correct cppﬁr of'D;'. Read’s Curriculum 'Vitae is attached hereto as Exhibit 13. Dr. Read has
confirmed the methodology and conclusions of Drs. Platzer and Spar. A true and correct copy of
Dr. Read’s written conclusions is attached hereto as Exhibit 14.

c. No Designation of Alternate Successor Trusteg:

i. While both Donald and Petitioner served as Co-Trustees of the
Trust, each _of them had the power, under Paragraph 7.3. of the Trust, to designate a successor to
serve in his or her pléce as a Co-Trustee of the Trust should he or she cease to serve. Absent such
a designation, the Trust names Petitioner to serve as sole Trustee if Donald ceases to serve. (Ex.
5,97.3)

' ii. ., Any such designation was, under Paragraph 7.3.2. of the Trust,
required to have been “in writing, signed by the individual Trustee making the designation and
delivered to any other then serving Co-Trustees of the frust.” (Id.) At no time from December
18, 2013, when the Trust was restated, through May 29, 2014, when Donald ceased éerving asa
Co-Trustee of the Trust, did Petitioner, asa Co-Trustee of the Trust, ever receive a docume_mt by

which Donald designated a successor fo himself. (Pet, Decl. at §3.)

81294-00002/2190870.5 ' G
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d. Effect of Defermination -of Donald’s Incapacity:
i. Pursuant to Paragraph 7.5.c. of the Trust, Donald ceased serving as
a Trustee of the Trust on May 29, 2014, when the second of the two licensed physicians® written
certifications of his incapacity was issued and received by Petitioner. (Ex. 5, 17.5.¢.)
| il. | Paragtaph 7.2.a. of the Trust names Petitioner as the sole Trustee of
the Trust if Donald ceases to serve without having made any contrary designation of successor
Trustees under Paragraph 7.3. of the Trust that alters the succession of Trustees. (Ex 5,17.2.2.)
ifi. P'ctitioner has served as the sole Trustee of the Trust since Donald
ceased éerving‘as a Co-Trustee on May 29, 2014. Petitioner, through her counsei, promptly
delivered notice (;f Donald’s removal as a‘Tr,ustee of the Trusf to Donald, through his counsel, on

May 29, 2014, A true and correct copy of the notice is attached hereto as Exhibit 15,

5. Urg@t'Need for Order Confirming Act and Need for Probate Code §1310(b)

Order: There is an urgent need for Oxders from this Court both confirming Petitioner’s acts in
connection with the sale of the Clippers upon the terms and conditions set forth in the BTS (the
“Sale Order”) and directing Petitioner, as Trustee of the Trust, fo consummate the sale under the
BTS pursuant to Probate Code §1310(b), even if there is an appeal of the Sale Order. This
urgency arises because, for reasons set forth below, there is a strong likelihood that the National
Basketball Agsociation (the “NBA”) will seize and sell the Clippers, a significant and valuable
asset of the Trust, if the sale under the BTS cannot be closed on or before September 15, 2014. A
Condition to Closing the sale is that:

“either (i) Donald [] itrevocably consents, in writing, to the sale of the Purchased Assets ina

document in form and substance reasonably satisfactory to Buyer, and which consent includes

the cessation/termination of any and all lawsuits that-are then-pending against Buyer or with

© respect to the transactions contemplated hereby, or (ii) a court of competent jurisdiction over

the Trust issues a final and non-appealable ovder confirming {Petitioner’s] authority to
unilaterdlly bind the Trust and sell the Purchased Assets hereunder.” (Ex. 1, at p. 8)

Thus, without Donald’s consent to the sale of the Clippers under the BTS, it is necessary to obtain
an Order confirming Petitioner’s authority to unilaterally bind the Trust and sell the Clippers as

set forth in the BTS. Although the July 15, 2014, Closing Date for the sale under the BTS can be

81294-00002/2190870.5 7
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extended (Ex. 1, at pp. 6-7), the NBA has imposed a non-extendable closing date of Scptembel
15, 2014, for the sale (Buchanan Decl., at 4 13,14 and 20.)

a Background' On March 7, 2014, Petitioner filed suit in Los Angeles
Superior Coult Case No BC538659 to recover certajn transfers that Donald had made from their
community property whlch Petitioner believes were for less than full and adequate consideration
and were without her consent. Tn apparent retaliation by the defendant in the suit, audio
recordings of D_onald.expressing racially offensive remarks (the “Recording”) became public.
(Bﬁchanan Decl,, at J4.) Reaction to the Recording by the public and througnout the NBA
community was swift and severe, generating significant attention. (B-uchanan Decl., at §5.) The
NBA condemned Donald’s remarks as cont'rary to its principles of diversity, inclusion and respect
and deeply hurtful to the multicultural arid multiethnic NBA community, including NBA owners,
players, fans, coaches; team personnel and business partners. (Buchanan Decl,, at § 4.)

On April 29, 2014, NBA Clom.missioner Adam Silver fined Donald $2.5 Million
and banned him for life from any further association with the Clippers or the NBA. The
Commissioner further stated that he would urge the NBA Board of Governors to terminate the
current ownership of the Clippers and sell the team to a new ownen (Buchanan Decl., at §6.) By
May 9, 2014, the NBA had taken control of the day-to-day operations of the Clippers by

installing former Citigroup Chairman and former Chairman and CEO of Time Warner Dick

- Parsons as the interim Chief Executive Officer. M. Parsons reports to the Commissioner.

(Buchanan Ijecl., at7.) The next day Donald participated in a televised interview with CNN’s
Anderson Cooper in which he admitted making the racially offensive slataments in the Recording
and acknowledged the harm he had caused. However, he also made additional offensive and dis-
criminatory statements alﬁout Aftican-Americans during the interview. (Buchanan Decl,, at 18.)
On May 19, 2014, the Commissioner initiated a wrilten charge (“Charge”) in |
accordance with the procedures set forth in the NBA Constitution asserting that LAC’s
memb.ership in the NBA should be terminated; (Buchanan Decl., at 19.) A hearing before the
NBA Board of Governors (excluding Donald.) was scheduled for June 3, 2014, to hear evidence

and vote on the Charge. Under the NBA Constitution, if the Charge was sustained by a vote of
81294-00002/2190870.5 8
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- three-fourths of the NBA. Boald of Governors, LAC’s mcm‘omshm in the NBA would

automatically be tetmmated (Buchanan Decl., at '[[1 0.) Upon termination, the NBA would seize
the team, remove the Sterling family as owners, and scll the Clippers through a public auction
conducted by the NBA (Buchanan Decl at §20.)

b. - Petitioner’s Actions on Behalf of the Trust: Around the middle of May,

2014, Petitioner came to understand from the NBA that it would be impossible for Donald and

her to retain any interest in the Clippers. (Pet. Decl,, at 75.) Thus, Petitioner took immediate
action to ensure preservation of the value of the C]iﬁpers for the Trust’s beneficiaties. To that
end, she obtained Donald’s consent to give her authority to sell the team sb that she (rather than
the NBA) could control the inevitable sale. (Pet, Decl., at 16.) Accordingly, on May 22, 2014,
Donald sent the NBA a signed letter agreeing to the sale of his interest in the Clippers and
authorizing Petitioner to negotiate with the NBA regarding all issues in connection with a sale of
the Clippers. (Pet. Decl,, at §6; Buchanan Decl., at J11.) A true and correct copy of Donald’s
May 22, 2014, authorization letter is attached hereto as Exhibit 16.

Next, Petitioner retained counsel and experienced investment bankers to assist her
in the marketing and sale of the Clippers. Between May 23 and May 29, Petitioner and her
advisors were in contact with at least twelve parties in connection with the sale of the Clippets,
four of whom submitted formal bids, The formal bids submitted to Petitioner ranged in value
from $1.2 Billion to $2 Billion — the latter. of which Was; submitted by Buyer and accepted by
Petitioner, as Trustee of the Trust. Petitioner ultimately signed the BTS, accepting Buyer's 52
Billion offer, the highest offer Petitioner received for the team. (Pet. Decl., at §7.)
| Petitior_ler fiemly believed, and still believes, that if the NBA had terminated
LAC’s membership — as the NBA was virtually certain to do at the June 3 hearing — and seized
and sold the Clippers at public auction, there would have been no way to ensure that the sales

price of this significant and valuable asset of the Trust was maximized for the benefit of the

Trust's beneficiaries. Thus, time was of the essence in locating an appropriate purchaser for the

Clippers and entering into a binding contract to sel{ the Clippers in advance of the June 3 hearing,

§1294.0000/2190870.5 ' 9
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c. Petitioner Obtained the Highest Possible Value for the Clippers: Petitioner

is informed and believes that the $2 Billion purchase price for the I(flippers under the BTS —
which includes not 6nly the NBA franchise, but also assets which are of a nature customarily
associated with an NBA. franchise, includ.ing all cash, intellectual property and goodwill related to
the assets owned by LAC,r but excluding assets (and liabilities or obligétions) which either are not
related to the franchise or are not customarily associated with an NBA franchise (collectively, the
“Purchased Assets™) - represents the full and fair market value of the Clippers and clearly
demonstrates the adequacy of her efforts to market and sell the Clippers, notwithstandiné the
exceptionally shott period of time. (Pet. Decl,, at 1[8.) In fact, the fast track salc—' prompted by
the looming June 3 hearing to terminate LAC’s.NBA membership — likely heightened the interest
for.the'Clippers and contributed to the record sale price. Less than one month ago, on May 15,
2014, the NBA approved the sale of another team, the MilWaukge Bucks, for $550 Million — less
than one-third of the price obtained for the Clippers uader the BTS. According to Forbes
Magazine, the Bucks were worth $405 Million at the time of sale. The same Forbes article
valued the Clipperls at $575 Million. A true and cortect 'cdpy of a summary of the Forbes analysis
is attached hereto as Exhibit 17. |

d. Based on the BTS, the NBA Provisionally Withdrew the Charge Against

LAC and Donald: After the NBA received a copy of the signed BTS, the NBA immediately

withdrew the Chargé and cancelled the Jine 3 hearing based on the assurances of Petitioner, as
Trustee of the-Trust, and Buyer that they would “proceed promptly to & closing of the
fransaction,” (Buchanan Decl., at Ji4.) A true and cotrect copy of the NBA’s May 30, 2014,
letter is attached hereto as Exhibit 18. Tt is anticipated that a vote by the NBA ownets to approve
Buyoe:x"s proposed ownership of the Clippers — which is required to consummate the sale of the |
team by September 15, 2014 — will be conducted at the next regularly-scheduled NBA Board of
Governors meeting on July 15, 20i4. (Buchanan Decl., at J14.) |

3 There Ren.l_ains an Imminent Risk of NBA Seizure and Sale of the Clippers

if the Sale Under the BTS is not Consumimated: Although Petitioner staved off an immediate

seizure and forced sale of the Clippers by the NBA, the threat remains. A-lthough the NBA
' §1294-00002/2190870.5 io

PETITION FOR CONFIRMATION OF TRUSTEE'S ACTS AND INSTRUCTING TRUSTEE




Case 2:14-cv-05216 Document 1 Filed 07/03/14 Page 16 of 154 Page ID #:16

.
Q 35&
ot
aqﬁg
HEE
Blog &
hmﬁ_d
& Jag
Bass
23S
=]
2l
2ise
=
[23)
%
o,

o]

MO0 =1 Oy vt A W

10
11

12

13
14
15
16
17
18
19
20
21
2
23
24

25

26
27
28

( {

withdrew the Charge, it did so without plejudlce and expressly reserved all of its ughts,

_ “including the right to renew the Charge or file a new or amended charge ata later date
~ (Buchanan Decl., at {Y14, 20 and Ex. 18.) Moreover, the NBA entered a settlement agrecment

. with Pctitioner, LAC, and the Trust (thie “Settlement Agreement”) under which Petitioner only

has until S_eptember 15, 2014, to complete the sale to Buyer. If the sale is not consummated by
that dafe, the NBA. has the right to reinstate the Charge and reschedule the tqrmination hearing,
(Buchanan Decl. at 414, 20.)

" Ytis the NBA’s position that every day that Mr. Steiling remains an owner of the
Clippers causes additional damage not oniy to the Trust, but to the team and the NBA. The NBA
believes that the sale of the team to new ownership is the only way to put an end to this harm and.
permit the Clippers and the NBA to disassociate themselves from Donald’s “abhorrent views”
and actions, and that immediate consummatlon of the BTS would best accomplish this result
Petitioner's actions in entering info the BTS must be conﬂrmcd in order for the sale to close and
be approved by the NBA Board of Governors at its next meeting, (Buchanan Decl., at {15.}

Given the NBA’s position that Donald’s continued ownership of the Clippets is

causing substantial harm to the Clippers and the NBA's relationship with its fans, existing and
potential business partners and licensees, cutrent and former NBA players and other Clippers
employees (Buchanan'D'eci., at Y§16-19), it is virtually certain that if the sale to Buyer does not
clos.e, the NBA will reinstitute the Charge, conduct a hearing, terminate ownership and seize and
sell the team at public auction. In fact, the NBA has confirmed that if Donald delays the sale to
Buye1 it will most likely do just that. (Buchanan Decl., at 1]20 ) “That result is not in the best
mtelcsts of the Trust or its beneficiaries.

f. A Sale Unde’r the Terms of the BTS is in the Best Interest of the Trust:

Petitioner’s actions culminated in the exccution of the BTS which allowed Petitioner-to conirol
the sale of the Clippers;- had Petitioner not executed the BTS, it is highly likely that the NBA
would have seized the Clippers and taken control of the sale which likely would have resulted in a
substantially lower sale price. .By virtue of Petifioner’s éfforts, an unprecedented sale price of

$2 Billion was obtained, and the NBA dismissed the Charge against LAC and Donald. The sale
81294-00002/2190870.5 ' 11
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of the Clippers for $2 Billion is for the benefit of, and is in the best interests of, the Trust and its
beneficiaries, Donald and Petitioner. The $2 Billion sale price that Petitioner negotiated
represents the highest pric-:e ever paid for a spouts franchise in North America® and is more than
three times greater than the $550 Million for which the Milwaukee Bucks NBA franchise recently
sold, a sale that was just confirmed on May 15;2014. Even after the income tax on the sale
proceeds is paid, the sale of the Clippers on the terms set forth in the BTS should result in net
sales proceeds beiné received by the Trust for the benefit of its beneficiaties that are in excess of
twice the gross proceeds from the sale c;f the Milwaukee Bucks.

- Morcover, if the NBA had seized the Clippers, or seizes the Clippers in the future,
and controls the sale process, there will I{kely be ac_lditionai costs to the Trust. The NBA contends
that under the NBA Constitution, and as a resuli of the Settlement Agreement, LAC and the Trust
would be responsible fo;‘ all of the NBA's costs iﬁ connection with a termination and subsequent
sale of the Clippers, which could include the costs of hiring a bank, other experts, énd counsel,
LAC and the Trust could also potentially be responsible for millions of dollars of damages.

(Buchanan Decl,, at §20.)

g Petitioner Requires a Court 'drder Affirming Her Actions on Behalf of the

“Trust: The BTS requires as a Condition of Closing either Donald’s consent or a final and ndn;

appealable Order confirming Petitioner’s authority to unilaterally bind the Trust. Because Donald
has, to date, refused to consent to the sale of the C.lippers, a final and non-appealable order
confirming Petitioner’s authorilty to unilaterally bind the 'frust and sell the Clippers is required to
close the sale. Petitioner therefore requests that this Cowrt confivm that Petitioner had authority to
(i) unilatérally bind the Trust under the BTS, as the owner of LAC which owns the Clippers, and
(ii) sell the Purchased Assets. ’

h. Order under Probate Code §1310(b) is Necessary and Appropriate Given

the Tight Time Constraint the NBA Hag Placed on the Sale: As discussed above, time is of the

essence with respect to closing the sale of the Clippers. If the sale is not closed by September 15,

¢ Although the sale price for the Los Angeles Dodgers was slightly higher, that sale included substantial real estate
holdings in addition to the baseball franchise.

81204.00002/2190870.5 ) 12
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2014, it is highly likely that the NBA will reinstate the Charge against LAC (and Donald) and set
a hearing at which the LAC’s membership will be terminated. That action will be followed by a
seizure and sale of the team ét pﬁblic auction, eviscerating all of Petitioner’s efforts to maximize
the sale proceeds in the best inferests of the Trust’s beneficiaries. (Buchanan Decl., at 120.)

Tt will likely take iwo to three months to negotiate and draft the numerous

‘documents necessary for the closing of the sale under the BTS. Petitioner needs to have her

authority to consummate the sale under the BTS as soor as possible so that her counsel and
counsel for Buyer can begin this complex process.

Although, at times, Donald has consented to a sale, he has repeatedly changed his

‘mind. On May 22, Donald represented to NBA Commissioner Adam Silver that he agreed to a

sale of his interest in the C_lip'pers and specifically authorized Petitioner to negotiate a sale. A

_ week later, he refused to consent to the sale despite the staggering sale price. Then on June 3,

Donald announced through his attorney Max Blechex that he consented to the sale. A true and
correct copy of a June 5, 2014, AP newswire report is attached hereto as Exhibit 19. By June 9,
Donald had again made-a complete about-face. A frue and cotrect copy of a June 10, 2014, AP
newswire report is attached hereto as Exhibit 20, '

Under the BTS, if Donald does not consent to the sale, Petitioner must obtain a final non-
appcalable court order confirming her authority to unilaterally bind the Trust under the BTS. Left
fo its normal course, the process will take much longer than cither Buyer or the NBA is willing to
wait. The BTS (l:ontemplatcs a closing bleuly 15, 2014, and the NBA Board of Governors plans
to mest that day to vote on whether to approve the sale to .Buyer. Although the BTS contains
provisions permitting an extension of that date, the Settlement Agreement provides that the sale
must close by September 15, 2014, (Buchanan Decl., at §20.)

1t would be impossible for this mater to be heard by the trial court on regular notice, and
possibly the appellate courts, in time to meet th;a NBA'’s deadline. If heard on regular notice,
Petitioner would not have a ruling by this Court until after the July 15, 2014, vote. A subscéuent

appeal to the Court of Appeal and/or petition for review filed with the California Supreme Court

81204-0000272190870.5 . 13
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could not possibly be completed prior to time NBA’s September 15, 2014, deadline.” The entire
appellate process could consume one fo two years. ' |

Thus, Petitioner requests that this Court direct Petitioner under Probate Code §1310(b} to
consummate the sale of thé Clippers as provided in the BTS notwithstanding any appeal that mayr
be taken of the substantive Order confirming Petitionet’s actions in order to prevent loss and
injury to Donald and Petitioner as a result of not consummating the private sale of the Clipbers to
Bl-.tyer. _

6. Donald’s Purported Revocation of the Trust on June 9, 2014, Does Not Iiffect

the BTS: On Juné 9, 2014, Petitioner rgceived from Donald a two-page letter by which Donald
purported to revoke the Trust (the “June Revocation™), a true and correct copy of which is
attached as Exhibit 21. Petitioner does not believe that Donald had capacity on June 9, 2014, fo
execute the June Revocation.

| ~ If, however, Donald did have capacity to execute the June Revocation, then the
June Revocation revoked the Trust, but, under both the terms of the Trqst and California law, the
BTS remains a binding Trust contract and Petitioner, as Trustee of the Trust, does not need to

immediately distribute the Trust assets to Donald and herself, individually, as the Trust’s

‘beneficiaries, but can instead retain the requisite assets to consummate the contractually required

sale of the Clippers under the BTS. Moreover, immediate distribution would be imprudent given
the issues surrounding Donald’s capacity and the inevitable deadlock between Donald (who
opposes the Clippers’ sale) and Petitioner (who suppotts the Clippers’ sale), making it impossible
to perform under the BTS, a binding contract entered into prior to the purported revocation.
Paragraph 2.5.a. of the Trust provides that either Settior may revoke the Community
Trust,-and, upon revocation, the assets of “the Community Trust shall promptly be distributed to

the Settlors as their community property.” Paragraph 2.6.a. of the Trust contains a similar

‘ provision relating to any Separate Trust. In both cases, however, the Trust expressly provides

that “the Trustee may retain sufficient assets to secure payment of liabilities lawfully incurred by

7 Donald could conceivably even file a petition for writ of certiorari with the United States Supreine Coint, further
delaying the finality of any prior decision. ~
81204-00002/2190870.5 14
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the Trustee in the administration of the [applicable] Trust.” Furthermore, Paragraph 6.6. of the

| Trust provides that although “[d]ll interests under [the Trust] shall vest upon the occutrence of the

event sp-eciﬁed herein, . . . [, the] Trustee may delay disttibution or division of any trust for a
reasonable period of administration.” )

Consistent with the Trust, Probate Code §15407(a)(5) provides that “[a] tiust terminates
when any of the following occurs: . . . (5) The trust is revoked”; however, under Probate Code
§15407(b), “[oln termination of the frust, the trustee continues to have the powers reasonably
necessary under the citcumstances to wind up the affairs of the trust.” The commentary to
§15407 states, “[é]s to the trustee’s powers upon terminatic.m sce Restatement, Third, of Trusts
Section 9.7 Restateme‘nt, Third, of Trusts Section 89 provides that “[t]he powers of a trustee do
not end on the trust’s termin_étion déte but inay be exercised as appropriate to the performance of
the trustee’s duties in winding up administration.” The comments to Section 89 provide
additional guidance, Comment b states that “[a]lthough the termination date for a trust has
arrived, the trustee does not thereby necessarily cease fo be trustee but normally continues fo
serve until the trust is finally wound up. The petiod for winding up the trust refers to the peried
aﬁer the termination date and before trust administration ends by complete distribution of the
irust estate. . .. If. .. the trust terms or circumstances require the sale of propesty that is not
reédily saleablé . ., the period for winding up the trust may properly be longer than it would be
in the absence of these or other complicating circumstances.” Comment d states that “[a]lthough
the trust termination date has arrived, the trustee can properly excreise such powérs as are
feasonable and appropriate for the preservation of trust property until the process of winding up is
completed . . . [including] keep[ing] trust property productive. . .. Accordingly, suitable new

investments ot commitments (e.g. renewal of leases on trust-owned apartmenis) may be

appmpuate to avoid wastmg the potential of trust assets to produce income.”

Thus, if this Court confirms that Petitioner validly executed the BTS on behalf of the

Trust, the Trust and California law provide that Petitioner, as Trustee, has the power to retain

¥ Seé also, Botsford v. Haskins & Selis (1978) 81 Cal.App.3rd 780, 784.
81294-00002/2190870.5 , [
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ILAC and the other Purchased Assets held by the Trust for the relatively short period necessary (o

consummate the sale of the Clippers under the BTS, even after the June Revocation. Confirming

that; notwithstanding the June Revocation, the Trustee retains the authority to consummate the
 sale under the BTS will protect the Trust from damages claims by Buyer for failure to close the

- sale and allows the highly beneficial sale to be consummated.

7. For the Benefit of the Trust, the Sale Should be Confirmed: Even'assuming

arguendo that Donald ¢ontinues to serve as a Co-Trustee of the Trust and does not agree to the
sale, the Court should nevertheless confirm the sale because it is in the best interests of the
Trust’s beneficiaries as set forth in greater detail in Paragraph 5 above, This is not a situation
where the Trustee’s two choices are to hold an asset or to sell an asset. The NBA has made its
position clear: the two optibns are to (i) consummate the pending private sale that Petitioner secks
to have confirmed by the Court or (i) have LAC’s NBA membership terminated and the Clippers
sold through a public auction controlled by the NBA. Because Petitioner believes the pending
private sale is extremely favorable to Donald and Petitioner, as beneficiaries of the Trust, and also
allows the Trustee control_ over the sale process, Petitioner believes that this Court should approve
the sale even if the Court were fo determine that Donald remains a Co-Trustee of the Trust or that
the Trust is revoked. Petitioner is cognizant that a third option is to challenge the NBA's riéhl
uﬁder the NBA Constitution to seize and sell the Clippers,9 but this third option will not only be
costly andrprotracted, with little likelihood of éucccss, causing the opportunity to sell the Clippers
for $2 Billion to be lost, but also expose the Trust to substantial damages from Buyer and the
NBA. _

8. Notice: The names and addresses of each person entitled to notice of this Petition, .

all of whom are adults, are as follows:

NAME - AGE/RELATIONSHIP
Donald T. Sterling ' . * Adult Beneficiary

¢/o Maxwell M. Blecher, Esq.
Blecher Collins Pepperman & Joye
515 South Figueroa Street

Suite 1750

% Donald has filed a federal action against the NBA and its Commissioner Adam Silver alteging violation of
constitufional rights (free speech); breach of contract; antitrust; conversion; and breach of fiduciary duty,
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As set forth in the accompanying Declaration of Marc M. Stern, notice of this Ex Parle Petition
was given to Donald, through his aftomeys, telephonically and by email on June 10, 2014, at
approximately 9:40 a.m.
WHEREFORE, Petitioner prays for an-Order of this Court:
1. Confirming that Petitioner had authority to unilaterally bind the T1'ust; as the
owner of LAC which owns the Clippers, in exccuting the BTS and agreeing to sell the Purchased

Assets pursuant thereto;

- 2. Authorizing and instructing Petitioner to sell the Clippers to a limited liability

. company wholly-owned by Steve Ballmer upon the terms and conditions set forth in the BTS, and

to take all actions necessary or appropriate to complete the sale, including but not limited to the
execution of any and all documents necessary to complete the sale and the transfer of the Clippers

contemplated thereby;
3. Directing Petitioner under Probate Code §1310(b), as Trustee of the 'i‘rust,
1o consummate the sale of the Clippers as provided in the BTS notwitﬁstaxiding any appeal that

may be taken of the Order confirming Petitioner's act and instructing her with respect to the sale;

and

4, For such further relief as the Court deems appropriate.

DATED: June /42014 RESPECTFULLY SUBMITTED

/ROCHELLE H. STERLING, Trustes/

y: ————
PIERCE O'DONNELL (SBN 81298)
Aftdrneys for Trustee Rochelle H. Sterling
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YERIFICATION

I have read the foregoing Ex Parte Petition (1} For Confirmation of Trustee's Acts and
Instructing Trustee and (2) For Order Directing Trustee Under Probate Code §1310(b) to Prevent
Injury or Loss to Trust and know its contents.

O

0

I am a party to this action. The matfers stated in if are true of my own knowledge
except as to those matters which are stated on information and belief, and as to
those matters I believe them fo be true,

I am an officer of , a party to this action, and am authorized to make
this verification for and on its behalf, and 1 make this verification for that reason.
I have read the foregoing document(s) I am informed and believe and on that
ground allege that the matters stated in it are true..

I am one of the attorneys of record for , a party to this action.
Such party is absent from the county in which I bave my office, and I make this
verification for and on behalf of that party for that reason. I have read the
foregoing document(s). I am informed and believe and on that ground allege that
the matlers stated in it are true, :

- Executed af Los Angeles, California on June / () ,2014.

I declare under penalty of petjury under the laws of the State of California that the
foregoing is true and correct. .

(el

ROCHELLE I STRRLING / ,
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BINDING TERM SHEET

Dated as of Thursday, May 29, 2014 (the “Effective Date™)

Sellers and Buyer are entering info this binding term shest.(the “Binding Term_Sheet™)
‘setting forth the terms and conditions of the acquisition by Buyer of alt of the assels -
owned by LAC Basketball Club, Inc. (“LAC™) relating ta the Los Anpgeles Clippers NBA
franchise (the “Franchise”) and which are of a nature customarily associated with an
NBA franchise (such assels, inoluding all cash, intetlectoal propexty and goodwill related

" to such assets owned by LAC, and excluding, for the avoidance of doubt, any assefs (and

" any lisbilities or obligations) which are either not related to the Franchisc or-are not
custornarily associated with an NBA franchise), are herein referred to ag the “Target

_ Assets"™).

TLAC, The Sterling Family Trust (the “Trust”) and Rochelle
“Shelly” Sterling, as trostee of the Trust and in her
individuel capacity (with the Trust being the owner of all of
the issued and outstanding shares of LAC) (all of such
) parties, collectively, “Sellevs"). .
Buyer: Steven A. Dallmer, for hiimself personelly and on behalfof a
: limited liability corapany to be created by him (“Newco™)
which will acquire the Purchased Assets hereunder (and of
which Mr. Ballmer shall be the sole owmer through the
: Closlng; Mr. Ballmer and Neweo, collectively, “Buyer”).
Purchase Priee: The purchase price for 100% of the Target Assets (the
B “purchase Price”) shall be US$2 Billion. )

{ Selleys:

“The Purchese Price is not su-bject o further adjusiment
based on any further-diligenco review by Buyer or other
factors. :

The Purchase Price shail be payable at the Closing in cash |-
by wite fransfer of immediately avagilable funds to the
' account(s) designated by Sellers, ' )

Structure of At Sellers’ option, LAC will either (i) sell 100% of the
Transaction: Target Assols to Buyer for 100% of the Parchase Price, or
(ii) sell 90% of the Target Assets fo Buyer for 90% of the
Purchase Price, in which case- the following additional
transactions will ocour: Neweo will acquire an undivided
90% interest in the Target Assets in comsideration for
payrent to ScHers of 90% of the Purchase Price; LAC will
retain a'10% interest In the Target Assels; concurrenily with
such purchase and sale, LAC will contribule its remaining
10% interest in the Target Assets to Newco in exchange for-
a 10% membership inlerest in Newco; and immediately
thereafter, LAC will contribute jts membership inferest’in

DC: 53457305 1
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[ . [Newco (the “Foundation inferest”) to a charitable
foundation as described below, Shelly Sterling may, in her

sole discretion, veduce the amounl of the membership
interest comprising the Foundation Interest, in which case
the percentages described in this section shall be adjusted | .
dccordingly. The Target Assels purchased by Buyer at the |’
Closing shall be referred to herein as the “Purchased
Assets”. If Sellers do not make an election (with a speoified
percentage) prior to June 15, 2014, then Scliers shall be
obligated to sell 100% of the Target Assets to Buyer at the
. Closing for 100% of the Purchase Price. )
_Clinritable - | The charitable foundation referred to above will be cither a
Foundatioi: | new foundation dedicated to benefiting children, minorities,
) abused women, and other causes, which will be calied The
Shelly Sterling Foundsition (the “Foundation™, or a donor-
advised fund .at a recognized public charity reasonably
acceptable 1o the NBA (the “Fund”). " Shelly Sterling will
setve as Chair of the Foundation or advisor of the Fund (as
applicable) during her lifetime. 1f a Foundation is ulilized,
Buyer and Shelly Sterling will each have the right to appoint
¢ix members to the Foundation’s Board of Directors. The
parties shall use reasonable besi efforts to siructure the
overall transaction and the contribution of the Foundation
Tnterest to the Foundation or the Fund in.a manner such that
Sellers are not taxed. on the value of the Foundation Interest |
at or following the Closing. -

Fotwithstanding the Foundation Interest, Buyer will have
total control over Newco, the Franchise and its operations
and mmanagement, with the exception that Buyer may not
require the Foundation or the Fund fo make additional
capilal -contributions or dilute the Foundation Intercst
without the prior written consent of the Foundation or the
Fund (as applicable).

For n period of 90 days following the death of Shelly
Sterling, Biiyer will have a call option to purchase the
Foundation Intexest from the Foundation or the Fund fora |
purchase price equal to the Purchase Price multiplied by the
percentage Joterest of the Foundation Interest, increased by
a factor of 2% on each annual anniversary of the Closing
(compounding on each such anniversary) until the option is
excreised. The cloging of the purchase and sale .of the
Foundation Interest shall occur on a date mutually agreed to
by the parties which shall be no later than 90 days following
the exercise of the option. The purchase price for the

Exhibit 1 - Page 20



Case 2:14-cv-05216 Document 1 Filed 07/03/14 Page 27 of 154 Page ID #:27

Foundation Inlerest shall be paid at such closing in cash in
immediately available funds.

Transaction Form:

Asset purchese, Without limiting thefr obligation ta
consummate an asset purchase under this Binding Torm
Sheet; the parties may considgr another mutually acceptable
structure (6.8, putchase of equily, merger or consolidation)
{hat results in Buyer having complete control and, subject to
the Foundation Interest, ownership of the assets that
comprise the Franchise as a going concemn. The partics will
use good faith efforis to use 4 structure that provides Sellers
and Buyer with maximuom tax bencfits.

Buyer shall assumé all contracts and obligations arising in
the ordinary course of business’ (through the Closing)

attendant to the Purchased Assets, except for any’

indebtedness for borrowed money and any payments
associated therewith (which shall be the sole responsibility

' of Sellers) and except-for obligations or liabilities which are |-

not related to the Franchise or otherwise are not customarily
asshciated with an NBA franchise (including any such
obligations or Habilittes which are not oustomarily
associated with any practice facility or with any associated
foundation or charitable organization), each of which shell
be the sole responsibility of Sellers. Buyer shail offer to
hire all employecs and assume all benefit plans of LAC that
are cuslomary for an NBA franchise (but excluding any
unfunded obligations erising with respect fo periods prior to
the Closing Date). For the avoidance of doubt, Buyer shall
be responsible for and shall assume all cbligailons to pay
any deferred compensation or the like.payable to any player,
coach, staff member, management personnel or any other
agent or employce of LAC, all of which have either been
diselosed to Buyer in writing or are of n type and amount
which is customary for an NBA franchise. ;

Buyer shall be responsible for any sales or use tax resuiting

{ from the transfer of any ‘of the Purchased Assefs and any

documentary fransfer tax imposed on the recordition of atry
{nstrument  tequired to  consummate the transactiony
provided for herein,

The Purchased Assets shall be transferred to Buyer af the
Closing, free and clear’ of all liens, claims, encumbrances
and security interests. Subject to the foregoing, and to the
representations and warranties provided for herein, Buyer

will otherwise purchase the Purchased Assets on-an Yag-is,
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{ where-is" basis. "

If Sellers fail to deliver to Buyer at the Closing all of the
assots owned by Scllers ot their affiliates which are
necessary or primarily used in the operation of the Franchise
as currently operated by Sellers (other than the practice
facility, which will be retained by the Trust), then Sellers, at
Puyer's election, will have an obligation {o deliver such
assefs to Buyer following the Closing for no additional
- “consideration. _ :
NBA Approval; ‘Buyer and ils representatives and owners acknowledge that
Seiflement Agreement | they have read the NBA Ownership Transfer Manual and

- represent thai they have no knowledge of any basis on
.| which they would not be approved.as the new owners of the
membership, The parties shall use reasonable best efforts to-
cloge the iransaction by the Closing Date, including by
executing all customary documents and taking ail actions
‘required to obtain NBA approvel, and shall not take any
action that would impair or delay the prompt consummation
of the transaction. |

Anything herein 1o the contrary nolwithstanding, if-the’
Settlement Agreement {as' defined below) is not executed
prior to 5:00 p.m, Pacific Daylight Time on June 2, 2014,
this Binding Term Sheet shall terminate and be of no further

force or offect without any liabilities to the parties |

. hereunder. _
Earnest Money Buyer shall make an earnest moeney deposit (the “Deposit”)
Deposit; | equal to $300,000,000 by 5:00 p.m. Pacific Daylight Time
Proof of Funds on June 2, 2014; which shall be held in escrow by a

! _ ) mulually accepiable financial institution pursvant to a
’ customary eserow ngreement, If the Closing acours, the
Deposit will be xeleased and paid to Sellers at the Closing as
partial payment of the Purchase Price, The Deposit shall be
returned 1o Buyer if the transaction does not close by the
Closing Date for any reason other than Buyer's breach of
this Binding Term Shest, including Buyer's failure to close
if the Conditions to Closing are or comld be materially
satisfied (othet than as the xesult of a breach or failure by
Sellers to comply with thelr obligations hereunder), in
which case the Deposit will be paid to Sellers as liquidated
damages (and not a penalty). The parlies exprossly
acknowledge and agree that the purpose of this liquidated
damages provision is to induce full performance of the |
| Binding Term Sheet in accordance with its terms. The
parties further stipulate and agree that (i) the actual damages |
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that would result from & termination of the Binding Term |
| Sheet is incapable or very difficult of acouratc estimation,
(il) tho liquidated damage arount set forth hergin is a
rensonable forecast of just corpensation for the harm, and
| i) the lquidated damages sum set forth herein s not
grossly disproportionate o any damages that might
reasonably be incurred by the Sellers if the transactions
confemplated herein are not consummated,

| Buyer shall, by 12:00 p.m. Pacific Daylight Time on June 2,
2014, deliver to Sellers proof of funds of the full Purchase
Price in form and substance satisfactory to Sellers.

Due Diligence: - Buyer hereby confimms it has completed ils due diligence | .
investigation. .
Agcess to . Betwoen the Bifective Dale and the Closing Date,. Sellers
| Information: will grant Buyer aid its representatives reasonable aceessfo |

|the Franchise’s -officers, employees, propertics, facllities,
books, records, contracts and other assets, - subject in all
cases to compliance with all applicable NBA Rules and any |.

' requived NBA approvals. .
Representations.and Sellers represent and wamant to Buyer that, subject fo the

‘Warranfies: .| matters described under the “Trnsteeship” section below, 0]
ST ihe cxcoution, delivery and performanco of this Binding
Term Sheet have been duly and validly authorized by all
" | necessery action on the part of each Seller, (ii) this Binding
Term Sheet constitutes a valid and binding obligation of
| each Seller, enforceable against each Seller in accordance
with its terms, and (jii) the Purchascd Asssts. include all
asscls owned by Sellers or their affiliates which are
necessary or primarily used in the operation of the Franchise
{other than the practice facility).. In addition, Sellers
‘represent and warrant to Buyer that.(f) since April 30, 2014,
LAC has not made any disiribution or other advance to any
other Seller or its affiliates, other than in the ordinary course
of business and (if) Rochelle “Shelly” Sterling has not
received nofice. that Donald T, Stetling: has designated a
successor to himselfas a trustes of the Trust, -

Buyer represents and warranis 1o Sellers that (i) the
execution, delivery and performance of this Binding Term
Sheet have been duly and validly authorized by all
necessary action on the part of Buyer, each owner of Buyer
or any other person and (i) this Binding Term Shect
constitates a valid ond binding- obligation of Buyer,
enforceable against Buyer in accordance with ils terms,
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The Long-Form Agrecments will contain other customafﬂ
representations and warranties to be provided by the Sellers
: .| on & joint and several basis as to' fundameital matters {i.e.,
_authorization, power .and authority, capitalization, consents
and approvals, litigation, title to and adequacy of assels, tax
mattexs, employce matters, material _contracls, financial
statements, third party debt, related party iransactions and
absence ‘of undisclosed liabilities (the “Fundamental
Representations™)), as well as other represenfations and
waranties to be provided by both pariies which are
evstomary for a_transaction of this nature and subject to
mutusl agreement.  The representations and warranties
relating to authorization, title fo assefs, tex mallers, third
| party debt and related party transactions shall survive the

Closing indefinitely; no other-representations and watranlies
of Sellers will survive the Closing.

Nolwithstanding anything herein to the conirary, unless and
until the Buyer Condition to Closing is satisfied, Sellers’
representalions and warranties contained in this Binding
Term Sheet or in any Long Form Agreement, whether to be
| given as'of the Effective Date, the Closing Dale or
otherwise, shall not include Sellers' authority o sell the
Purchased Assets as it relates to any of the matters described
in the “Trusteeship” section below; provided, that Sellers
represent and warrant to Buyer that Sellets in good faith
believe that they have the authority to enter into the
jransactions contemplated hereby and to sell ttfe Purchased
Asseis to Buyer. :

Notwithstanding anything herein or the Long-Form
| Agreements, absent fraud on the part of Seliers, under no
circumstances whatsoever shall Sellers be liable to Buyer
under any contraci, sfrict liability, negligence or other legal
or equitable -theory, for any incidental, indirect, special,
congequential or punifive damages or lost profits in
: connection with the subject matter hereof,
Closing Date: Subject to salisfaction of tho Conditions to Closing, the
closing for the transactions contemplated hercby (the
“Cloging”} shall occur on'July 15, 2014, or such earlier date
as the parties shall mutually agree. (the “Closing Date'),
pravided that if Sellets and Buyer are wotking together in
good faith to effect the Closing end the Conditions to |-
Closing have not been satisfied prior to such date, then the
Closing Date shall eutomatically be extended by 30 days; |.
and provided forther, that if as of the Closing Date, the
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Buyer Condilion to Closing (as defined in the Conditions |
scction below) is not satisfied, Buyer, at Buyer’s sole
discretion and subject only o any required NBA approval,
may cxfend the Closing Date for an additional period not to
exceed the shorter of (x) an additional 360 days (i.e., for en
| extension of 390 days In total), and (y) the date 10 days
following the date on which the Buyer Condition to Closing
is satisfied. Tinie is of the essence: If the Closing does not
pecur by the Closing Datc (as it may be extended per this
paragraph or ofherwisc by agreement of the parties), the
Deposit shall be trealed as set forth in the Earnest Money
Deposit; Proof of Funds section above, and this Binding
Term Sheet shall tenminate {other than Seller’s
indernnification obligations set forth herein, which shall
survive and such termination shall not relieve any perty for
its breach of this Binding Term Sheet prior to the date of
such termination). ' :

Subject to the terms and conditions of the Binding Term
Sheet, af the Closing, the parties will execule customary
ransfer instruments and closing documents to consnmmate
: the transaction. ' -
.| Conditions: The obligations of Buyer and Sellers to close the tzansaction
R : undey this Binding Term Sheet are conditioned solely upon
safisfaction of the following conditions and the Buyer
Condition to Closing set forth in tho next paragraph (the
following conditions, including the Buyer Condiion to
Closing, shall be collcctively referred to hergin as the

*Conditions fo Closing™): .

(i) expiration or carly termination of any applicable
walling periods under the Hart~Scott-Rodino Act,

(i) absence of injunclion, restralning order or other
governmental “order . of aclion, and absente of
material fitigation challenging the authority of
Buyer or Sellers {o consummate the transactions
conlemplated hercunder or .otherwise seeking to

. prevent the consummation of such transagtions,

(iii) recelpt of NBA. ppproval,

(iv) -acouracy of the Tundamental Reprosentations in all
‘material respects and the accuracy of other

... répresentations and wananties contemplated by the
“Representalions and Winranties” seclion above,
except when fatlure to be accurale has not had and
would not reasonably be expected to have a
material adverse effect on the Franchise, ' ,
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(v} performance of coverants set forth in this Binding |.

Term Sheet in alf material respects,

[ (vi) entry -into a new practice facility lease (as

described below), and

(vi1) Sellers shall have entercd into a mutual relcase and
settlement agreement with the NBA under which
all charges against each of the Sellers art
dismissed, 1he parties -exchange mutual releases,
.and Shelly Sterling shall have the right 1o donate
the $2.5 million smount associated with the fine
jmposed by the NBA on Donald T, Stetling to a
charity of her choosing in lieu of paying such fine

- {the “Scttlement Agreement”).

In addition, the 6b_liga|ions of Buyer to close the iransaction.
under this Biniling Term Shect are conditioned wpon

| satisfaction of the following condition as of the Closing

Date: eithcr (i) Donald T. Sterling irrevocably conserils, in
writing, to the sale of the Purchased Assets ina document in
form and ‘substance reasonably satisfactory to Buyer, and

| which cansent includes the cessation/termination of any and

all fawsnits that are then-pending against Buyer or with
respect to the iransactions contemplated hereby, or (i) a
coutt of competent jurisdiction over the Trust issues a final

~and’ non-appealable order confirming Shelly Sterling’s

authority ‘to wnilaterally bind the “Trust and sell’ the
Purchased Assets hereunder (or pursuant lo the Long Form

Agreement) (the “Buyer Condition fo Closing™).

The parties will file their Hart-Scott-Rodino notifications
prompily aficr the execution of this Rinding Term Sheet,
and shall jointly determine whether to clect carly
termination of the wailing period thereunder, -

There -will be no condition for Buj'-er’s ability to obtain
financing to fund the transaction, :

Excusivity:

From the Effective Date_through the Closing Date, neither
Sellers nor Buyer, nor. any of their respective affiliates,
representatives, . advisors, or agents, shall, directly or
indirectly, shop,” market or proceed with any transaction
involying a transfer, sale, partnership, -hypothecation,
merger, or other transaction involving the ownership or
control of the Purchased Assels or of any entity that owns or
controls the Purchased Assets, or which would otherwise be
inconsistent with, or delay the consummation of the

transactions contemplated by this Binding Term Sheet.
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Practice Facility - | Sellers and Buyer. agree that fhe existing practice facility
Lease: Jease between the Trust and LAC shall-be terminated as of
: the Closing Date, and the Trust and Buyoer shall enter into a
new teiple net- (NNN) fease of the current practice facility
for a period of 10- yeard at market -rental rate with
customary escalators to be agreed upon by the Trust and
. | Buyer'and otherwise on customary terms and conditions,
Operations Betiveen | Sellers and Buyer agree that operations of the Franchise
Effective Date and bétween the Rifective Date of this Binding Term Sheet and
Closing Date; - - | the Closing Daie will be in the ordinary course as currently
managed by Dick Parsons as Interim CEQ. Subject to NBA
approval,  Buyer will be afforded the maximum set of
| interim operating rights prior to the Closing, as such rights
_ are st forthin the NBA QOwnership Transfer Manual.
Break-Up Fee: Buyer will lose the Deposit if Buyer fails to close or
.- otherwise materially breaches this Binding Term Sheet, if
all Conditions o Closing are or could be materially satisfied
(other than as fhe result of a breach or failure- by Sellers);
- provided, that, for clasity, Buyer shall not lose the Deposit
due 1o its failure {o waive any Condifions to Closing or its
: failure to extend the Closing Date. o
'{ Lifetime Rights: Shelly Sterling will, for the remainder of her life, receive
: from Buyer, at Buyer's solc expense, the following:

(i) 10 tickets in Section 101 or 111 for alt Clippers
preseason, regular season and posiseason games at
Staples Center and all Clippers preseason, regular
season and postseason away games versus the Los |-
Angoles Lakers at Staples Center, with the exact
location of such tigkets to be identified by Shelly

* Sterling and reasonably approved by Buyer,

{ii) 2 coutside fickets for all Clippers preseason,

regular season and postseason home games at
N Staples Center and all Clippers preseason, regular

season and postseason away gemes versus the Los
~ Angeles Lakers at Staples Center;

(i) 6 parking spaces in the Lot C Garage for cach

" game at_ Staples Center described above (the
“Staples Games™); -

(iv) 12 VIP passes (including adeess to the Lexus Clug, |
Arexia Club, Chairman’s Lounge and media room
or equivalent) for each Staples Game; and '

" " (v) three championship rings foltowing any Clipper
NBA championship. :

" | Al references to Staples Center in this section shall include
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any successor or altemalive arenas used by the Clippcfs
and/or the Lakers for home games during the lifetime of
Shelly Sterling. .

Buyer shall also give Shelly Stedling the title of “Owmer
Emerilns” and “Clipper's Number 1 Fan”, which titles she
1 shall retain for the duration of hex lifetime.

Employment Buyer shall, effective as of the Closing, offer two year
employment contracts to each of Carl Lehr, Gary Sacks and

Agreements;
Fric Miller on substantially similar terms as their cwrent
) cmployment terns with LAC, . -
Long-Form The parties will negoliate in good faith to enter into terms of
Aprecments: . a long-form agreement and other related documentation in

furtherance of the underlying transaclion, on terms
consistent in all respects with this Binding Term Sheet
(“Long-Form_Apgreements”). The parties will: use their
reasonable effoits to negotiate and execute such Long-Yorm
Apreements prompily following the Effective Date of this
‘Binding Term Sheet. However, unless and until such time as
ihis Binding Term Sheet is replaced by any such further
documentation, this Binding Term Sheet remains binding
on, and memorializes the legal, contractual and enforceable
rights and obligations of, the parties.

In the event that all of the Conditions to Closing ave
satisfied by the parties, and the parties do nol agres on the |
ferms of Long-Form Agreements. by the Closing Date,
Buyer shall purchase, and Sellers shall sell to Buyer, the
Purchased Assets in accordance with the terms of this |--
Binding Term Sheet and, at the Closing, Scllers shall deliver
to Buyer a statement of representations as to (i) the
ownership of and fitle to the Purchased Assels being
fransferred, (ji) the power and authority of the transferor’
parties, (ili) the enforceability thercon of this Binding Term
Sheet and (iv) the other repregentations identified opposite.
the heading "Representations and Warranties” above, which
shall be on customary terms and include materiality
qualifiers to be agreed between Sellers and Buyer {and the
disclosure schedules to such representations and warantles
shall only refiect matters that arc of a type and amount
o which are customarily associnted with an NBA franchise).
Further Assurances: | Each party hereto shall use lts reasonable best efforts to
' : take, or cause to be taken, all appropriate action and all
things necessary fo consummaic and make -effective the
: transactions contemplated by this Binding Term Sheet.
Expenses: "I Bxcept as set forth herein, gach party shall bear all of its-

-~
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own expenses, it being understood that Ruyer shat} bear all |-
applicable governmental and NBA filing fees with respoct
to the transactions contemplated hereby. LAC shall not be
responsible for any oxpenses of Sellers relating fo the
' ) transactions contemplatcd Lereby.
 Disputes: | Nowwithstanding the ferms of any Non-Disclasure .
. Agreement previously executed by Buyer, and subject to
NBA rules and to Buyer's specific performance rights as set
forth below, any dispule, claim or controversy arising nnder
| this Binding Term Sheet or the Long-Form Agrecments
(including with respect to disposition of the Deposit or
whether. 1o include cextain terms in the Long-Form
Agreements) or- the breach, termination, enforcement,
interpretation or validity thereof, shall be -resolved
exclusively by arbitralion in Los Angeles, Californin before
& single-arbitrator. The arbitration shall be administered by
JAMS pursuant to JAMS® Sireamlined Atbitralion Rules
and Procedutes, and the deeisions of the arbitrator shall be
.| final, conclusive, unappealable and binding on the parties.
-Under all ciroumstatices prior to the Closing the. parties will
inslruct the arbitrator fo resolve such disputes within 3 |
business days following submission thevefo. ’

Governing Law; This Binding Term Sheet shall be governed by the laws of
Specific the State of California, notwithstanding the terms of any
' Performance: Non-Disclosure Agreement previonsly executed by Buyer.

Tach party recognizes that the Purchased Assels are unique
and damages carmot provide an adequalte remedy in the
evont of a breach of (his Binding Term Sheet by Sellers.
Therefoe, if the Conditions to Closing are satisfied or could
ba materially satisfied by Setlors and Sellérs fail or refuse to
consummale the sale and purchase of the Purchased Assets
- | contemplated hereby, Buyer shall be entitled to seek specific
performance of the ssle and purchase of ‘the Purchased
- - Assets and the other obligations of the Scllers hereunder. '
Indemnification: Tf Buyer Is named as a party in any olaim or legal action
' | brought (whether bofore or afler Closing) by ar on behalf of
Donald T. Sterfing or his affillates and arising from, with
respect to or in connestion with the attempted purchase of
the Purchased Assets (including, without limitation, with
respect to the matfers described in the Trusteeship settion
below, but excluding eny claim arising from -or relaling to
ariy ‘breach by Buyer uxder this Binding Term Sheet or the
Long-Form Agreements), then Sellers shall indemnify. and
| deferd Biyer against any costs, expenses (including
easonable atforneys’ fees) and linbilities (coltectively,
“I psses”) resulting _from any such claim; provided, that if

il
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any such cfaim is brought prior to Closing and asserts that
Sellers-do not have tho legal right 16 sell and transfer the
Purchesed Assets fo Buyer as provided herein (a “DIS
Claim") and Buyer elects in its sole disoretion o waive the
Buyer Condition to Closing and the Closing therefore
oceurs prior to the resolution of the DTS Claim, then Sellers
shall_not be obligated to indemnify Buyer for any Losses
incurred following the Closing With respect fo the DTS
, Claim. . - )
Trusteeship: Buyer has been advised that Donald T. Sterling has -been

: : - | removed as a ‘Trustee of the Trust pursuant to paragraph
7.5.c of the Trust,

[Signature Page Foi}oﬁ.r]

12
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* The undersigned putlies have exccuted this Binding Term ‘Sheet. as of the dafc .
first writlen above .

SELY.ERS

LAC Basketball Clyb, Ine.,
a Califomia corporation

capacity as 'I‘rustcc of The Sterling Famﬂy Trust

BUYE

$teven A. Ballmer, mdmdually and on hehalf
of Newco -

13
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ASSIGNMENT OF ASSETS TO
REVOCABLE TRUST

ROCHELLE I, ST EREING hercby assigns those “Lifetime Rights” set forth ont pages

9 and 10 of that cerfain Binding T orm Sheel dated as of May 29, 2014 (the “Term Sheet”), which
pages are afiached hereto as Exhibit A and incorporated lierein by this reference, to the Trustee
of THE STERLING FAMILY TRUST (the “Trust”). Because of the resirictions in effect with
re.specl. to DONALD T. STERLING’s furtk_‘wr participation in any activities involving or related
to the National Basketball Association (the “NBA") or-the Clippers franchise of the NBA (the
“Clippers™), the Lifetime Rights are stated ‘as-rights received by ROCHELLE H. STERLING
during her lifetime. Notwithstanding the foregoing, the Lifetime Rights are and shall remain the
community property of the Settlors of the Trust and shall hereinafter be held by the Trustee of

the Trugt. -

This Assignment of Assets o Revocable Trust is binding upon the Settlors of the Trust,
their heirs, assigns, Successors in interest andl personal representatives and may be specifically
ehforced by the Trustec of the Trust,

Effective as of May 29, 2014, 77

ROCHELLE I, STERLING, individually

‘Received and accepted by ) 4
: ROCHELLE H, STERLING, as sole Trusie
of THE STERLING FAMILY TRUST
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Practice Facility - Sollors end Buyer agree that the existing practice facility
lease between the Trust and LAC shall be terminated as of
the Closing Date, and the Trust and Buyer shall enter info a
new friple net (NNN) lease of fhe curent practice facility
for a period of 10 years at a market rental rate with
customary escalators to be agreed upon by the Trast and
- Buyer and ofhexwise on customary terms and conditions.
Operations Between Sellers and Buyer agree that operations of the Franchise
Effective Date and between the Effsctive Date of this Binding Term Sheet and
Closing Date: "~ .| the Closing Date will be in the ordinary coursc as currently
. : " | managed by Dick Parsons as Interim CEO. Subject to NBA |
approval, Buyer will be afforded the maximum set of
interim operating rights prior o the Closing, as such rights
. are set forthin the NBA Ownership Transfer Manual. )
Break-Up Fee: Buyer will lose the Deposit if Buyer fails to close or |-
: othexwise materially breaches this Binding Term Sheet, if
all Condifions to Closing are or could be materially safisfied
(othor than as the Tesult of & breach ot failure-by Sellers);
provided, that, for clarity, Buyer shall not lose tho Deposit
due to its failure to ‘waive any Conditions to Closing or its
failure to exlend the Closing Date. - C _
Lifetime Rights: Shelly Sterling will, for the remainder of her life, reeeive |

Lease:

T i

Trom Buyer, at Buyer’s sole expenst, tho {ollowing:

@) 10 tickefs in Section 101 or 111 for all Clippers |
preseason, Tegular season and postseason games at
Staples Center and all Clippers preseason, regular
season and postseason away games Versus the-Los |-

- Angeles Lakers at Staples Cenier, with the exact
location of such tickets to be identified by Shelly
- Sterling and reasonably approved by Buyer;

(i) 2 courtside fickets for all Clippers preseason,

regular season and posiscason home games. at

Staples Center and all Clippers preseason, regular
season and posiseason away games versus the Los
Angeles Lakers at Staples Center;

(jit) 6 parking spaces in the Lot C Garage for each
game at Staples Center described above (the
“igtaples Games”); . -

(iv) 12 VIP passes (including accesa to the Lexus Club,
Aredia Club, Chairman’s Lounge and media Toom
or cquivalent) for each Staples Game; and

(v) three chamnpionship rings following any Clipper
NBA championship. :

All references to'Staples Center in this section shall include
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any successor or altemative arenas used by the Clippers
and/or the Lakers for home games during the lifetime of
Shelly Stexling, - .

Buyer shall also give Shelly Sterling the title of “Owmner
Emeritus” and “Clipper's Number 1 Fan”, which titles she
shall retain for the duration of her lifetime.
Emplayment Buyer-shall; effective as of the Closing, offer two year
| employnent contracis to each of Carl Lehr, Gary Sacks and
Eric Miller on substantiaily similar terms as their-current
employment terms with LAC.
Long-Form The parties will negotiate in good faith to enter into texms of
a long-form agréement and other related documentation in
furtherance of the underlying transaction, on {emms
consistent in all respects with this Binding Term Sheet
(“Long-Form_Agreements”). The parties will use their |’
reasonable effoits to negotiale and excoule such Long-Form
Agreements promptly following the Effective Date of this
‘Binding Term Sheet. However, unless and unfil such time as
this Binding Term Sheet is replaced by any such further
documentation, this Binding Tern Sheet remains binding
aon, and memoralizes the lepal, contractual and enforceable

Apgreements:

Apreements:

rights-and obligations-of;-thepartics:

In the event that all of the Conditions to Closing are
. satisficd by the parties, and the parties do not agree on the
' | 1erms of LongForm Agrecments by the Closing Date, |
Buyer shall purchase, and Sellers shall sell 1o Buyer, the
Purchased Assets in accordance with the terms of this
Binding Term Sheet and, at the Closing, Sellers shall deliver
to Buyer a stalement of represcnialions as 1o () the
oveership of and fitle fo the Purchased Assets. being
wansferted, (1) the power and awthorily of the transferor
parties, (iii) the enforceability thereon of this Binding Term
Sheet and (iv) the ofher representations identified opposite
the heading “Representations and Warrantics™ above, which |
ghall be on customary lerms and include materiality
qualifiers to -be agreed between Sellers and Buyer (and the |-
| disclosure schedules to such representations and warrantics
shell only reflect malters that are of a type and amount
which are cugtomarily associated with an NBA franchise).
Forther Assurances: | Bach party hereto shall use its reasonable best efforts to
: : take, or coyse o be taken, all appropriste action and all
things nceessaty to consummate and make effective the
. .| transactions contemplated by this Binding Term Sheet. '
| Expenses: Excepl as set forth herein, cach party shall bear all of its

-

10
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- THE STERLING FAMILY TRUST
(2013 RESTATEMENRT)

-

ARTICLE 1
INTEODUCTION

i1 Restatement Of Trust :

L On August 13, 1998, DONALD T,.STERLING and ROCHELLE H.
STERLING, who aro roferred to hereln Individuelly as the “Husband” or the “Wifk,”
rospectively, or as & “Settlor,” quld collectively as the “Settlors™ or as the “Trustes,” depending
upon the context, exsouled that cortein Declaration of Trusl referred to as THE STERLING
FAMILY TRUST, Pursuait to the Settlozs’ retained powors, tho Settlors horeby restate THE

STERLING FAMYLY TRUST in its enilroly. "This restatement shrll neither créate o new frust
- nor requite the teansfer or re-registration of assets now held by the Trustee of THE STERLING

. FAMILY TRUST.

12 Family OF Sottlors S
The Settlors are marsied to oach othor and have two (2) adult living children
of their martiage, namely, JOANNA STERLING MILLER and CHRIS STERLING, The
Seitlors have one (1) deeensed child, namely SCOTT STERLING. The Settlors have no other
ohlidren, living or decensed. References herelni to the Settiors’ children shall iholude only the

foregoing named children,

13 . Distuherifance Clavae ' .
" Tho Settlors have ntentlonally omitted to provido for any individual sot

- mentioned i this document who, if elther Sottlor had dfed intestate, would be eniitled to share In
his or._licr estate ns an helr at low or ofherwise, - '

14> Nonies Of Trusts . .

. The trust restated by thls document shall continue to be referred to as THE
STERLING FAMILY TRUST. From time to time, various (rusts may be cstablished under this
dogument, and, 88 a matier of convenlence, each such trust'méy bo «esignaied by any name sel
forth in this documont oz by atiy other name that the Trustec conslders appropriate.

LS Character OT Property

The Community Trust shall romaliy the gommunity property of the Settlors;
and a Settlor's Separate Trust shall romain the separate property of the trensferring Seltlor, To

L «1-
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2.5 Settlors’ Powers To Revoke Withdraw, Appoint And Amend
Community Truat

254 fllevocaﬁm_}
Either Settlor may revoke the Communliy Trust, and, following the

yevoeation, alf of the Income and princlpul of the Commuinity Trast shall promptly be distelbuted
o the Seiflors as iheir community properly, unless the Settlors, acting together,
contemporangously direot that all or any portion of the assels of the Community Trust be
distributed to any one of more other persons. I the Community Trust is revoked; the Trustee
may retaln sufficient assels to securo payment of Jiabillties \awfully Incurred by the Trusloe in
the admlnisl'\'nﬁon of the Communily Trust, ineluding Trustce's fees that have been earned,
unless the Truslee is indemnified to the Trustee's satisfaction agalnst loss or expanse,

2.5.b Withdrawal
_Bither Selilor may withdraw sil or any pottion ‘of the income

andfor prinotpat of tho Community Trust, and, following tho withdrawel, the withdrawn portion
. of the Community Trust shall promptly be distribuied to the Settlors as (helr community
property, unloss the Settlors, scting together, contemporangously direct that all or any portion of
the withdrawn assets be dlstlbuted to any one or mora other porsons, If ail or a migjor portion of
the Community Trust is withdrawn, the Trusteo may retain sullicient assets Lo secure payment of
ligbillties lawfuily tnoutred by 'the Trusiee In the adminlstration of the Community Trust,
Ingluding Trusice's fecs !hg't heve Baun“ea_mcd; urtless the Trustee is indemnified to the Trusteo’s

satisfaction ngainst loss or expoense,

250 Joint Appointment : - )
Both Settfors, acting together, may appoint ail or any pottion of the

Community Trust in favor of any one of MOYe PLrsons, including themsolves and their estates.

254 Tt Amendment _
Both Sottlors, acting together, may amend the Community Trust, in

whole or in pact,
2,50 . Unilaters] Gg.neral Testamentary Power Of Appointment
. Bither Seftlor may unilaterally appoint ull or any portlon of hls or -
her fifty pcroent' (50%) share of the Community Trust in favar of any ofte or Moro persons,
ineluding such Settlor's estate; provided, however, that suoh appolniment shall only be effectlve
at the Settlor's deeth If hio or she Is the Doceased Settlor. -

e
£1294-00002/1915393.3 '
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2.6 Setilor's Bowers To Rovoke, Withdraw, Appoint And Amend His Or Her
Separafe Trust

2.6.a Revoéallun'
-A Settlor may rovoke hig or her Scparate Trust, and, following the

yevocation, all of the income and prinolpal of the Seftlor's Separato Trust shall promptly be
distrlbuted to such Seitlor as his or hor sep.arate property, unless the Settlor contomporéneous!y
divects that all or any portion of ihe asseis of his or her Separate Trust be distributed to-any ane
" or more, other persons, If the Seitlor's Scpatate Trust 15 revoked, the Trustes may rofain .
sufficient assols 1o sceurs payment of Hebllitics lowfully ncurred by the Truglee in the
administration of the Separate Trust, including Trustee's fees that have been carncd, unless the
“Trustee Is indemnified to the Trustee's satisfactlon agalnst logs or expense, _

26b . Withdrawal

. . A Settlor may withdraw ali ‘or any pottion of the Income andfor
principal of his or hor Separate Trust, and, following the withdrawal, the withdrawn portion of
tho Settlor's Separats Trus shall promptly be disttlbuted to such Scttlor as his ot her separaio
property, unless the Settlor contemporaneously directs that all or any portion of the withdewn_
assets be distributed fo any ene or more other persons, [fall ora mejor pottion of & Seitlor’s
Separate Trust is withdrawn, e Trustos may reialn sufficlent assets to seours payment of

* llablilitles Inwfully fnourred by the Trustee In the administeation of the Separate Trust, inoluding

Trustec's fees that have been cammed, inloss the ‘Trustee is indemnified fo the Trustee's
satisfaction against loss or expeise, '

266 - Appoinfment - :
_ A -Settlor mny appoint all or any portlon of his or her Separate

Trust in favor of any D16 OF MOTE PETSONs, including himself or herself or his or her esfato,

2.6d Amendment . )
" A Settlor may mnend his or hor Separate Trust, in whole ot in part.

21 Exercise Of Settlors’ Powers ) )
The Settlors' powers under this Artlole-2 shall be oxercised as follows:

2.7.a No Writing Required -
A direction with respeot to, or a withdrawal from, a trust under this

Artlole 2 by a Settlor who is then serving ag sole Trustco of that keust nieed not be in writlag.

. . . - 5 -
81294-00002/[915390.5
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s

.2.7b Writlng Required ] _ )
A direstlon with respeot to, ot o withdrawsl from, a trust under this

Artticlo 2 by a Settlor Who s not then-serving as sole ‘Crusteo of that trust shall bo made by o
writing signed by that Settior. A.revocation or an amendment shall be mado by a writlng signed
by the Settlor or Seitlors, as the oese may b, Any writing required by this Paragraph 2.7.b. shall
cloarly identiy the trust as to which the power bolng oxercised relates and shall bs delivered to

" ali then serving Trustees of the trust.

. ~ -ARTICLE3
ADMINISTRATION OF TRUSTS
UPON DEATH OF DECEASED SETTLOR

3l Admninistrative Trust . .
o Upon the death of the Deoeased Settlor, all teust property, including all trusts
cytablished pursvant to Parngtaph 1.5., and any additions thereto by reason of the Deceased
Seltlot's death, shall b referred o as the “Administrative Trust,” The Trustoe shall (f) pay all
taxes and expenses relating to the Administmtivc Trust, {if) distibute the portion-of the
Paceased Settlor's Intorest in the Administeatiye Trust that the Deceasod Settlor has effectivoly
: appbinted pursuant’ 10 Pﬂragr;tphs 2.5.- aad' 2.6, and (if) distrlbute the roslduo of .the

Adminlstrative Trust ag provided In-Parageaph 3.2, The Truslee of the Admin_is'trutlw Teust may -
distribute to nny Currcnt-Benoficlary of any lrust under Paragraph 3.2. such amounis of.income
andfor principal as are consistent with tho totms of such trust, and any such dlstributlons shall be

in liou of and thus charged against the Income and/or principal remaihing to bt distributed to
stich trust. -
32 ])lvisinn'()f Residue Of Adminlstrative Trust Into SeparaieTrusls

The Trustee shall distributs the resldue of the Adninistrative Trust fo now
trusts, reforred ‘fo a3 the “Survivor's Trust,” the “Credit Trusi” and the “Mavital Trust,” as

provided in this Patagtaph 3.2,

12,4 _ Gift To The Survivor's Tenat R
The Trusteo shafl distelbute to the Survivor's Trust (i) all Tangible
Personal Property, (if) the remainder of the Suiviving Settlor's Separate Trust hold as patt of the
residuc of fhe Administrative Trust and (1) that amount of the remalndor of the Community
Trust as shall equnl the Survlving Settfor's Inferest therein, The Survivor's Trust shall bo

administored as provided in Pavegraph 4.1,

!1?9!-00002)]9!5193.5
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- forth inhis doctunent; (if) the provisions of the appllcnbic Code section er Regulafory Authuflty
shall overrids and supersede any provisions of the trust proventing the ttust from qualifying for
treatment under the Code seetion; (Lii) the Indspendont Trustee of tho trost shall amend the trust
to expressly Include any. required provisions and ‘to_restrict or eliminate any Inconsistent -
provislons, either by a wrlting which is delivered 1o the Tr_usteé and to atl Corrent Beneficlaries -
of the trust or by petitioning the court having Jurlsdiction over the lrust 1o havo the provlsions of
the irust reformed; (iv) the trust shall be adminlstered In acoordance with the Code section and

applicable Rugﬁlatory Authorlty; and (v) the Trustse shall not take eny action or have uny power
which would impair the ability of the trust to qualify for treatrent undor the Code section, The -
Indeperident Trustee of the trust i3 Tiwther suthorlzed to entor Into any and all agreemonts with
the Internal Revenue Service or any ofher govemnientﬂl body or official or fo exeoute, from time
to 1lmns, any agreements, deolarations of policy or disclaimets that may be required in order for
the trust to qualify under the particular Code seetion. ' '

6.18 No Revocation Or Amendment Except As Speciftenlly Provided
Excopt ns exprossly provided 1¢ tho conlrary In fhis document, including the
provisions of Artlele 2 relating to the Community Trust and each Seitlor’s Separate Trust and
Paragraph 4.1. refating to the Survlvor's Trust, o frust administered under this document may be

tevoked or.nmended.

ARTICLE 7
PROVISIONS REGARDING TRUSTEES

7.1 - General Provisions Concernjug TFiducinries - ) )
Ekcept lo the extent exprossly provided othorwise, references to tho *T rusteo”
of any trust are to the porson then serving as sole Trustge of such trust or to the persons then
sorving a8 Co-Trustées of such trust, The provigions of this Attiole 7 shall epply fo alt fiduciatics
serving under this documont, including Trustees and Speoial Trustees,

S 712 - Appuintment Of Trostees -

724 n General ) ) .
. The Seitlors, DONALD T, STERLING and ROCHELLE H,

STERLING, shall serve ss Trusteo, If sither Settlor ceases to serve, the other shall sérve as
Trusles, If both Settiors coase to servs, JOANNA STERLING MILLER, DARREN
SCHIELD, DOUGLAS L, WALTOGN and RICHARD ANDREW ROESER shall serve as
Trostes, 1f any oné of JOANNA STERLING MILLER, DARREN SCHIELD, DOUGLAS
1. WALTON or RICHARD ANDREW ROESER fails to qualify or coases o sctve, the others

. -38-
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_ shall serve as Trustess. If tw:: or mote of JOANNA STERLING MILLER, DARREN
. SCHIELD, DOUGLAS L. WALTON.ond RICHARD ANDREW ROESER fail to quallfy or
cense 1o serve, RANK OF AMERICA, N.A. through its MERRILYL LYNCH TRUST
COMPANY division (“MERR]I.L LYNCH") shall serve with the onoe or ones remaining, It
all of JOANNA ST ERLING MILLER, DARREN SCHIELD, DOUGLAS L, WALTON and -
RICHARD ANDREW ROESER fail to qualify or cease to scrye, MERRILL LYNCH shall’
sotve alone as Trustes. - The persons nemed.in Patagraph 7.2.a..or thelr successors dosignated
wnder Paragraph 7.3, are referred o in thls Artiole 7 collectively as the “Primary Trustee.”
Except as otherwise provlded in this Adicle 7, the Primary Trustee shsll acrvc ag Trustes of all

trusts administered under this document,
7.2.b 'l"rustees Of Trasia For.llssue

() Tmst for JOANNA STERLING MILLER, JOANNA
STERLING MTLLER shall sorve a3 sole Trustee of the trust administered for her henefit under
Paragraph 5.5, If JOANNA STERLING MILLER fails to qualify as Trusleo or ceases [0 sorve
and has not desigoated 8 sucoessor Trustes as: provided in Paragraph 7.3, the Primary Trustee -
shall serve as Trustee of JOANNA STERLING MILLER’s trost, -

. ) (u) “Trust for CHRIS STERLING. 'CHRIS STERLING
7 .DARREN SCHILFLD DDUGLASL WALTON and RICHARD ANDREW ROESER shalf
serve Bs Trustes of the trust admlnlstered for CHBIS STERLING's _henefit under -

Paragraph 5.5, 1f CHRIS STERLING Tails to quallfy or ceases to serve, the others shall serve-
as Trustes. If any one or more of DARREN SCHIELD; DOUGLAS L. WALTON ot
. RICIARD ANDREW ROESER falls to qualify or gonses fo serve, MERRILL LYNCH sh_all
serve as a Trusteo with such of CHRIS STERLING, DARREN SUHIELD, DOUGLAS L,
"WALTON ond RICHARD ANDREW ROESER who Is then serving, If all of CHRIS -
STERLING DARREN SCHIELD, DOUGLAS L. WALTDN and RICHARD ANDREW
ROESER fuil to qualify or coase to serve, MERRILL LYNCH shall serve along es Trustee,

. i ()  Trost for Descendant. Trasts For Descendsuts.. The -
Primery Trustec shall sorve as Trustas of the Descendant's lust adminlstered under
Parageaph 5.6, Upon attaining age twenly-five {25), the Descendant shall serve as & Co-Trustes:
of tho Descendant’s trust wlth (he Primary Trustee, From and after attaining age thirty-five (35),
the Descendant shall sorvo a3 the sdlo Trustes of the Descondant’s trust. If the Descendant fails
to qualify as a Co-Truslos or as sole Trustes or coases to serve and has nat desngnatod ]

-39 -
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successor Trusice as prowded In Paragraph 13, the Prlmary ’I‘ruslcc shal[ serve a9 Trustes of the

Dasoendnnt's trust,
12e Vaonucy In Offi ice Ol‘ 'I‘rusteo ! -

If at any timalhats isn vaoannym the office of Trustee of any trust
adrlnlstered under this decument, moludlng i 8 Trustce reyigns, is removed or declinss to serve:
2s provided n Paragraph 7. 5., end there is no Replacernent 'I‘rustc-e whois able and willing to _
servo as a Trustes of the In:st, ihe Ma__}grlty_Beneﬂolques of thp Jrust-shall designate a syccessor
Trustes for the frust I the mannér provided in Pategraph 7.3.4,, as if the Majority Beneficlaries

~ were the only then serving Trusfees of the fryst; proviilcd however, that if the vacancy occurs as

a rosult of a removal pursuant 10 Paragraph 7.5.d,, other than purstmnt {o- clause (A) of

-subparagmph (i) thercof, er pursuant jo Paragraph 7.5.£, the Majority Bonoflolaries shall

- designate o bank or trust company .authorlzed to conduet Irust business in the Jurlsdiction the

laws of which govem such trust under Pumgrﬂph 12.3, and having frust asscts under manngement
in oxcess of Qne Billlon Dollars ($1, 000,000,000) as succegsor Trustee for the trusk, in the

mannet prowdad in Paragraph 7,3, as if tho Mq]orlty Benufimurlua were lhe only thon serying

Trustees of the {rust.

724 . IfNoTrostesIs An IndepehdeutTruslcc

. If at any thme (i) tho Trustee of a trust 1s tequested o oxercise a
power vuted in tho Independent Trustes pirsunnt to Paragraph 6.4, or otherwlse determinés that
it is approprlatc for an Indepondont Trustes to comudct ekercising a ‘power vested in the
Indcpendent Trustee wlth mpeot to the trust and (li) no Tmatea then serving with respect to the
frust is an Indapendcnt Pcrson, the Rap]aucment Trustoé of the: trust who Is an Independerit
Person shall serve for the solo purpase of-oxcreising or not exerclsing ‘the powers vested in the
Independent Trustes. If no Replacement Trustes of the frust is an Indepondent Person, the- then

" sorying Trustee of tho .trust shall designete an Indcpeﬁdent Person to serve, inthe manner

. provided in Paragraph 7.3,, for the sole purpose of exerelsing or not oxereising such powers.”

728 If No Trustee Is A Newiral Persen

If at any time (1) the Trustee of a trust iy requested to exeroise o
powor vested in the Noutral Person serving as Trustos pursuant to Parageaph 6.5. or otherwise
detesmines that it Is appropriate for a Neutral Person to consider excrelsing a power vested in the
Noutral Person serving as Trusice wlth respoct to the trust and (i) ho Trustee then serving with
respect to the trust Is a Neutral Person, the Replacement Trustee of the trast whe is a Neutral
Person shall serve as a Truslee for the' sole purpose of ekereising or not exercising the powrers
vested in the Neuiral Person scwlng as Trusteo, If no Rep}nuamunt Trusice of the trust s a

. 40-
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Neutral Person, lha then serving Trustce of the trust shall deslgnate 2 Neutral Person fo serve, in
the manner provided in Paragraph 7.3., for the sole'purpose of exerclsing or not cxcrclsing such -

powers.

7.3 Designallon Of Co-Trystees Anid Suecessor Trustves
An individual serving as the sole Trusteo of any irust may designate one or
mote persons to servo ag his or her suocessors, to serve with him or hor as a Co-Trustce andfor to
BEIVO A8 SUCCCSSOLS to any such dosignees. An Individual ssrvmg as a Co-Trustee of any frust
muy doslgnate one or iore persons to serve serially (but not togethcr) as hlg or her successors
" and/or as suocesors to any such deslgness. In addition, if all then sexrving Co-Trustees of any
st are individuals, they may designato onw or more persons 16 serve swith them as n Co-Truslee,
as the suceessor {or dny one or more of them, and/or s suceessors 1o such deslganted Co-
Trustees. A deslgnation may name persons cither in Jiew of or in addition to_these persons
pamed in Paragraph 7.2, A designation may be revoked or amended by g subssquent
designation. It a confllct accurs between the terms of twe or more designations, whether such
doslgnations wete by the same or different Trustess, the terms of the most recent designation -

shall prevail,

138 Exercige Of Deslgnntlon
_ A dcsignatlon undet this Parageaph 7.3, shult be In writing, slgned
By the individual Trustee making the deslgnation and detivered to any other then serving Co-

Trustees of the trust,

7.3b Othor Terms OFf Designation.
A designation may (1) walve bond, (il) spnc:f‘y the compensation
for so setving, (iii} be for a fixed or at walimited duration, (iv) be for all or & portion of the
deslgnating Trustec- 5 powsrs or (v) otherwise set forth torms end conditlons of sorvice by the

desighee.

7.3.0 Effect Oj' Removal Of Deslgnallng Trustcu
N _ If a Truste.e is romoved for cabse, pursuant to Paragraph'J’S d,
other than pursuant fo-clause (A) of subparagraph (il th_prcof. all designafions by the removed
Trustee under this Pavagraph 7.3. shall be vold, and any Co-Trusiee appointed by the removed
Trusteo shall ceaso to serve, unless such Co-Trusiee would have been a Replaceraent Trustes by
reason of being nomed in thls ducument or designated by s predecessor to the removed Trustee,

at ]
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7.4 Qualification Of Successor Trusices

T4.8 Congent To Serve
Mo pergon shall qunlii}' 1o serve n8 B Trustee of any trust unlass the

porson has consented to sorve In writing, which consent shall speciff oally aeeept any terms and
conditions of service, Including thase jmposed pursuant fo Pnragraph 7.5.0, or by » designation
under Paragraph 7.3. Al faes and costs inoucred by the petson in determining whethcr or not to
consent {o serve shall be paid from tho trust g5 an expense of adminisfration.

74.b ’ Confilets Of Intereat

No person shall be disquslifiad from sctving as 8 l‘rustec of LV

trusk by rcnsun of (i) owning en interest in real or parsunal praperty in which the trust halds an
interest, (I:) owning an interest in & corporation, pﬂrtnership. linilted Hnbility company or other
business venturs in whlch the trust holds or has at any timo held an equitable, beneficlal or
manggement fnterest or (Jii) being an officer, director or employgs of any _cotpotation,

parinership, limited lnbility company or other business venture in which the frust holds or has at -

any timo held an equitable, boneficlal or management interest.
7.5 Declination, Reslgnation And Removal Of Trustess

7548 Denllnntlon

] ) ) A Roplacement Trustee of nﬂy Jmst may daulma fo serve upon_ '
“written nolice to the. thon. servlpg Trustee or, if there is none, to all then Current Beneficiarles of

the trust,

1.5.b Resignation .
A Trustee of any tust may resign’ upon written notico to all other

Co-Trustees or, lfthere are nons, 1o the reslgrung Trusice's succcssur or, If nons, to all then
Cureent Benefloinrles of the trust,

T.5e Removal Of Individual Duc To Tncapacity

Any Individual who ls deomed incapacitated, ue defined In
Paragraph 10,24,, shall goase to serve as & Trusteo of alf trusts ndminlstered under this document,
Eoch individual who ngrees to serve as a-Trustee of any trust administered under this doenment
{A) shall cooperais In any examination reasonably appropriate to carry out the provislons of this
Parageaph 7.5.c., (B) waives the doctor-patfent and/or psychlntnst-pat:ent privilege with respeot
to the results of such examination, and (C) shall allm-g 4 Co-Trusiee or the Current Beneficlarles
of the trust to roview the Individual's indlvidually identifiable healih information or other

-42 -
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medical vecords, walying any privocy rights governed by the Health Tnsurance Portability and
Accountability Act of 1996, 42 US.C. §1320d (HIPAA), and the regulations therounder,
including 45 C.E.R. §§160-164, to the exlent requited to implement thls Parﬂgrﬂph 1.5.0. An
individual’s obligation “to comply with.the provisions of this angraph 7.5, c. ls specrﬁcally ]

enforcanb[e.

75d - Removal Of Trustes For Cause

. {0 - Majonty Benoficiaries May Remove Trusteo For Cause, '
“The Majorlty Beneficiaries of any trust may romove any Trustee thereof for reasonablo cause by
delivering written notice of the removal which speclties the reasonsble cause for the removal fo
all persons then serving as Trustec, to the Replacement Trosice and fo all other Current

Beneficiaries of the trust.

(il)- Causes For Removal. As used in this Pavagraph 7.5.d,
the term ensonable oause” inoludes (A) tho Ingapacity of the Trustee g provided in
Parageaph 7.5.c., (B) the willtul or negllgent mismanagement of tho frust “assets by the Trusteo,
(C) the abusc or abandonment of, or inaftontlan {o, the trugt by tho Trustes, (D) a federal-or state
chorge against the Trusteo favolving the commission’ of folony or seripus misdemeanor, (E) an
act of stealing, dishonesty, fraud, ¢mbozzlement, moral turpitude ar moral degeneration by the
Trystee, (F) Substanco Abuse by the Trustes, (G} the Trustee's poor physical, mental or
emotlonal health which omuses the Trusico to be uneble to devote sufficient time to administer .
the trust, {H) the Trustee's failuie to vomply with a written agresment regardmg compensahon or
any other legally enforcopble wrltfen agreement affeuting the trust's operation, (1 demand for
unreasonablo componsatlon, () the fallure of a corporats Trmstee to appoint a senlor oﬁiccr with

~at least five (5) yenrs of oxperlence in adminlsiering trusts to handie the account, (K}
unteasonably high turnover of nceount officers asmgnad to the trust (ualess requested by the
Majority Beneficiaries), (L) uhieasorably poor mvcstmcnt pcrformance, (M) the romoval of all
Gurtent Bencficiarles from the Siate In which “the uorpumta Trustee T8 licensed to conduot
business ns a corporate Trustes, (N) the relocatlon of the Trustee awny from the locﬂﬂon whore
the trust operates 80 as to interfore with the admlnlsttation of the truast, (©) wnreasonablo lack of
communicatlon between the Trustec and the-Current Benaﬁclaries, (F) unreasonably Inaccurate

" or unclear transnotion stafements or statsments of ac.cnunt (Q) unrersonabls "confliots hetween
the Trustee and the Cument Baneﬁoiarles caused by the Trustes, (R) merger, acqulsilion or a
deterjorating finanelal condition of carporate Trustec; or (3) any other reason for which & court
of competent]urlsdlctlon would remove 8 Trustes.

' : -43 -
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T3¢ Liubllity Of Former Trustee
IF "o Trustec rcslgns or is removed s prcvideﬂ i this

Paragraph 7.5., or ceases to serve, Including by virtue of the tcrminahon of any trust, the Trustee
shall not be rolloved of llability until the Trustee's accounting has been settled pursuant to
Paragraph 8.3, and the Trustee’s successor; if eny, has commenced sorving,

758 Remml Of Tiustes Without Cause

(i) - Removal OF Trustee Without Causo, 'The (A) Majorlty
Benoficiaties of any trust acting togelhcr with (B) the majority of !hu persons then sérving as
Trustes of such teast may remove eny, Trusteo of such trust without cause by. delivering written
notleo of the removal fo all.persons then serving as Trustee, 1o the chlaccrnont Trustee and to
all Current Benofiéiaties of the trust. -

{n - Removal Of Corporate Trustee Withoui Cause, The
Majorlty Benefi claries of any frust may romove the cotporate Trustee of such trust without couse
by delivering wrliten notice of the removal to al] persons then setving es Trustce, to the
Replacement Tiustee and 1o all Cunent Beneficlarles of the trust.

7.6 ) Provislons Relsting To Multiple Truisteds
76a  -InGeneral )
) . When two Co-Trustees are serving, they,shall aot inanlmously,
When more than two Co-Trusteos aro serving, they shall act by majorlty vote; no dissenting Co-
Trustes.shall be Tlable to any pmsun for mny action takon ok not taken pursunnt to the decision of

the majority,

. 7.6b “When Settlors Aro Seiving As Cn-Trustccs
The provislons of thix Pntagraph 7.6.5. shall apply only whlle both

Settlots are serving as the ony Trustess of any trast,

- ()  Financlal And Adminlsfrntwa Matfuls Other Than Real
Prnperty Bxcept ag provided in subpamgraph (1) below, olther Trustes alone, and without the
approval of the other, may, wilh respect to ttansactions involving assets not in excess of One
Hundred Thousand Dollars, ad]ustcd as provided Jn Patagraph 6,12, (A) slgn checks or other,
withdrawal instruments- drawn on the trust's bank, stock, bond, brokerage or other accounts,
Ineludlig orders and Instructlons, (B) oxecule any other Instruments of conveyance of propesty
of the trust. exoludmg real property, (C} form, alore or with others, and invest property of the

Y
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trust in, eny new hi:siness entlty, Including a corporation, partnershlp or Kmited liabitity
company and (D) take any netlon authorized by the following provisions of this Paragraph 7.6.b.
In sddition, a Truslee may ect with respect to any othor matter that has been delegated to such

Trusteo by the other pursnant to Paragraph 7.6.0.

(i)  Real Property Matters. Both Trustees shall act together
with. respest to the exccution of any instrument by which an inicresi in real property In the
Community Trust is leased for a longor period than one year ot i3 sold, conveyed or encumbered

' “unless one Trustee has da!egalgd poweta affecting the real property to the other Trustee pursuant

to Paragraph 7.6.0.

(iii) Parinership Mattors, IC the trust is a general or limited
pattner of any partnership, sither Trusico alone may, with respect to transaetions invelving assets
not in excess of One Hundred Thousand Dollars, sdjusted ns provided In Paragraph 6.12,
exeoute any documents on bohalf of the trust with respect to the partnership, Including
governance, loan, snoumbrance and/or con\'cyandc docurnents.

_ () Limited Liabitity Company Mattors, I the tust is o
manager of member. of aﬁy limited lability company, cither Trusteo alone may, with respoct to
transactlons involving mssets not in excess of One Hundred Thousand Dollars, adjusted as
provided In Paiagraph 6.12,, excouls any dnunments on behalf of the trust with respsot to the _
limited liabillty company, inchidlng govemance, loan, encumbrance andfor conveyanco

docuinents,

_ (v)  Corporate Matters, If the trust is o sharcholder of hy-
corporation, cither Trustes alone may, with respect fo transactions involving assets not tn excess
of Ons Hundred Thousend Dollars, ud_]usted as provided in Paragraph 6,12, oxecute wny
doouments on behalf of the trust with rospest o the corporation, including governanco, loan, -

v encumbrance and/or conveyanoe documents.

{vl) Ongoing Busineas Matters A Tmsten who, uotlng alone,
operalos Or MANAELS @ busmsss that is a patt of the Cnmmumty Trost may, acting alone, sell,
exchange, encumber or dispose of that businass after complying with the requirements of

Callfornia Family Code §1100(d).

. (vli) Reliance By Third Parties. Subject to subparagraph (il}
above, eny third party may aceept orders and other Instrucitong from elther Trustee, and either

. -45-"
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Trustee may alone execule any dosuments on bshalf of the trust which the third party may

reguire.
7.6¢  Delegation By Trustees Permitted °

) ()  Exercise Of 'Delegntiuﬁ Power. Any Co-Trustee may at
any time delegate to any one or mare other Co-Trustees all ot any of the delogating Trustee's
powers.. The delogation shall {A) be In writing, (B) be dellvered to all other Co-Trusiees and (C)
specify lhe powers delegated, Any delogation may bo royoked or modified ih the same manier,
. Notwithstanding the foregoing, powers vested exclusivoly in the Independent Trustes may ouly
be dolegated by an Independont Trustee to muofher Independent Teustee and powers vested
excluslvely In the Neutenl Person serving as Trustee may only be dclagatcd by a Neutral Person
serving as Trusteo fo another Neutral Person serving as Trustec,

(i)  Reliance On Delegaiion. By Third Partles, Any third
party, lncluding any insurer, teansfor agont, scouritles broket, bank, trust company, credit union,
title instrer or other fimanolal institution, may rely upon my delegatlon putsuant to this
Patagraph 7.6.c. and shall Inour no liability for any.action taken in reliatice on the delegation In
the absence of actual know!ledge of its revocation or modification, ' :

(iii)  Duty-To Monitor By Delegating Trustee, Any delegaiton
pursuant {o this Paragraph 7.6.0. shall not olieve the delegating Co-Trustee of the duiy o
monitor the actions of the Co~Trustees t0 whom powers have been delegated.

7.1 I B-cmd Whalved
No bond shall bo required of any porson sorving.as & Trustes of any trust

unjess requested, Tn writing, by the Ms_)onty Bonoﬁmatws of the trust.
7.8 Compe‘n‘satio‘n Yor Servicey

7.8.8 For Individnals .
" Any individual serving as a Trustec of any trust shall bo entitled to
(:) receive reasonable componsatlon for services rendered to ‘the ‘trust as a Trustea, even If
reseiving compensation az a parter, officer, dlractor, manager, member ‘or employee of mny
corporatlon, partnership, [imited liability company or other buslness venture, an-Interest In which
Is held by the trust and (fl) be rfelmbursed for nny rensonable expenses of the [rust thiat the
{ndividual has pald. Notwithstanding the forugoing, n Settlor shall not recelve compensation ns

" Trustes with respeat to any trust revocablo by such Settlor, Any indlvidual may waive the right .

' - - 46 -
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to onmpensatmn for servlces to bo rendered fo any trust, A waiver may-be lhnited In duration or
to speoifio services. The Trasteo it authorlzed to tetaln himself or horself or any firm with which
he or she Is assoclated to render logal.or ofher professional serviocs, Fees may be pald for such
services without respect to such rolationship and without respect to any agreement which the
“Trustee mny have with his or her fiem concerning the division of fees and commissions aftct
complying with the requirements of California Probate Codo §15687, if applioable,

7.8.b For Corporate Trosteea
Any corporale Trustee shall recslve oompensation for its servicos

in the amount and at the time specified in its Sohedule of Fees and Charges established from time
to {lme (and in effect when the services were rendercd) by the corporate Trusies for the
administration of frusts of a character similar to the trust as to which the corporats frustee is
serving, inoluding minlmum fees, and ndditional compensation for speefal investments, olosely-
hold business interests and cortain-other sorvices. The Scitiors Infend this Paragraph be a
provision for speoific rates or amounts of commissions within the meaning of any applicable
statute requirlng such o provision, The Settlors rccognlzc that such’ c.ompcnsnuon mny excoed
the compensation for serylces in effect from time to time under applioable law, If a cotporate
Trustee engages an affiliate to assist with ‘the ndmlmstrntion of any irust pursuant to
"Pnragraph 8.1.a,, the compensat!on pald by'the 1rust 10 the affiliste shall not affect the corporate

Trusteo's compensalion.”
1.9 Liabillty Of Trustee

794 - InGeneral. .
Unless expressly provided otherwise in this dosumont, the Trustee

_shall be lible for any sotlon taken or omission made that fails to comply with the Trustes's
standard of onrs determined under Californla taw," Nokwlthstanding the foregoing, with respect
to (i) the determination of whether to imploment an express reoommniondation sef forth In this
document or (i) a distributlon.made or withheld without actuel-notice of the event upon which
‘the right to the distelbution deponds, the Trustee shall only bo liable for'sh aetion taken or
omission made in bad faith or with gross ncgligcneu. :

79b  With RnspcctTuInvcs([nents ]
Pursuant to tho California Unlform Prudent Investor Act, the

Trustes’s lnvcstment perfunnance shall be cvaluntad in l»ght of the Trustee’s ovetall investment
pazformance and, noL in llght of any lsolated investmonf, Nolw[thstandlng the foregoing, the
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Trusles shull have no liabillty for retaining any properly transferred to any trust by cither or both
Sektlors, as provided in Paragraph 8.1.¢., without di}rersiﬁcalion.

790  ‘With Respect To Acts Of Predocessor

] A successor Trusleo shall not be liable for an actlon taken or
omission made by & predecessor Trustee wness the sicecssor (i) hes actual knowledge of fnots
which might reasonably be expeeted to put the sucgessor on notice of such action or omission
and (il) fails fo investigate andfor take appropriate remedial action, AH fees and costs inoycred in
- conneotlon with a deterinination of a predecessor Trusice’s hablhty shall be paid by and charged
against the- trust as to whioh the predecessor Trusfee served, subjeot to any right of

relinbursement or conteibution from the predecessor Trustee. b

794 With Respect ‘n Acts Of Designees, Delogates Or Professlonals

A Trustes who has (i} designated Co-Trustees, (i) delegated

powers to a Co-Tmstcc or (ill) employed professionals or agents to nssist with the administedtion

of any kust pursuavl fo Pavageaph 8.1,0, shall not be lisble for the actions or amissions of such

_ designees; delegates, profossionals or agents, nor shall the Trustee be obligated to continually

-supervise or monltor any of them, unless the Trusteo sitlor-(i)-has designated, dolegatod or

omployed such designees, delogatos, professionals or agents in bad faith or with gross negligence

or (1) has actual knowledge of facts which might reasonably he expeoted (o put the Trustee on

notlce of improper actions or omisslons by such designees, délegates, professionals or agents and
lhereafter fails to uwesllgaic and/or take approprlate rcmed!al action, :

7.9.0 ' ‘With Respect To Independcnt Pmson Or Nouh al Person -
- Sorving As Trusteo ' -
Nelther an Independent Trusteo serving solely for the purpose of
oxnrclsing one ot mote of the powers vested In the Independent Trustee nor & Neutral Porson
scnrlng as Trustee-solely for the purpose of cxermsmg ono or more of the powers vosted la the
Neutral Peraon shall have nny responsibility for the administration of any othor mssets of the

{rust.

191 Burden Of Proof
" In el cnses, a porson claimilng that the Trustee has failed to comply

with the Trusted’s standavd of care under this Parngeaph 7.9. shell have the burden of proving

such olaim, i . . . ,
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' T . ARTICLES -
MANAGEMENT OF TRUST ASSETS

8.1 _Powers Of']‘rustee
Subject to any Nmitations elsewhere in this document, the Trusico Is granted

all powers appropriate o carry out the torms_of cach trust administered under this document,

inoluding the following:

8.1a To Employ Professional And Other Assistants

' {) To ermploy, compensate and grant discretionary authority to '
agents, managers, mttornoys, accountants, brokers, Inyestment counselors and others, even if they .
are assoclated or offiliated with a Trusige, Any third party, including any insurer, transfer agent,
securities broker, bank, trust company, credit undon, titlo insurer or other finaneial nstitotion, -
mny rety upon any grant of authorlty pursuanl'to this Paragraph 8.1.4, and shall Incur no liabllity
for any action taken In roliance on such grant of authority in the absence of sctual knowledge of

Its revocation or modification.

(1)  To pay out of Tncome or prineipal or both the reasonable
charges and ‘feos of such agents, managers, ttorneys, accountants, brokers, Investment
counselors and others, as It shall in Jis sole discretion determlne, including the power to selest
brakers and doslors afilllated with any Trustes for the sale or purchaso of any seourities or olher
investment property in the trust. This suthorlzation shall Include-an affitiated broker acting in a
prlnclpal or agenoy capavity for equity and fi xed incoine secbritles, routing orders for overthe-_
counter (OTC) stocks to a market snaker affillaled with any Trustee, routing listed stocks fo -
specialists affifiated with dny Trustes, or routing after-homs orders to a proprictary trading

" aperatlon In-which any Trustee or an afftliate owns an equity Interest. In such cnse the Trusios
or an affillato may recsive both monetary and non-monstary "nayment for order flow,” including
an infer-company transfer of funds In conncotlon with orders routed to an affillated -market
makoer; monetary compongation (inoluding feo sharing). from, and parlicipation in the profits of, -
cortain affiliated and indegenderit exchangc spgeiallsts who execule ofders; other compensation
as parf of rccipmm! ordeé routihg arrangoments with varfous exchange 3pecialists and desler

. firms; and rebates and oredits ngninst fees paid by various exehanges to member firms, To the
extent permlitcd by epplicable law, tho Trustco’s corpensation shall not be reduced by any
addltionsl compensatlon received by the '!?rust_e_e; ifa parent, or eny affiliate thereof, ar any agent,

. principal, advisor, counsel, broker, doslor, iatket maker or speclalist (inolnding exchange

: - 49 -
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‘ speoiallst) affillated with the Trustes, Its parent or any afﬁlinle thereaf, for providing any of the
services authorlzed in this Pnragmph

. 8Lb To Puy Expenses
To jray ali expenses and laxes lncurred in the adminisiration of the

trust, Including such Insurance as the Trustee deems advisable to protect the trust from damege
or loss and fo protect the Trustes from liability. . '

C8le To Re.eelve And Retaln Property
" To receive and retain any proporty, without regardl to whether the

.receipt or retontion of the property viulalcs sound diversifi cutlon principles or the property is

‘ vnderproductive.

8.Ld To Hold Property
’ To hold title to any property of the trust in the name of the Trustee

or in the narme.of a nomincs (wuhout reyealing nominse “statu if the nomince fas the pawer to

revoke the trust),

8le To Oporate A Busiiess

) To form, hold and opr.rate legal entiffes, including coiporatlons,
perinerships (timited and genoral) and limited liability companles; to operato a bus[ness direcl]y
or !hrough one ot ere legal enitities; to terminate any business or withdraw from or dissolve nny'
legal enkity; 1o exercise all votlng.and managemont rights aitendant to fiolding an interest in &
busines or legal entlty, in_m!udlng the tlght to vote securlties, glve proxles and pay assessments;
to partteipate in voting trusts, pooling arrangements, foreclosures, reorganizations,
consolidations, mcigers, liquidations and dissolutlons; to deposit scourlties with and transfer (it
to any protective or other commitce; and o exereiser or sell stovk subscrlplion or eonversion

rights. : . Coeo

81.f To Manage And Control Pioperty
To manage, control, lease for terms within or beyond the duratlon

of any trust, grant optlons wlth respeet fo, partition, divide, Improve, insure and repalr eny kind
- of property, real ot personal; to creatc restriotions, easemerits and servliudes.,

Blg  ToPurchase And Selt

n To purchase, exchange or sell for cash or upon terms at
public or private sals any kind of property, real or per&pnaf, ineluding trust funds administered

-50-
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by the Trustee, stocks, bonds, futures contracts and other securities, puts; ealls, straddics and
gther options of every kind, annulties, general and limited partnershlp Interests, Interests In
fimited Hability comfwnic& and interests in other businesses and legal entltles, whether or not pn
interest in any such property is alrondy Included In the trpst,  Any such purchase, exchange or
sale may be made with any person, including eny beneficiary, any fiduciary under this docyment -
or any esiate or trust, Includivg an estate or (rust having as a beneficiary or fidueisry any
beneficlary or fiduclary under this doement; provided, liowever, that any property sold to any
such beneficiary, fiduolary, estate or trust is sold for adequate consideration. The Truslee may -
naintain brokerage accownts, including mm;gin and commodity accounts, and, in conneotion .
therewith, may borrow, pledge se.ei;r_ities, make short sales and self on margin or olherwise, If
any securlty 15 puréhased For a prentium or at & discount, such premium or discount shall be

amortized.

(i) - In addition to the provisions .of subparagraph (i) above, to
invest In or retain any sceurities or other propaity, real or peesonal (within or without the Unlted-
Statos), inoluding: any seeurity as defined by the Scourlties Act of 1933 or othor applicable law,
any contract of sale of & commodity for fulure dchvery within the meaning of the Commodity
Exchango Adt, sharas or infordis in any pilvaté” investment fund, privelo equity or yenturo
capital fund, hedge- ﬂmd corimon trust fund, Jolnt venlure, general or limlted patiership,
fiiniited liability eompany, sl:alutory or common [aw Diislness trust, statwiory frust, roal estate
fnvestment trust or an dpen-ond (including any mutual fund) or closed-end manngement typs
Investment company or uit invesiment trust, wheiher registered under the lavéstment Company -
Act.of 1940 or unregislered, any money market Instriment, bank deposit aceount (inpluding
savings, nmu, certificate of deposit and fransactlon accounts), preclous melol, forcign oxchange,
structured product, Ifisurance contracl, options, options on futuros and variablo forward contracts,
swaps, caps, collars and other: derlvativo instruments of a {inanclal natuse, notwithstanding the
faot that tho {rusjee, Investment manager or oustodian, its respective porent or any affiliato, 1s an
issuer of such lnvesimenl or provides survicqs (whoether s monager, wndorwrlter, distributor,
‘custodian, advisor, agent, servicer, Trusies or othorwise) with respest to any such investment and
further notwithstanding that the Trusteo, investment manager, custodlan or its respeciive parent

- or any affiliate may recelvo oompensation.with respect to ony such investment (in addition to
Trustee's commisslons), so long as the total compensation recelved is reasonable. To the extent
permitted by appficablc faw,. this provision is Intended 16 override any conttary provision of law
'p}ohibltlng such additional fops” or otherwlse roqulrliig oither. a reduction In Trysteo’s.
Gommissions or an election betweon such additlonal fecs and such commlsslons.  Any
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- diversification requirement that would otherwise apply, including. one imposed by & Prudent
- ° 1
Investor Aot or sltllar applicablo law, {s nagatcd.

8.1h  ToBorrow And Ennumbm‘

To borrow and 1o encumber (cpst property. by mortgage, deed of
trust, pledge, guarantee, indemnily or othdrwise for thé debis of the trust, the debts of any entlly .
an interest in which is owned by the trust or the joint debts of the trust, any entity an interest In
which is owned by the trust and any co-owner of the property in which the trust or ai entlty an
Jinterost In which is owned by the trusl.has en inferest; and, In.connection therewilh, to exeoute
any morigages, deeds of trust, pledges, guaranteos, Indemnities or other loan or seeurity
documents alttcildunt thereto. Any mortgage, deed of trust, pledge, gunranies, indemnily or other
encumbrance may be for a perlod within or beyorid the duration of the trust.

3.1i To Secure The Debt Of A Beneftolary

WIith rospoet to any, revocable trust, including the Community
Trust and cach Scttlor's Separate Trust under Artiolo 2 and the Survivor’s Trust under Patagraph
4.1., the Trusies shall, at the dircotion of tho individual entitled to rovoke the trust, encumber all
or Any of the assots thereof by mortgage, deed of rust, pledge, guarantca, in'dr.mnity or otherwise
to seeuro ANy mdubtedness of the individual. With respect to any irfevocabls {rust, the. Trustee
stinll oncumber all or my of the assols thereof by mortgage, decd of trust, plodge, guaraniso,
indémnity or otherwise to SecuEe ANy Indebteduess of any Current Bencfioiary of tho frust, oven
though such mortgage, doed of trust pledge, guamnloc, indemnlty or other scourity is not for the
‘henefit of tho trust but Is for the cxcluslve benefit of the Current Benef' Tolury, if diregted fo do so

by the Yndependent Trustee. .

81§ 7 ToXend: . :
Ta lend monoy or property of any trust to any benefictaty of the

trust upon such tetms as the Independent Tristee conslders approprlate, and to lend money or
" . properly of Bhy trust to any petson oller than a bcneﬁcmry of the trust wpon such ierms as the

Trusiee considers appmprlate.
81k To Deposit And Withdray Flmrls ) .
To deposit funds i in and withdraw funds from accounts of any kind,
with any Insorer, securitles broker, bank, trust company, credlt union. or other financlal

institutlon, inoliding & Trustes,

-52:
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( f (

810 . ToDistribute Assets

To allocate or disirlbute trust assets, it cash or in kind or parily in
aach, including undmdcd interests; pro rata or non-pro rata, and for this purposs to sell trust
assols. In making any allooation or distrlbution, the Trustes shall cohsider the income lax bases
of such assets, Unla.;is athorwise requlced by the Code and Regulatory Authiority, the Trustes
shall-value an asset distributed in-kind ot its value on the date of disiribulion, Whenever the
distributton of property constltutes the residual transfer of property afier the smlsf‘éctiqn of
‘pecuniary amount, the pcﬁuniary amount shall bear Intercst at the statutory rate of Inferost set
forth in California Probate Code §12001, beginning frolm the date speaificd In Cahfornla Prabate
Code §12003 and continuisg wntit the date of distribution, )

81m - ToCommence, Defend And Compromise Actions
“To litlgate, sibitrate, mediate and compromise claims and actions;
and to-commence, maintain or defend any olalins or actions brought on behalf of or agéinst the
_ trust or any potential glalmg or actions on behalf of or agoinst the Erust, :

8.Ln To Roloase Powers
To release or réstrlor, by means of a writfen dooument, any power
granted the Trusteo. Unless otherwise spaclfied by all of the Trustces then serving, any powor
“releasod of restrlctéd shalllcontinue i oxist and shall pass to and be held by all other Trustees,

8lo . TuDaalW]thInsurance
To acqlure Insuranée of any Kind, inuludmg proparty, oasualty or
Ilabl]tty msurancc etrors and omissions Insurance and Insurance ou the life, health or income of
any beneficiary, Trustee or other lndwudual In-whom the trust or any bonefieinry of the trust-has
an insurable Interest, by putchase, bequest, gift, cxchange or, In any other manner; to retain an
Insurance policy a3 a part of fhe trust; and to oxersise alt options, bencfits, rights.and privileges
of an ownor thercof, including the right to borrow against, te pledge and to cance! or othorwlse
- terminate ot dispose of the polioy, to surrendor the poljey for {t# easty value, to namo and change’
" beneficiaries, to select rnd change seftlement optlons and to reveive any benofits thereunder,
The Trustee may maintaln, defond, comptomis.e, arbitrate or sottle any suit or claim with respsct
to such insurance. Tho Trustes shall not be liable for any acts or omlssions of an nsured In
connection with any polipy of insurance on the Insured's iife, honlih or income. Insurers shall
" have no obllgation to jnquire into the terms of this dncument or to se8 to the appl!uﬁtlon of the
proceeds of any polioy, and may rely without ]iabﬂity on a recelpt rcleass or other Instrumont

uxcculcd by the Trustee.

.53
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B2 . Sepregation OF Separate Trusts
- The Trusieo shall keep an account for cach saparate frust and may physically -

sogregate the assets of tho separate trusts administered under this document, -

8.3 Accouniing - .
Although the Trustee shall bo under no obligatlon o rcndcr ah annnal

aceounting to any beneficlary of any trust administered under this document, (i) with respect to
any revooable trust, any individual having:the power to tovake the trust (but no other person or
enlity) shlr-.ll' be entltled to recclve [nformaflon concerning, or compel an accounting for, that trust
and (i) with respoot fo any lrrovoceble triist, any beneficiary thereof may obtaln information
conceming, or compel an accounting for, that trust as provided b); California Probate
Code §]6060 ot seq, ‘Tho Trusteo’s account may, at the Trustee’s éption, cither be seflled
pursuant to the prowsnons of the California Probate Code or by providing the asoount to’all
Current Benoficiaries of the (rust. No guardian ad, litem shall be required for any tmlnor or -
onascertained Current Bencficiary-of the trust. Unloss wriiten objcctlons are recolved by the

" Trustee- within the timo porlnd specified in California Probate Code §16461, the account and all
transactions set forth theretn shall be deemed geltled and approved

84 Other Properfy Mpy Bo Added
o Additlonal property may be ndded lo any trust with the approval of its Trustes.

8.5 Trust As Owner Of S Stock
. Other then & chatitable remainder trust under Code §664(d), the Seltlors .

) ‘mtond that oach trust administéred under this docurnient be permitted to own stook In an §
Corporation pursuant to Code §1361(c)(2)(A), including as & Qualified Subchapter $ Trust or as
o Eleoting Small Busingss Trust. IE the trust does not by its termy qualify to own stock In an 8
Corporation pursuent to Code §1361(c)(2)(A); the Trusteo shell have the power fo defermine -
whetlior the trust shauld be a Quallfled Subchaptor 8 Trust or an Electlng Small Business '[‘rust

and to take nppropr:ate notion under Paragtaph 6. 17 -
B.6 EnwrunmentalHa_zards And Cqmplinnge Wiih Environmentol Laws

86a  Authorlzailon To IIﬁspact ‘Property Prior Te Accepting .
Property Or Consenting To Serve As Trustee

-(}  Prlor to acospiing a&sats as part of any trust, the Trustes
thcrcof fnay take or cause 1o be taken the actlons set forth in subpatagrophs (A) and (B) below at
the exponse of the trust, Slmilarly, prior to consentmg to sorve as a Trustee of any frust, any

jd
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Replacctent Trusfec may take or causo to bo taken the actions set forth in subparagraphs (A)
and (B) below at.the expense of the ftust,

]

(ﬁ-.) To enfer and lnspact any existing or proposed assot
of the trust (or of any cotporation, purtnership, limited linbllity company or other business
ventuts i which the trust holds an interest) for the purpose of determining the extstence,
location, nature and.- magnitude of any past or present release or threatened release of any

Hazardous Substance; and

(B) To'reviaw records of the surrently serving Trustee
or of & Sottior: (or of any corporatiori, partoorship, limited Nabllfty company or other business
yenture In which the trust or o Seltlor hiolds an Interest) for the putpose of delermining -

-eomp!fande with any federal, stato or local Environmental Laws including those records relating
to -permits, licenses, naticos, reporting requirements and governmental monitoring of any

" Hozardous Substance. .

- (ii)' The right of the Trustes or Replacemont Trustes o enter
and inspect assels ond .records of a corporaion, pacinétship, limited liabHity company or other
business venture under subparagraph (iy above shall be trented as cquivalent 1o the right undor
state law of a sharcholder, partner or member to inspoct assets and records under similor

. gircumatanoces,

ii) . Acts performed under this Paragraph 8. 6 &. sheil constitute
nei ther accopiance of the asset in quéstion by the Trusteo nor consent to serve 85 a Trustes by |

" Replacoment Trustes.

. {iv) " If, upon any review of (he trust's exlsting or proposed -
assets under this Paragraph 8,6.a,, the Trustee discovers ot has reason to helieve thaf an.asset of
the trust is or may be con!amingted' with a Hazavdous Substance or Is othorwise not In
complianes with any Enviromnental Law, the Trusteo.may refise to accopt the teansfor of any .

asset proposed to be transferrod to the Trustee. Similarly, the Replacement Trustee mey decline
1o seyve as Trusies so!aly with respect 1o such assel while oonsenilng fo serve with rospeot to all
other assets of the frust, If there is no person willing to setve ag a Trusteo with raspcct to any
asset in, or proposed to be freiisferred to, the trust, the court having Jurisdiotion over the trust
shall appoint & reveiver or Special Trustee to hold and ‘manage the rojected asset, pending its

final disposition.

: -55. .
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o /

86b Triistee’s Powers ReIatin;g To Environmental Favws
The Settlors intend that the Trustes have fhe widest possible
disoretlon In identifying and- responding to problems associated with the potentinl or actuel
environmental lisbility of the teust or the Trustes, in order to proteet { the Inforests of the frust, the
" Trystee and the boneficlacles of the trust. The Trustes may, on beliall of the trust, take any
- aotion consldered ‘appropriate’ {0 provent, abato, avoid or otherwlse remedy any actual or
threntened violation of any Environmentel Law o any condition that may give tise to Hability
under #ny Environmenfal Law rélating fo any assef which is or has been held as part of the - irust,
including performing investigations and audits and taking -any actions required by any .
Bunvlronmental ‘Law. If the {rust holds one or more assets, eiiher direatly or dhrough any
corporation, partnosship, limited liability company or other businoss venture, the nature,
condition or pperation of which is likely to give rise to finbility under, or is an aotual or
threatened violation of, any En\uronmemai Law, the Independent Trusteo may fake one or mare’

of tho following actions:

6)] Modify the trust by granting the Trustee such addjtional
powers as are required to proteot the teust and its beneficiaries from liability or damage relating
to the actual or threatened violatlon of any Environmenta] Lawj

()  Divide the trust 6 provided in Péragrﬂphﬁ.s.;

_ (i} Designate a Special Trusteo as provided in Paragraph 7.3,
to administer any such asséts or business inforests which fail to gomply \mth or mﬂy givo rlse to
liability under any Environmental Law; .

(iv) Abandnn suchassctg or buslness Interests: or -

) ™ Wxth court upprova} terminate the trst or pnrtla]!y ot
toml!y distribute ifs assots o its benefl clatles.

8.6¢ «Indemniftdaﬂc_m of Trustee For Environnieﬁta! Expeuses_

The Trusiee shall be entitfed to be Indomnified from the truss for
any Environmental Expenses,” moluding Environmental Expenses relating fo: (1) any real
property or businoss enterprise whichis orhas at ar{y {ime been.held oroperated by the trust; mid
(ii) any real praperly or business enterprise which is or hag at any time been held or operated by

.A eorporation, parmetship, limited lability oompany or other business venture in which the trust
holds or has at pny fime held an equitable, benofielsl or'managemant interest. Notwlthstanding
anything In this Paragraph 8,6.0. o the contrary, the foregoing right of indemnitication shall not

. « 56~
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. apply fo any Environmental Exponses wlm;h are a result of the Trustee’s actions or omissious in
bad faith, with grass nogHgenos ar with wlllful miscondagt, -

8.6.d Tndemnification OF Trustee For Environmental Exponses In

Excess Of Trust Value )
If the assets of the trust are insufﬁc:eni or there is insufficient

- ligiddity In the trust to satlsfy the obllgation. of Indomnification for Envlrohmental Expenses
. under Paragraph 8.6.0., the Trusteo shall notify the beneficiarics of the trust, in writing, Each of
the trust beneflcimies shall, within thirty (30) days follo;@fing the delivory of the notice,
indemnify the Trostes for sueh Environmenial Expenses, Any indemnification under this
" Parageaph 8:6,d, shall be jn a form acceptable to the Trusfee, :

- 840 Exoneration Of Trustee For Actlons Or Omissions Relating T'o
Any Emviroumental Law
“The Trusteo shall not bo Hable to any beneﬁmary or to any third
* parly for any actlon or omisslon xelating to sny Environmental Law or for the payment of any
Environmental Expenses uniess resulting from bad Faith, gross nagiigancc ot wiliful misconduet,

8.7 Admlnlstraﬂen O!’ Crautwe Propeﬂy
The Trustee may take tho followlng actions w&rh vespest to any Crenilve

Property inoluded in any trust:

‘87a  Txploit Croativa Property
. To explo[t any Creative Properly, inoluding any Creatwe Properly
whwh is unfinishod or unpublished at the time of the death of the Scttlor who vreated or holds
the rights fo the Crentive Property; and to arrango for the wrdting, publlcnl}pn, promotion,
copyrighting and liconsing of Creative Properiy, or of a blography of a Settlor.

870 Proceeds From Croative Property

To provide- for the processing, management, investigation and
collection from any source of any sums due to the trust from Creativo Propery, or rights therein,
speeifically including (i)} residuals due to the teust, (if) the share or ;‘)erccntaga of net profits from
musioal eompositions, plays, films, television programs,- onfine programs, games: or other
Croafive Property, and (1) royaitles, residuals, lfcensing fees and othsr proseeds under confract’
for the publication, porformance or other exploitation of Croniive Property; and to employ and
reazonably ¢ompensaté one ar more audifors to track and audit the sums due {o the trust from

Creative Property, or rights thereln...
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8.7.¢  Copyright
With respest fo copyrlghts on Creaiive Proparly held as a part of

the trust! lo pm‘rect the frust's ownership interest In suoh vopyrights, to maintain exclusivity and
unified control over such copyrights and to avoid the fimetionalization of any such copyrights
that could impair the velue of, ar income gencrated by, such copyrights; to reglster, éecure,
extend and renew any such copyrights; to iake any and all legal action to prevent or redress the
infringement of any such copyrights; and to grant Hoenses and other contractual rights for the
pubfication, performance or ofher exploitation of Creative Property, -

"ARTICLE %
PAYMENT OF ESTATE AND GENERATION-SKYPPING TRANSFER TAXES

9.1 Pecensed Settlor's Estato Taxes
Unless speoifically provided to the contrary in another provision of this
document. n}l Estate Tnxes oceasioned by the death of the Deceased Seitlor (thc “Decedent’s
Taxes") shall bo paid by, charged against and recovered from the persons (mpladlng frusts)
receiving taxable benefits from property includiblo in the Deceased Seitlor's Gross Estate in
aceordance with the principles of Cylifornie Probste Code §20110 _nnd'reiated sectlons, after
glving sffoot to Codo §2207A, Notwithstanding the foregoing:

9ta ' Aftribatablo To Specific Glts -
The spacific gift of the Deceased Settlor’s Tangible Personal

Property undor Paragraph 3:2.a, shall not bear any of the Decedent's Taxes. Al Decedont’s
" Taxes attributable to such gift shatl be ohargod against and pald fmm the properly phssing to the
Credit Trust under Pnragraph 3, 2 b,

9.1b Attrlbutﬂb]e To Parﬂal QTIP Eleellan
- ’ I the Decensed Settlor's Executor does not make 4 QTIP Eleotion
for the entire Marital Trust, each porson (including & rust).recelving toxable benefits from the
Deceased Settlor’s Gross Bstate-shall be responsible for paying only that portion of the
Decedent's Taxos which such person would have boon responsible for paying If the Decensed -
Seitlor's Exocutor had mado a QTIP Electlon for the entire Marital Trugt, and any remaining: )
Dooedent's Taxas shall bo pa:d from the Non-QTIPMnnta] Trust, -

2de Atfrlbutable To Divlded Trust
If-any frust to which & portion of the Decedent's Taxes are

apportioncd has been divided into an Exempt Trust and a Non-Exempt Trust, all Decedent's
~ Taxes atiributable to-such teust shall bo pald ot of and oharged against the Non-Bxempt Trust

- 58-
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vemcdiation, removal, transporiaiion, use or existence of a waste, subsiance or materini
" hazardous, toxic, radioaciive or dangerous to he public health, safely or the environment,

. 10.24 Incapacity
“Incapacity”s and derivations fhercof fvan incapable of managing an

indwldual‘s affalrs under the criterly sot forth in Callfornia Probato Code §810 cf seq. . An
fndividual shall be deomed to be inoapacitatod If.any of the following condliions exlst: {n) the
individual's regular attending physician (provided such physician is not related by blood or
marrlage to any Trustoo or benoficlary) examines the individual and certifies fn.weiting that the
individual is incapacitated, (b) two ficonsed physiclans who, as a regular part of their practice are
called upon fo detormine the onpacity of others, and neither of whom Is related by blood ot
mariage to any Trustee or benefioiary, vxamine the Individval and certify in writing that the
individual is incepacliated or (c) an order of the coirt having jurisdiction over the trust as to
which the individun! is serving as a Trustee or as fo which the individual is a beneficlary, as the
case may bo, finds that the tndividual Is mcﬂpacitated The expenses of any examination or court
proceeding to dotermine if an individual is incapacitated shall be paid (i) i the individual is 2
Settlox, from ail trusts established under this dosument rovacable by him or her, and (il) If the
individual Is a Curront Beneficlary other than a Setfior, fiom al} trusis ostablished under this
document with respoot 1o which he or she Is 8 Current Benefiolary and (ill) if the ndividnal is a
"Frustee byt not a Curcent Boneficiary under this document, from all trusts administercd under
this document as fo whii;h tho individual is serving as a Trustee, in cach case in proporiion fo the
rolative valugs of the trusts from which payment s fo be made,

10.25 Including .
* “Including” nieans including, but not imited to.”

1026 Independent Person”
’ " “Independent Person" means a person who fs nelther (i) & bonefiolary of the

frust, (it} a porson who has transferred or joined in the transfer of property to the trust, nor (3il) a
Related or Subordinate Party to any person déseribed In the preceding olauses (i) o (i),

10.27 Indepondent Trustes.
“Indopendent Trustes” means all Indcpcndent Persons serving as Trustee,

10.28_ Issue

“ssue" of any mdivldual memns the.indlvidual’s Jinenl” descondants of all
gonerations {1.e., the Individual’s children, grandobildren, great-grandehildren and so on).
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(2.8 Cnunterpmts .
This dooument may be oxeculed in one or more oounterp'uis, each of which
shall be decmod an eriginal part and all of which, when taken together, shall constitute a singlo

instrument, . ‘ N

Exacuta(.l on'ﬂ “/‘59 nd /, 3 : | ' T ,
e 4 SBl

ROCHELLE H, STERLING, SET’I‘LO}(

' ACCEPTANCE BY TRUSTEE

The undersigned hercb;,; accept the office of Trustes and agree to serve In accordante with tho
tertns and conditions of service ag set Torth in this document, specifieally iticluding those forms
and conditions of service imposed pursuant 1o Paragraph 7.5.c.

Exscuted on ) ,52 53 L

Aleaer: gtnble:

DONALD T, STERLING, TRUSTEE”/

G, TRUSTEE

. 72 .
L31394.0000271515393.5 .

"Exhibit 8 < Page 71



Case 2:14-cv-05216 Document 1 Filed 07/03/14 Page 75 of 154 Page ID #:75

STATE OF CALIFORNIA

)
- )
COUNTY OF Log :‘mgeb% )
On Totmbot 20155 | befors me, _ A-Shiria , Notaty Public,

(hers Insert nante’and this of oficer)

porsonally appeated ONALD T, STERLING, who proved fo me on the basis of satisfactory
ovidence to be the parsnngs)’ whose name{s} Is/avo-subsoribed to the within fnstrument and
acknowlcdged to me that héfshefthey oxecufed the same in hishes/their authorized capacityfesy,
and that by his/hor/their sighaturefs} on (e Instument the person(s, or the entity upon behalf of
which the personfs) actéd, oxcouled the instrument, B

I gertify UNDER PENALTY OF PERJURY under the laws of the State of California that the
forcgeing paragraph is true and correct, C

© A, GHIKG -
Commisaion # 1548340
Rotary Publls - Callfomin
L.os Angalis Copnly

WITNESS 1y hand and officfal scal.

-/

_ STATE OF CALIFORNIA )

. P . - )

"COUNTY OF W8 Argcles, )
On Tecomber 18,2002 _h'afqm me, A Shﬁ"'f\ ,*Notary Public,

{hote [nsest name and iiile of officer}

pessonally appeared ROCHILLE H, STERLING, wlio proved to me on tho basls of
satisfactory ovidence to be the person(s) whose namefs) isfare- subscribed lo the within
Instrument and acknowledged to ‘me that he/shefihey oxecuted the same in hisherfthelr.
authorlzed capacityes), and.that.by-hisfher/their-signaturefsf on the Instrument the person{s), or
the enjity upon behalf of which the personf$) acled, sxecuted the instrument, .

I oertify UNDER PENALTY OF PERJURY under the laws of the State of California that the
forsgolug paragraph Is true and correct, - : i

A, BR
Cemminsion # ta4g344
Nolary Public < Dalifornia

Lod Angatvs Gounly ,
Camm. Exales Jut 31, 2015

WITNESS my hand and official seal,

Signature %
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Curriculum Vitae
Dr. Meril Sue Plataer

Dataof Bleths Augist 24, 1951
Place of Birih New York City, New York

‘Munrital Status Divorced - _
Three children 2 boys and 1 girl 18,22 and 27yenrs old

‘Education ‘ . : _ ) .
. 1966-1969 Grant High School Van Nuys, California Y.ifetime Member of the Callfomia. -
Scholarship Federation ) o :
£ Miami Coral Gables, Florida

1969-1971 Undergraduate College University o

1971-1973 University of California Los Angeles, Californte Bachelor of Arts Cum Laude

" Graduate Training
1973-1974 University of California Los Angeles Master of Arts Geography

(Biogeography) Specialty in Antmal, Political and Plant Geography

1975-1978 Universidad Aut6noma do Guadalajara Guadalgjars México 8chool of
Medicine . .

1978-1981 Wayne Siate Univarsity Detxoii Michigan School of Medicing

Tioctor of Medicine June 1981

Post Graduate Training ' S
1981-1982 Straight Mexdical Internship University of Southern Californin Los Angeles

© County Hospltal Los Angeles California .
1982-1985 Neutology Resident Unlversity of Southera Californie Los An geley Callfornia

Chairmen of thé Depariment Dr. Loslie Weiner M,D,

Practice July 1985 10 the present Solo Practice In the Fleld of Naurolc}'gy .
§325 Topanga Canyon Blvd Suite 417 Woudland Hills, Californla

Diplomate of the American Academy of Neurology 1998 to the present revertified 2008
Professional Liconse California Go47770 1981 to the present .

Hospital Privileges . )
Active West Hills Hospital West Hills, Celifornia
Courtesy Consullant :
Providence Hospital Tarzeon California

Nosthridge Hospital Notthridge California

Motion Picture Hospital Woodland Hills, Californiy .

Memberships .
American Academy of Neurology Active Member Board Certified .

Internationnl Scientific Advisory Agsociation ISTAAT 2009 to present

RECETVED TIME MAY. 20. 2:20PH PRINT TIME MAY.20. 12318 o Pagm)'
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Curdeulum Vitas Dr. MerllS. Platzer

Specialty in Practics

3

. Alzhoimer’s I)ementia,AHeadachcs, and Sc‘izgrc Contyel and use of Vagal Netve
Stimulators. .

Trials - , - _
Cognex Trlal Study of 10,000 patlents open fabe] for paﬂg_:nts who suffered from.

Dementia 1992 : - o
Topunax trials for sezures TRYAD and CoTrait studies add on therapy for seizure

control 1998-1999 _ .
Vaga) Nerve Stimulators for Uncontrollable Scizures 1999 Baltimore, Maryland and San

Francisco California - ) - .
National Advisory Speakers Forum and Advisory panel for Reruinyl a new Domentia .
medication Oriando, Florida Nevember 30, 2000-Devomber 3, 2000. .
Programs _

Migraine Prevestion and Management Consultants Conferenice

Hyait Gragd Champions Indian Wells, California October 9-10, 2003

Kepmra Spoeker Training Meeting New Orleans, Loulsiana November 12-13, 2004
Access Unlimited Guest of Radio Show with patient rogarding Vagal Nerve Stimulator
and ¢complete treatmont of her Selzures April 2004 KPFB radio station

Tnside Bditlon TV show April 2001 regarding Jerry Mathers (nctox) and his most revent
illness (treating doctor)

{7% Angual Public Policy Forum Grand Hyatt Washington D.C. Apd) 30, 2005-May 3,
" 2005. Advucate for the Siate of California sponsored by the American Academy of -
Neurology Pollcy Forum for Alzhejmer’s Dementia

Also Advocate and attendee 2006 and 2007 ’
Neurology on the Hill participant 3" Annal May 23, 2005-May 24, 2005 advocate for
the Stote of California sponsored by the American Academy of Neurology.

Participant ag an Advocate for the Neurology on the Hill program 2006, 2007, 2008 and
2010 i

Fast Mag trial May 2005 Eaxly $troke treatment . _
Palatuce! Alumnus State Advecate (California) American Acadenty of Newrology 2008
Foeus point Alzheimer's eatly detection prevention and end of Hife issues. Fort
Laudeérdale, Florida -

Advisor Palatucef Advocacy for the American Academy of Neurofogy Jauuary 7-12,
2010 Fort Lauderdale, Florida. .

Guest Speaker at Silverado Aislsted Living Faeility National Memory Day November 18,
2008. Barly Detoction and Treatment of Alzheimer's Dementia,

Presenter of Axt Poster at the Internationnt Conference Alzheimers Dementia Paris
Erance July 2011 ‘At Therapy Sense of Seff Worth apd the Alzhelmer's Patient -
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Cugtioulum Vitae Dz, Merif Platzer

cppim Spoaker Trabin Program New Orleans, Louisians Novernber 13, 2004 (UCH)
T%amendsapgpaakg: Tmin?ng M% Las Vegas Nevada December 5-7°, 2003 (Forest

b . .
2[‘:??1;)311&8 Changing the Treatment Paradigm in Alzheimer’s disense Speaker February _
26, 2004 Westlake. Village, Califoria - - .
Memanting “Anothet Frontier in the Treatent of Dementia" Spenker Silverado Senior
Living Calabasas California February 18, 2004, _
. Carbateol SPEQT Study Phase IV Investigator's Mectlng January 31, 2003-February 2,
- 2003 Dallas Texas. ’ o i
' ‘Host of Exercise Your Memary Progmuns Blue Shieid of California Woodland Hills,
Californis 12/13/2002 12/11/02 and February 2003 and two additionel programs
February and March 2002 Radio Shiow with phone in questions by audience.

Neucology Consultent’s Conférence Sun Fruacisco, Califomia Topamax OrthoMeNeil
Novembar 8-9, 2001 Clinical and Scientific Lisisons freatment of Selzures
Migrelne Consultants Meeting Merck Maxalt Agril 14-16, 2000 San Francisco California
Epllepsy Consultants Meeting April 1, 2000 Topamax Fort Yauderdale Florida
Namends Advjzory Board Glendalo California April 3, 2004

Exelon Natiozal Spoakers Bureau Mecting Novartis October 4-5, 2002 Boca Raton,

- Flotida. ' ' ‘ )

American Acadsmy of Neurology Regional Consultant Forum Attention Deficit Disorder

Stratern Costa Mesa Cellfornia Decomber 7, 2002, .

Gisal Pizer Inc 2002 Alzhelmer’s Disease Advisory Couneil Weat Reglonal Meeting

Santa Barbara California August £6-18, 2002. _

Wornan's Issues in Epilepsy Speaker Woodlaod Hills California Lamittal

GlaxoSmithKlitie Kline ' P )

Speaker on Dementia Nurse and Physician’s Assistants and Practioners CME orcdits

Quarterly Meeting January: 2004 spongored by Novartis '

Host aud Spacker Memory Clinic Westlako Village, Californin City Hall Angust 2602
 Sponsored by Pfizer and attended by City Couucilperson Susan MeSweency ;
Speakar on Early Detection treaiment and future of Alzbeimer's disease treatment and
quality of life issues Westlake Hyeit Hotel May 2009 .

Dubal City Hospital Voluntesred in the Evaluation of patient with Multiple Sclorosis
March 2009 - . .

Attendes at the International Conference Alzheimer's Dementia Vienna Austia 2009
And JCAD attendee Madrid Spaia 2005 and Stockholm $weden 2001,
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UCLA Physician James Spar, MD - . ' Page I of |

UOLA Catrpus hlipwawittasdy) | UCLA Bva'h (hitp v Usiohaelthotg) { Setcl ol Medishe (hiipiidasotn healihsciences.ula.eduidysoaly Treralale:  Seldlagmpaly

Health i ftbealns with U , Subn

James Spar, MD
James Spar, MD
BHOTO Gpechalty
l;o’]_‘ Gt PSVGH&U’Y, PG)'d‘xfaw - : Y uaac \uw&i
3 Gahtlos Language Spaken
AAAD e B Longusge 5p Jfﬁuﬁf
3 Hosplial Affilstion . :

" Ronald Reagan UCLA Mediesl Cenlar
Siewvart and Lynda Resakk Neuropsychlatto Hosplial al UGLA

: Stsle License Humber

24055
Conlact
(310} 825-0038 -
MEDICGAL BOARD .o . .
GERTIFICATION . .

Gerlalrie Peychialry, Amercan Board of Psychialry and Heuroley, 1994, 2011
Paychlatry, American Board of Psychlety and Naurology, 1979

Bl p e e e 4R e b Ak bk ke A fe 6 Aas e P N —

EDUGATION

Fallowship .
Geriatric Psychlsity, UCLA Neuropsychlalro Hospafal 4977 - 1978

Reslifency
Peychialy, UGLA Nauropsyddayfc Hospilal, 1974« 1977

nternghip
Internet Medicing, Childron's Hospllal of Sen Fraadseo, 1972~ 1875

Metllcal Dagren
WD, UCLA Sehoof of Medicine, 1972

T R T I LT A A e PR LKL A o S o P e T e e Wb s meamn Bre e b

AEEILIATION

" Dopariment Afflllatlon ’ ' - . :

« Dleeclor, Gerialiis Payehtatis inpatient tiyi| :
Fhysician, &ﬁﬁﬁﬂm@i&hﬁuf@ﬁi&d&m QEBE&E&YQI‘@!DL . -

e 8 a oy e cerw - [TV beer b ambe e e

Rotar:!ng a Pallont (o UCLA
Cut slaff vl assistyou in se!ectlng lhe appropriate UCLA clinleal fepartment for your patient.

Eipd out how torefar a pa _Egmmud&ﬁmorgbm mExyzpdasbes0tfa=44}

vty rae

Dr. Jarmes Spar, chck

Exhibit 10 - Page 76
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James Spar M.D, | David Geffen School of Medicine at UCLA

]

Universily of GetiforsVa, Los Angeles

X David Geffon

LB bt of Modicias | Shaping the Future

- OHIce o! tha Dem| anau’mentf f UCLA arst} Sfrslngic Phnnhylnmawe} PacuﬂySearch] Blosgad Librsry | Roomko.serw:fonl Conslruciion

Page | of 2

Abgudtls | Dieasip sndincusion | ConaztUs | CanpusOiestory | Ghad | heapuDiscions

L% I T L N e ey I

TR NG G A T

v TR AL

James Spar, I, D

“Louchter A F, Spar JE, Waller D O, Welnar it Eleclrosncapha
. Mﬂl&%ﬂeﬁm&m

£13 nkath e

SR AR AL NG IR

" Divector, Gorlatrle Assesemant Program
Genalle Day Treatment
Gedalrde Psyclilatrie Inpationt Unlt

Profossor, Payclilaley and Bishohavioral Selences

Awards and Hororsi

Childteri's Hospial of 8an Franciseo

UGLA Neuropsychiatrie Hospila)

VCLA Nouvropsychlatile Hospila)
Publicatlons: ‘
Chen S ¥, Altstwler L1, Spar JE  Bleolar diserdor tn Jate hife: a review Joumal of gedlaliie psychlaly and newrclony, !
1688; 11(1); 2095, Lt
Spard E, GarbAS Agsessing compolepey o make awlll The Amedesn joumal of psyctialry, 1992; 145{2): 169-74. ©
Small G W, Malsupama § S, Komandus R, Spar J &, Saitbanks L. HLA anllnsns In deoressed, demented, and !
pontfamentad sidady -!ouma} of gedalie paychiairy and neurclogy, 1991; 2(2): 70-5, i
VAlking E N, Spar JB, Cedson HE  Deslovering lncinases elicidsting browth Hotmons o sidedy deprassed pafionts: a
ot sludy Psychonatrogptocinoloay, 1089; 14(3); 185202, E

' SpardE 3a {razodens ¢o tatlons I e d Yents: carilloo s and Aerm elfical |
Joumnagl of clipfeal psychopharmacology, 1987; 7(8); 089, L
LaRue A, Spard, HEC D Coonliva iny ol I
Journe! of affecltve discrders, 1987 11{3); 17084,
nogls of

Archlwescfgunure! psyehTa{ryJQBT 44(11) 993 B,

Clinfeal tesls of memoiy n deironiia dep_{gsgm and healthy

LaRuaA ‘O'Edin L F, Clark E 0, Spar J E, Jawik L F

" palpg Payshology and aning, 1988; 1(1); 6277,

Leushler A F, Spar JE Mm_ma@&&ﬁn&m&@_mmmmammus and mental

diseasa, 1985; 173(8) 438-04,
Sper JE, LaRus A Malor depresston : DS elhasone essln

gg;ﬁg{_g_realm;_mwmmnnnmn]owma payﬁﬂatm 1993, 140{?) 844.7,
abporms ed done

invin 33, Spar JE Revs dias conduy
buma!o{psycﬁaﬁy, 1983 140[?) 9458

Back J G, Benon'D F, Schetbel A B, Spar JE, Rubansteln Lz MMMMEJMMQAmm of

Iaterel inadicing, 1982; 97(2) 25141,
Spar JE Demanlia lnihe axed Tha Psydx!airlcdmksolNoﬂhAmadca. 1982; 5(3): 67.08,
Spar J B, Geraer )

X - Doos tho dexamethasons suppissslon 1est dislinouish dementla from dopression? Tha Amerlcan
Journal of psychiatry, 1982 139{2); 238-40.

SparJE, Ford ©V, Uston EH  Hosplal brestrmeat of eldesly naufessychisido patiants B Stallstizat prefia of the first
808w laaehlr

Jrelen The Afnadean

127 pgflants ln g sratd Jouenat of the Amerlean Gerialigs Soclely, 1980: 28(12); 53843,

Ford GV, SparJE DavlsB EslonEH {rgalmant of elded sychig Is, E Infial clinkeal a

edeninlatea veatd Journal of the American Gorlairies Soclety, 1980; Z6(10): 448-50,

f‘p?f JE Ford OV, Uslon B H Blpolar effactlye disodst I aged pallsals The Journstof clinkeal peychietry, 1979; 40
2 504:7, |

van Pulton T, Spar JE The boatd-and-care fome: does il deserve a bad press? Hospilel & oty psychlalsy,
1976; 30{7): 461.4, .

Contact Information:

Work Phone Humben
{310} 525-0018 5
{310} 825-0038

Madilng Adilress: . 3
Oifcs
37-370 Serhel

Los Angelas, .
UMITED STATES

Work Bmall Addregs:
lapaydme d

Viebslie:

Hoina Fage:

Web-Prolle

hﬁp://people.hea!thscien_ces:uola.edufinstitutiow’personnei?personnel_id=8388

UGLA | TermsACuidions | DirebdssResorcks | USRemsnly

Exhihit 10 - Page 77- .
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PHYSICIAN'S czmm'rcmrom OF TRUSTES'S INCAPACITY

1. L De Maril Sue Platzer, sma physician ( Diplomats of the Ameriean Board of
Neurology and Psychintey) Heensed by the State of Califorpia. My addeoss is 6325 Topenga
Canyon Blyd Suits 101 Woortland Hillg California 91367,

2. £ am niot ralated by bland or mardage to-fny Thustéo or tp aty Heneficjary of The
Stosling Fatlly Trust,

3. Tlast exumhxed Donidd T, S:exlmg on Mny 19, 2014 and, basod u;wn my recont
examination; I am rendecing the followm,g eoxti{iontion, .

4  Based upos my evaluntion parfonnuf on May 19, 2014. it Is my opinlon that M.

Donald T, Stotling i3 suffering from cognitlve impgirnoent secondary 10 primary detentia
Alzheimer's dissuso, The duration of the memory lssues iy ol lenst 3 years, The MiniMental
Btatus Exam using the Folvivin technigie be scored 23 oul of possible 30 points. He was unable
't gpsll the world World baokwards, perform sexfal 7°s past 93, unsware of the season, tecalled 2
objects after three minutes and fnitinlly had difficulty drawing a olock. The score Is balow

. nomal for his uge aud advanced eduoation, The PET.scan of the brain performed May 16, 2014
At Mark Tapet Foundstion Imaging Center was positive for moderats mductlons in the antorlor
mesiul xegions of the temporal lobos and bifateral patletal rogions xight geeator than left. The
oonstellation of findlngs It consistent with a Neyrodementls of the Alzheimor’s typo,

§ . Itlimy ophnon that Mr. Donald T. Sterling isunable o rensonably earry, out the

vuties nd Trustes of The Stexting Pamlly Trus as aesuit of, among dthet fagtors, an impolrment
of s lovel of sttontion, information pmmviug, short texn: memory mpairment and ubility fo
mutulate mood, stiotlont Inb:.b.ty, nnd is af rigk of making potentlnily sexiotrs arcors of

Judpment:

6. If udditionsl information Js needed, T oan be roachednt the adduoss above,
Dated: May 29, 2014 ‘ .
: L . (Plguatute) / o

— Dr, Ml $ue Platzor
(Prlnt name)

L1274 000022175871
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UNIVERSITY Q¥ CALIFORNIA, L.OS ANGELES UCLA

SANTA BANDARA s SANTA CRUZ

BROKELEY » DAVIS ¢ HIVING « LOS ANGBLES ¢ MBEOTD » RIVERSTDE » BAN DIRGOY SAN FAANGISCO

May 27, 2014
JAMES E, BPAR, M.D.
PROFESSOR, DEPARTMENY OF PSYCHIATRY
& BIOBEHAYIORAL SGIENCES
DIVISION OF GERIATRIC PSYCHIATRY
DAVID GEFFEN SCHOOL OF MEDICINE AT UGLA
. ‘760 WESTWOOD PLAZA
LOS ANGELES, CALIFORNIA 80024-1758

- Plerce O'Donnel!

. Greenberg Glusker Fields Claman & Machtinger LLP
1900 Avenue of the Stars, 21st Floor
Los Angeles, CA 90067

Dear Mr, O'Donnell:

At your request I evaluated Mr..Donald Sterling, an 80-year old busihessman, In his
home at 808 North Beverly Drive, on May 22, 2014, When I arrived at his house, Mr,
Sterling was maeting with several attorneys In another part of the house, and did not
leave the meeting until his wife, Shelly Sterling, -arrived and indlcated that I was
there. At that point he came Into the room to meet me, followed by Shielly, He asked
her to slt on a chali to my right, while he sat In a chalr to my left, and I was sitting.in
between them on the couch, I asked him If he knew why I was there, and he sald, "I
think so”, I explained that you had contacted me and indlcated that he had recently |
undergone a positron emission tomographic (PET) scan of his brain at Cedars-Sinal
MedIcal Center that was read as “conslstent with a neuro dementia of the Alzheimer's
type”, Iinformed him that I had told you that a scap of this'type alone’is not )
adequate to establish the diagnosis of Alzhelmer's disease and could not determlne an
individual’s actual mental capacity, and that an In-person evaluation would be
necessary to rule out or confirm the presence of cognitive impalrment consistent with
Alzhelmer’s disease, I explained to Mr, Sterling that I would be conducting such an
evajuation; Shelly Sterling added that I was there for “a second opinlon”, and Mr.

, Sterling agreed to cooperate with the evaluation, -

During the evaluation Mrs, Sterling remalned in the room, added some-historical
informatlon when I asked, and.on two occasions, when Mr, Sterfing became Impatient
with the evaluation and wanted to return to “a room full of six attorneys”, encouraged
Mr. Sterling to complete the evaluation. She did not otherwlse Interfere with the

evailiation In apy way, - :

I ellcited hlis history of memary and other cognitive impalrment, then administerad a
general mental status examinatlon, a Folstein Minl-Mental State Examination {MMSE), .
‘and several additional tests of remote memory, naming, language comprehension,
general fund of knowledge, and frontal executive functions, Including abstract

thinking, word st generation, clock drawing, and the Tralls B test.

_ Exhibit 12 - Page 80
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UNIVERSITY OF CALIFORNIA, L,OS ANGELES UcLA

BRUKELEY § DAY » JAVIND, ¢ LOS ANGGLES » METICED « RIVERSIDE » 5AN DIRGO ¢ SAN FRANGISCO SANTA BARBARA + SANTA CHUZ

Mr. Sterling admitted that he has noticed problems with hls memory over the past two
years. He sald, “I can't remember names and streets”, He also acknowladged word
finding difficulties, and when 1 asked If he ever got lost, he said no, but stated,
"Sometimes I get confused when I get off an elevator”, Mrs. Sterling Indicated that

" she has noticed the same problems, but put the onset at about three years ago.

On general mental status examination Mr, Sterling was well dressed-and groomaed,
alert and In no distress, and generally guite cooperative with the axamination,
However, on one gceaslon he.asked If we were done and started to leave, but I
indicated that there was about 5 more minutes of testing, and he.consented to stay
and continue the testng. Towards the end, when I administered the Tralls B test, he
was unable to perform the task and became angry, stating, *I can't do-it, I don’t want
to do I, and I have to get back to my meeting”. Mrs. Sterling and 1 were able to
convince him to try agaln, and he looked at the test page, stated, ™I can't do it", threw
the pen down and left the room, Other than this outburst at the end, his mood was
generally euthymic and his affect was appropriate In direction and degree, There
were no abnormalitles of the form, flow or content of thought, and his psychomotor
behavior was entirely within normal limlts, He:scored 24/29 (I'did not administer the
"What floor are we on” ltem} on the MMSE, losing one point each'on orlentation to
date and day, two on altention and concentration (I administered serfal sevens - he
wauld not attempt to spell “world” backwards), and two on recall, This score s below
normal-for his age and advanced educatlon, His performaiice on the other tests wag

. mixed: his naming was Intact, but his recall of remote, Impersonal events and -
Information was miidly to moderately impalred. His frontal executive function as
reflected by clock drawing was within normal llmits; as reflected by similarities and *
word list generation was mildly Impaired, and as reflected by the Tralls B test was
more signlficantly Impaired. It should be noted that on some of the test ltems he
tended to “glve up” easlly, and required quite a bit of prompting to compiete the task,
Howaver, I belleve the test results are valld desplte a possibly less-than-optimal effort

on his part, :

Based upon thls evaluatlon I belleve that Mr., Sterling is suffering from mild global
cognitive impairment, with relatively greater impalrment In memory and fiontal
executive functions, The overall plcturs Is consistent with early Alzheimer's disease,
but could reftect other forms of brain disease, Because of hig cognitive. Impairment,
Mr, Sterling Is at risk of making potentially serlous errors of judgment, impulse )
control, and recall In the management of his finances and his trust. Accordingly, In
my opinlon he Is substantlaily unable to manage. his finarices and resist. fraud and
undue Influence, and Is no longer competent fo act as trustee of his trust, -

Sincerely,’

J. Edward Spar, M.D,
Professor of Psychiatry
Division-of Gertatric Psychiatry

Exhibit 12 - Page 81 -
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6114 Slephen Read MB: Currlculym Vilae

home | fovensie j geviatrie | academic | p::Irlgalzle CVi
contact
Psychmtry
" Getiatric & Forensic Psychiah‘y
. BUSINESS OFFICE
PATIENT OFFICE (All Correspondence)
(All Appoiniments) 1621 West 25th Street”
2506 Overland Avenve PMB #255
Suite 500B SRS A San Pedro, California
Los Angeles, California 90064 . o . . 90732
Phone (310) 521-9747
FAX (310} 521-8112
E-rnail; RcadSMD@aoLcom,
www.getialricpsychiatrist,com
PROFESSIONAL EXPERIENCE:
- Present Position:

0O Private Practice, Psych:auy, Ger:atnc and Forensx: Psychxa’rry, from Match
1985..

Dr. Read hag maintained a private pradice for more than thirty years, in
parallel with his academie, research, and institutional conmnitments, From
his practice, he has a dirsct experience in the fil speotrmn of care seltings of
elders-—home and commmuty, assisted living, skilled musing, and inpatient
psychiatric care, Currently Dr, Réad limits his practice to outpationt settings,
with an especial emphasis on forensic gerjatric matters, e has been
retained inmore than 1100 cases and has qualified to testify in federal and
multiple state courts on a fiull range of'issues related to his pr ofessmnal
expertise in geriatric psychiatry,

‘ 0 Health Sciences Clinical Professor (currently Level 3), Deparﬁnént of

S v aes m vmm e s e cExhibit 43 - Page 82
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sV ' " Stephen ResdMD: Curdoulun Vitae
Psycinatry and isiobehavioral Sciences, Lavid Uelten School ol Medicine at

UCLA, July, 2006-present.

Dr. Read actwely -patticipates in the ploducﬁve Fellowship in Geriatric
Psychiatry based at UCLA and West Los Angeles Veferans Afhirs Medical
Center and is proud to-have been recognized by the follows themselves for
these efforts, Dr. Reads forensic focus has fuvolved the mitiation and the
development of a curricuhin jn Forensic Geslatric Psychmtxy for the
Followship, )

Previous Positions Held:

1 Staff Psychiatrist, Greater Los Angeles Veterans Affsirs Health Care System:
* From August, 1995 to April, 2014 (half-time): '

As attending psychiatiist in the outpatient clinis at WLAVAMC, Dr,

Read contributed to the coro elinical fcaching program of the UCLA/VA.

followship in Gesiatric Psychiatry.. In addition, Dr. Read consulted at

VA in clinical matters involving older patients, particulaly regarding

issues of compefence and capacity and he chaited a Task Force that -

developed VA policy for the management of uubefnended pattents who
 lack decision- makmg capac:ty

1 Staff Psychiatris; Greatcr Los Angeles Veterans Aﬁ”ans Hea]th Care-System
(5/8 time):
o Comumty—Based Oufpationt Clinic (Gardena and Los Angeles
"Clinics) and Los Angeles A Force Base, May, 1997 to August,
2004,
o Associate Director, UPBEAT Program, VAMC West Los Angeles
June 1994 to May 1997.
‘o Director, “Inpatient Neutobehavior Unit and Staff Geropsychiatrist,
Nusing Home Care Unif, July,” 1984--Octobcr 1987
0O Associate Clinfeal Professor, Department of Psychiatry and Biobehavioral
Sciences, David Geffén School of Medicme at UCLA October, 1995.
-2006; '
o} Attendmg Psyo}natmst Mikd Cogmtwe Ilrg)alrment Clinic, July, 2000
—June 2001 -
o Attending Psychiafyist, MoodADJsorders Clinic, 1998-2004°
[} Assistant Clinical Profossor, Department of Psychiatry and Biobéhavioral
Sciences, UCLA Schiool of Meédicine, Janvary, 1988—June, 2006.
3 Geropsychialtic Consuliant, John Douglas French Center for A]zhe:mer’s
. Disease, June, 1994--January, 1995
{1 Medical Director, John Douglas French Center. for Alzheimer's Dlsease
(3951 Katella Ave., Los Alamitos, CA *90720), October, 1987--Ture,
1994
O  Psychiattic Consultant, Mission Lodpe (Skilled Nursmg Center for
Albdeimer's Discase), San Gabriel, CA, July, 1995—Janvary, 1999

n Assistant Pmﬁwmr in Rt"ﬂ‘ﬂ(’hf‘? Denartmant of PQV(‘hHEﬁh]b]tlr]3 Page 83
geriatrlcps}c}ia!riswom‘fuﬂcvmrrd .
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610/14 - . Stephen Read MD: Currleufun Vitae

P A RMLAL WALV MY A WA AAALY Sk s g wassaa g [EVURon

— X ALIrAraTARY A s wamLL

Biobehavioral Sciences, University of California, Los Ange[es, November,
1984--Jamuary, 1988

O Consulting Psychiatrist, Geriatric Day Hospltal, Centuy City Hospﬁal, Los
Angeles, CA, Januﬂxy, 1986~-N0vembei, 1987 . )

EDUCATION : and TRAINING

Septembm *1966-December, 1968; Rme Umvarsrsy, Houston, Texas . ,
Janvary, 1969-December, 1971: Bachelor of Seience, College of Agriculture, Umversrfy of
) California, Berkeley; Major: Conservation of Natwral Resourcos
1972—Research Assisiant, Infernational Pacific Halibut Conunission, Seaftle, Washington
and
' Vancouver, British Columbia
March, 1973-June, 1974; University of Washingfon, Seaitle
Postgraduate studies in biochemistry and genetics

Scptentber, 1974-Tune, 1978: Medical Doctor
Faculty of Medicine, University of British C ohunbla Vancouve:, Bntlsh Columbla

July, 1978-June, 1979: PGY 1, Internal Medicine
Presbyterian Medical Center, Denver, Colorado ‘
July 1979--June, 1981 PGY2~3 Dept of Psyolnatry, Harbor-'-UCLA Medical Center,

Torrance, CA
July, 1981-june, 1982: -Chief - Resrdent (PGY4), -Dept -of Psychiatry, Halbm UCLA

Medical Center, Tortance, CA

July, 1982--June, 1984: Fellow, PGY5-6; Psycllogenamcs & Newrobehavior,
Depattment of Psychiatry & Biobehavioral Sciences
UCLA School of Medicine/ VAMC West I.os Angeles

LICENSURE Physxc:an & Strgeon, Cabfmma September, 1979, #40920
BOARD CERTIFICATION: by Amencan Boald of Psyclnauy and Nemobgy

Competence in Psych[ahy, April, 1987 .
Added Qualifications in Geriatric Psych:ahy, May, 1991 1c-ceﬁtﬁed 2001 and

2011 °
Added Qualifications in Forensic Psychiatry, June, 1999, re-certified 2009

PROFESSIONAL, ACTIVITILS:

Community Service:

o Scientific Advisory Board, John Douglas F:ench Foundaﬂon for Akheimer's

Research, 1987rpiesent
o External Advisory Board; Alzheimer's Dlsease Center, Umversrty uf Southern

California/University of Califorsia; Trvine; 1994-1999
‘o Scientific Advisory Board, Al?heimer’s Assoomnon, Oiange County, January,

1991-July, 1995

" o LPS Task Force, Southern California Psycluainc Soclety, 1996-1997 %{33613 Page 84
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S . SlephenRead MD: Gorrlcuom Vitao
2008 to present,

o  Elder Financial Abuse. Piesentahon fo the California State Senate Sub-
Committce on Aging. Robeit Kennedy Medical Center, Hawthore, CA
November 3, 1999 -

o Legal Aspects of Ekler Abuse and Bxploftation, Presentation to ankgroup of
the California State Senate Subcommitfee on Agmg & LTIC (Chaw John
Vasconocellos), . .

Sacramento, CA, November 19 2003
. © Medical Scientific: Advisory Board; Adzheiner's Association, Cahfonua South]and
Chapter, January 1, 2008~—December 2013,

o Multiple presentations to Bar ASSOClaﬁOn gtowps ‘on lséueé of elder - capaclly, .

elder financial abuse, testamentary capacxty, financial ekder abuse.
Professional Organizaﬁons and Sclm]arly Sucieties'

" o American Academy for Psyclnatry and the Law

* Member, Committee on Geriatric Psychiatry and the Law

o American Association of Gerfatric Psychiahy '

o American Geriatrics Society

o American Medical Association, and Cal;fbrma and Los Angeies Couity

o  Anerican and Cahfmma Psychlatnc Assocxahons and: Souﬁrem California
Psychiafric Sociely. ’

o American Association for the Advancement of Sclance

o Physw!ans for Social Responsiblhty

E(htorial S ervxces. ’

Awerican Joual of Psychiafty

American Journal of Getiatie Psychiafry =

Tnternational Journal of Gerdattic Psychiatry o
. Journal of the American Geriatrics Sooiety (Editorial Bogrd, 1993-1995)

lesullingAcﬁvities: o

o Consultant to the Califoria State Bar coticerning revisioh of probate code, June,
1995-~Novembel, 1995

o Community Advisory Board, LwHoxm a home. care agency of Southern
‘California, January 2001—present -

o Aftorney General of Pennsylvania in re; Amencan with Disablhﬂf:s Act (ADA), in
Pennsylvania Protection and Advocacy vs. Commonwealih of Pennsylvania,
2003-2006. .

o Attorney General of Califomia in re: lagzma Honda (San Francisco City/County
Long-Term Care Facility), 2008-9,

o Motion Picture Television Fund—Wasserman Campos, 2012 -

HONORS AND SPECIAL AWARD‘S: ’

Ainie mmind nu OTICE II!“.,...I E UM S rommidu el aim s e andn £ men an Lo EXhibIE 13 - Page 85
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i

wid ‘ - Slaphen Read MD: Cursicolom Vitae
O APPLHIEU 00 LI3D 00U VIOMINE AMKICH" T6: HIE TIGEUS 10T SPECIAILA 10m-

term care for patients with Alzheimer's Disease, 1988,

o Natred in Best Doctors in America: Pacific Region, 1996-1997 by
Woodward/Whiie Inc., Aikan, South Caroling and cited in "Los Angeles
Magazine," 1996 '

o Quoted in magazine 1e: evaluation and i imaging in elders with cogmtwe impaiment,
Time, September, 2001 .

o Named as “Super Dootor” in Forensic Psychlauy, 2011,

o Distinguished Fellow, American Psychiatric Association, 2011

RESEARCH GRANTS AND FELLOWSHIPS RECEIVED:

January, 1986: Veterans Administration Research Advisory Group -
Low Choline Fhux: A Trait for Dementia of the Al?]}@lmel 'I‘ype?--PrmczpaI
Investigator
July, 1985: French Foundation for Akheimer Research
Intraventricular Bethanechol for Dementla of the Aﬁzhennei Type——Ptmc)paI
. Invesﬁgator
1988-1993: Principal Investigator for therapeuﬁc drug tllals ﬁ)i menmy distwrbanco in
Alzheumx s - D}SGHSG S

LA

LECTURES‘ AND I’RESENTATIONS: <

Forensic Practice in Geriatric Psychiatry, Grand Rounds, Department of Psychiatry, .
University of New Mexico, February 11, 2014

“Retiting?” Is that Really the Goal?
" NexGen, Azusa-Pacific Unwer31£y, Decembm 3,2013

Dad Can] Have the Car Kays?———'ﬂle Onset of hlcapacxty, Etlncal Pitiails for Counsel and
the
Options. 39™ Annual Trust and Estato Confmence., USC Gould School of Law
November 22, 2013

Twpaired Medical Decision-Making in Qlder Patients: A Syniposhum
Amgerican Academic of Psychiatry and the Law :

kS

San Diego, CA, October 27,2013 -

Physicians and Decision-Making Capacity
Tmm Est: Leading Edge Medicine
University of British Columbia, Vancouver BC, October 3,2013

Cumculum in Gerlatric Forehsic Psyclua try: The UCLA BExperience
_ American Association for Geuatrlo Psyohiatry, Training D}:reclors Conf‘erence
" March 14, 2013 .

“Who Can Speak for the Unbefriended, Incapacitated Medical Patient? : )
Southern California Bioethics Councﬁ. Januaw 17. 2013 Exhibit 13 - Page 868~ -
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a0/ . " Stephen Read MD: Gurilevium Vitaa
- - - . v L

The Case of the Dementing Mﬂhonane
American Academy of Psychiatry and the Law; Monhea!, Canada, October 26,

2012

Capacity and Mentall[[nass Issues-
Hoarding Forum 2012, County of Los Angeles Depal emant of Mental Healih Older

Adult System of Caie, Los Angeles, June 26, 2012

Four Year Sustained Response: fo Actos mEarIy Alzheimer’s Demenﬂa A Case Repoxt
American Academic for Geratric Psychiatry {Poster P1 esentation)
Waslmagton, DC, March 17, 2012

AMA Discharge fm the Incompetent, Unbeﬁiendcd Patient? Ror Symposium L
Amencan Academy of Psych:ahy & the Law, Boston; MA, October 28,2011
Forensic Training in Geriatric Psychlahy Feﬂowshjp o )
- American Assomanon for Gemtnc Psychiahy, San’ Antomo TX, March 18, 2011

Faife Jssues in Latci Yeals . . .
Grand Rounds, Départment ofPsyc}natry, Ha1bo1 ~UUCLA Medlcal Cénter, Sept,

14,2010 -

When Things Fall Apart: Bitter Conflict in Bd- of-Life Care
American Association for Gerlatric- Psychiatry, Savannah, GA, Match 8, 2010

Probate Conservatorship 1or the Seriously Mentally m
Romdtable on Involmtm'y Treahnent, LPS Task Fotce, Otange, CA, June 3, 2009

Demmentia and Capacity
Symposium on Incapacity (Kcynote Speaker)
“*Boise, Idaho, March 20, 2009

Dementia and Capacily
: Elder Law Commiliee ofAmeman Co}lcge of Trust
. and Estaie Counsel (ACTEC) a
Palm Springs, CA, March 6, 2009 -

Aspects of Dementia and Elder Financia} Abuse; Contmumg Bducatlon of thc Bar
Los Angeles, CA July 24,2008 .
SanDiego, CA  August 1, 2008
Trvine, CA Auigust 7, 2008

Wills and Legacy: Don Quixole and Modeim Tms
Creativity & Macdiess. Barcelona, Spain, April 10, 2008

Hoarding Behavior in the Eiderly: Dlagnostlc and Capacity Issues.
Grand Rounds, Department of Psychiatry, GLAVAHCS. Los Angeles, January 18,

2007 - - ' Exhibit 13 - Page 87
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&10/14 - Stephen Read MD; Currleulum Vitaa

Capacity In the Elderly: I'mancml and Contractmg For Real Estate Fraud in the Elderly.
Sepulveda VA GRECC Conference, San Pedro, CA, October 26, 2006

Hoarding Behavior in the Bllerly (i)oster). UCLA Conference on Aging, June 20, 2006

Capacity and Infuence: Gero- Psyc]uatty Update. South Bay Baa Association, Probate

Section.
Torrance, CA; November 16., 2005

Capacity and Inflience; Gero-Psychiatvic Update, Santa Monica Bar Association,
. Probate Section, Santa Monica CA November 10, ?005 ;

Assessment of Capacity. For Geriatric Medioine Sytopostam, SCAN I—IeaIth Care Plan;
Palm Spnngs, CA; September 10, 2005,

: Behaviors‘Associated with Excess Cholinergic Activity in Humans with Dementia (poster)
Conference on Neural Control of Behavior, UGLA, February 57, 2004

Vulnerability to Undue Tnfluence in NPH (N ormal Pmssme Hydrocephaius) {poster} -
American Academy ofPsyclnahy -and the Law, San Antonio, TX, October 18,

2003

Capacity and Undue Influence: Rewew of. DPCDA—related concepts and ﬁltuie dnechons
Southetn California Association of Psychiatry and the Lavw - '
Rosenxad, CA, June 14, 2003

Undve Influence and Bxecutive Functions, Clinical Aspects
Southern Cahfoma Council of Elder Law Attorneys, Enomo CA,-June 11, 2003

Geriahio Psyc}nahy A Critical Element to Sustain E[dem in the “Least Restrictive Sefling”
' Proféss:onal Fiduciary Association of California, Irvine; CA May 2, 2003

Testqmentary Capaclty An Ep}delmc Issue
- Southern California Council of Elder Law Atforheys; Bncino, CA, February 12, -
2003 . c. DL o

Undue Influence, Frontal Lobes, and Exccutwe Function
American Academy of Psychiatry and the Law, Newport Beach, CA, Octobe: 235,

2002,

Psychiatry and Long-Tenn Care, UCLA Seventh AnnualRewew ofPsyohmtry October
12, 2002 .

Assessment of Capacity,'(}omﬁnﬁng Education of the Bar (CEB)
Beverly Hills, CA, Match $&6, 2002 dnd Los Angeles, March 15, 2002

" Psychiatry and Long: Term Caro. UCLA Sitr Aoyl Revis of Psyéhiaty, October 19,
2NN . Exhibit 13 - Page 88
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1014 ) ) Stephen Read MD: Cusrlcdun Vitas
LYVL ' : '

Memow and Aging: Alzheimes?s, Other Dcm»ntia and ReglonaiBlam Dysﬁmction
International College oprplsed Kmes;ology—USA © Palm Spgmgs, CA, June 24,

2000

Research in Dxﬂ’erent Scttmgs (A Symp osrum) Smmmr Research Institute in Geriatiic

Psychiatry,
American Association for Geriatric Psych;atx y/NIMH Los Angeles, July 27, 1997

Informed Non-Consent vs. Incapaclty~~Eth1cal Declsmn Makmg for the Elderly
Annual Rewew of Geriatric Medlcme, Marina del Rey, CA, Janvary, 1997

The Impact of Depressmn on Outcomcs of Medically Til BIderly
California Psychological Assn Pasadena, CA, November 9, 1996

The Road to Dl,agnoss [of_ Awennex‘s-Dsease}: Initial Sagnposts '
Huntington Hospital, Pasadena, CA, November 2, 1996 .

Falls mLong Term Care: Significance, Assesstrent, & Prevention
Golden State Caxe Center, Chatsworth, CA, Octobel 14 & November 12, 1996

~ Alcohol and Substance Abl)se {in the Elderly),
’ Board Review Course for Addcd Quahﬁcattons Exam, Santa Momca, CA Octobel

4; 1996 ' . o

Key Ethical Yssues: Views fioma Researcher - C
Challenges in Gelxamcs, Manhattan Beach, CA, May 31 1996

Treating Anxxety, Depressmn, and Aleohol Abuse in the analy Cars of 01661 Aduls
Challenges in Ge.natnos Manhattan Beach, CA, May 31, 1996

Mental Status Assassment Faculty Development in Chmcal Ger;atrm Assessment .
UCLA Multicampus Program in Geriatric Medicine and Gerontology; April 24,

1996

UPBEATH PsychogeriamC Care to Improve Healtheare Outcmnes in Ailing Eideﬁy

Veterans .
Amencan Sooiely on Aging, Analieim, CA, March 18 1996

Psyochiatric Case Studies, Gerintric Medicine Rewew, UCLA School of Medicine, .’Fanuary
- 20, 1996 . ‘

Longitudinal Management of Behavior Disorders
Alzheimer's Association Conf‘erence, Los Angeles CA Novcmber 3, 1996

Advanced Psychopharmacology
' Geriatric Medicine Review, UCLA School of Medicine, January 20,1995

peretdepsychiatrisl.confiflovibm

Exhibit 13 - Page 82
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/10414 . : Stephen Réad ME2: Currleudum Vitae
Issues in Long Term Care [for patients with Alzhelmer's Disease]
Alzheimer Association of Los Angeles/UCLA Alzheimer's Disease Center
Los Angeles, November 6,1994 )

Facilitation of Advance Directives for Deineritia Patieats in LTC -
Ameriqan Society on Aging, San Francisco March, 1994

The Experience of Demenﬁa Priends of Caregivers Symposium, Long Beach, F ebmary4
1994 ‘ . . . .

Longitudinal Behavior Management in Dementia
Alzheimer Association of Los Angeles/UCLA Alzheimer’s Disease Center

Tos Angeles, November, 1993
SPECT in Dementia, Wesiern Socie‘ty for Nuclear Medjcine, -Vancouver, BC, Oct, 1993

Hierarchic Dementia Scale for Cognitive Deficis in I;TC
Ameman Psyc}natnc Assocrahon San anmsco May, 1993

SPECT in Deinentia: Clnucal and: patholo gical correlanun
Arrerican Academy of Neurology, San Diego, May 1992

Depression in Alzheimer’s Disease .
American Psychiatrie Association, Was}nngton, D] C May 1992

Colloguivm on Gero-Psychiairy Fellowship Program
' VA Western Region (in San Francisco), February 1992

Conelates of Caregiver Burden
International Alzheimer's Dzsease Associanou, Amsterdam,- Sept, 1991

Atypncal (Dementia) Syndrmms, Amancan Psychiatnc Assocrat[on, New Orleans, May
1992 :

~ Bxpetitmental Treatments for Dementia; A Review - -
American Assooiation for Geriatric Psychiatiy, San Diego, CA, February, 1990

Behavioral Disorders in Alzheimer's Diseasé: Depiiession is Uncornfnon
French.Foundation for Akzheimer Research, Los Angeles, Oct, 1989

SPECT in the Differential Diagnosis of Dementia ‘ )
American Psychiatric Association, San Francisco, May; 1989 -

Intraventticular Bethanechol in Alzheirver's Disease, .
Southern Ilinois University, Springficld, March 1988

Psychiatric Symptoms in Alzheiror's Disease )
John Douglas French I‘oundat:on Symposnma, Septeniber; 1987 B Exhibit 13 - Page 90

gerlatr!cpsscma[rlsi comfullcvhtrd £H4



Case 2:14-cv-05216 Document 1 Filed 07/03/14 Page 99 of 154 Page ID #:99

G4 . . S(ephen Read Mb: Currlculum\flae

Intraventricular bethanechol foz Abheimer Diseage: A dose—response study
Neuro!og}/N ewrosurgery Grand Rounds, Darimouth College, October, 1986

Intraventrioulr bethanechol for Alzheimer Disease: A dose-respome study,
Jobn Douglas French Foundation, Los Angeles, CA, Juna, 1986

Prelnnmaiy report of TVBC for Alzheimer Disgase .
American Psychiatric Association, Washmgion D.C, May, 1986

Toward a treatiment for Aizhenmr Dlsease
Fedelailon of Westam Nemologtcal Soclehes San Franclsco, I‘ebruaty, 1986

Choline uptake: A familial frait?, John Douglas French Foundation, Los Angeles February,
1985 : .

Delusions in the older patient Hoépitaiand Coﬁnmﬁﬁ&l’sjchiatry; Denver, October;
1984 - o

Dementia and neurosyphﬂts Amer;can Genatnos Somet;, Denvel, May, 1984

Treatment decisions in cogmhvely n‘npalred pat&ents
* Gerontological Society of America; San Franmsco, Nov, 1983 -

Family members as dcclsxon-lmkers in subjects wrth demen’aa A basxs for informed

consent?
American Academy of Psyc}uahy and the Law, Portland, Oct; 1983

Informed consent in research subjects with dementia: A symposium
American PsychoiogicalAssociaEidIg Anaheim,-CA, August, 1983 .

Postgraduate training in geriatric psychiatry: & cross- cullural perspective”
Amezican Psychlatnc- Association, 108 Angeles, 1983

EUBLIC‘Af ITONS;

1. Miller MH, Read SL, Bajwa B. Treating postpartum psychosis: An interaction bom of
" hope. Roche Report: Fiontxers of Psychiatry, Decembei, 1980."

2. Read SL. Catatonia in thrombetic thrombocyropemc pmpura (TTP) Jom‘mi of Clinicai
- Psychiatry 1983;44:343-344 ’

3, Jarvik LF, Read SL, Mintz J, Neshkes R Pretreatment orthostatic hypotensmn in
geriatrie depression; Predictor of response to hnqyranune and doxepm. Journal of Chmcal
Psyclmphamaacology 1983;3:368-372

4. Stulier A, BellK, Read S, Ananth J, Case Presentation: Antabuse Psychosis. Psychiatric

Journal of the University of Oﬂawa 1983:8:179-180
Exhibit 13 - Page 91
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61044 - . Stephen Read MD: Curr]cu!um\flae

- 3. Read SL. Development: Tenmlnable or interminable? Contemporary Psyclnahy
1983;2:102-104

6. Read SL. -A handly newrology cmisultant. -Contamporary Psychf'atry 1983'2'126- 127

7. Read SL, Jarvik LF, Cerebrovascular dlsease in the differential diagnos;s of dementia.
Psychiatric Auonals 1984 14; 100 108

8. Miller BL, Read ST, Mahler ME, Benson DF, Altered mental status in the elderly,
anary Care 1984;11:653-666

9. Cummings JL, Tan H, Read SI, Benson DF Amnesia in anoxic encephalopathy
C!:mcal-pathoIngcal corre]atm Newology 1984; 34:678-681 -

10 Culmnmgs T, Benson DF, Hill MA, Read SL. Aphasm fia dementia of the Alzheimer
type. Newrology 1985;35:394-397

11. Read SL, Small GW, Jarvik LF. Déi})énna Syham{né' n Yudoﬁ;ky S (Hd), -
Esxchxamg [Ipd_gge, American Psychiahm Assaciation, Washmgton, D/C, 1985 |

12. Miller BL, Jenden DS Cummings JL, Read SL Rlce K, Benson DF, Abnormal
exrythrocyte choline and mﬂux in Alzhenners Disease, Lifs Scierice 1986; 38 #485-490

13, Read S. Review of "Alzheiiner's Demvntia * Dilernimas -in clinfcal research, Alzheimer
Disease and Associafed Disorders 1987; 1 :61-63

14, Read SL. Update on choliner gic enliancement therapy for Alzheimer's Discase, Bu]l Clin
* Newrosci 1987,52:34-7 .

" 15, Read S, Cummings JL. - Alﬂlenners stease Pasf presént, and future, - Hospital
Medicine (supplement) Apdl, 1987, 63-8¢ — - .

16. Cummmgsm Read S, Multi-Tnfarct Dementla - Hospital Medicine November, 1988,
25- 42

17. Trautner RJ, Cummings JL, Read SL, Benson DF, Idmpaﬂnc basal gangha cabification
and.organic mood disordef. Am J Psychiatry 1988;145:350-353 - :

18, Kempler D, Van Lancker D, Read S. -Proverb and idiom comprehcnsmn in-Alzbeimer
Disease. Alzheimer Discase and Associated Disorders 1988:2:38:49 '+ . ~

19. Mody CK, Mchltyle HB, Mlller BL, Read SL: Topographié Brain Mapping and BEG
- Frequency Analysm in Alzheimer's Disease: A preliminary repott.  Bulletin of  Clinical .
Neurosciences 1988;53:94-97

20. Read S: A bonny rose. InTa]bott JA, Manevitz AZA (Eds): Psychiatric House Calls
Washington DC AmencanPsyclnatnc Association Pwss, Inc,, 1988, pp.34-35 '

Exhibit 13 - Page 92
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eV ' : S!ephan Read K4D: Cuerlotium Vilae .

- 21, Slgnei SF, Read SL. The patient, thh stroke., In:*American Psychiatric Association:
Treatwents of Psychiairic Disorders; A Task.Foicé Report of the "Anrican Pbyc}uamc
Association, Washington, DC, Amencan Psyclnamc Assoszaboh 1989

22. Miller BL, Jenden DDJ, Tang C, Read SL. Factom mﬂuencmg erythrocyte choline, Ltfe
: Scxences 1989;44:477-482 '

23. Buchwatd IS, Brwm RJ, Read S Van Lancker D Cummmgs JL: Mldlatency auditory -
evoked® responses:  diferential abnormality of PI in -Aleiner's Discase.
Elech'oencephalog:aphy and_Clinical Neumphysmlogy 1989,74:378-84

24, Harbaugh RB Reeder T™, Senter HI, Knopman DS, Basknl DS, Pirozzolo F, Chui
HC, Shetter AG, Bakay RAR, Leblanc-R, Watson RT, DeKosky ST, Schmitt FA, Read
SL, Johnston JT. Infracerebro-ventricular bethanechol chioride infusion in Aldeimer's
Disease: Results ofa collaborative double-blind study. J Newosurg 1989; 71:481-486

25. Miller BL, Jenden DJ, Tang CS, Read SL, Lin KMt Correlations of red aind white,
blood cell choline: fmplications for mtexpmtmg lithiim eﬁ“ects on cholme ﬁansport and
metabolism. Lithium S : :

26 Read SL Depresson is uncommon in Alheimer Disease: Anothex aspect of the
chohnergw deficit S)mdmme? Bu]lClmNemoscx 1989 548 13 : :

27, Smlth CA Read SL, SatzP, Shaplra 1A posmve doqe-rcsponse curve to a chohnel gic
agonist on the Randt Memory Test demonstrated in three pationts with Alheimer's Discage.
Joumal of Clinfcal and Expem)entalNeuropsychology 11 89 1989, :

28 Read SL, Frazee J, Smith CS, Shapira J, Cummmgs JL, Tonnyasu,U Intra—
cerebroventricular bethanechol in Alzhelmms Disease: Variable Dose-related Responses.
Arch Neurol 1990;47:1025-1030, R

29. Read S. Community Resources, In: CummmgsJL Mi]]er BL (Eds) A?zhemm 's Disease;

" Treapment and Long—TennM aggnﬁnt, New Yok, MalcelDekker Inc., 1999, pp.235-

244

30. Read SL The Dementias, In SadavoyJ Jamk LF; Shamoxan C (Eds) Mrehe nsive

Review of Geriatric Psychiatry. Washmgton D.C., Anrican Psychiatric Press, Inc 1991,

pp. 287-310

31, Mllle1 BL; Read SL, Tang C, Jenden D. Dlﬂ"ewnces inred biood cell choline and lipid-
bound choline between patienis with Almenmrs stease and control subjects, Neuroblol
Aging 1991:12:61- 64

32. Leuchter AF, Read SL, Shapira J, Walter DO, Smith C"‘Stable bimodal response fo

cholinomimetic drugs in Alzheimer’s Disease: Bram mapping corre]ates Neuropsycho-
_phanmcology 1991;4:165-73

33. Read 'S Assessmg dementia rec;uu*es an uxterdmc;phnmy appreach Psych_zatnc Times,
i anna A A . Exhibit 13 - Page 93
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114 ‘ ’ Sigphen Read 11: Curieuan Vitas
Aprii Y91, pp 33-34, - .

34, Read SL. Long-term carc for dementia: 1fappropr1ate, why eciai“?. (BGitoriaI).'J Am
Genah Soc 1992;40:101-2. X : . .

35. Gorman DG, Read S, Cummmgs JL Cho}melglc therapy ofbehzmoral dlsturbances in
Abzheimer's Disease.  Newropsychiatry, Nemopsychoiogy, and Behavioral Nemalc;gy
" 1993;6:229-234,. oo

36. Vinfers HY, Secor DL, Read SL Frazee JG, Tormyasu U, Stanley TM, Ferreiro JA,
Akers M-A. Microvasculature in brain biopsy specimens from patients with Alzeimer's
Disease: An immunohistochemical and 1ﬁnastmcmrai study Ultiastructural Pathology
1994;18:333.348, i

37. Hankin M, Read S. Mental mcapacity to many, Estate Plannmg, ’I‘rust and Probate
News, State Bar of California 1994; 14:46- 52 : :

- 38, Read SL Miller B, Mena I, KimR, Ttabashi H.--SPECT i Demenha Clinical and
pathological conelanon J Am Geriatr Soc 1995; 43 1243-1247,

39, Yener- GG Levchter AT, Jenden DB, Read SL; Cummings J1, Miller BL:- QuanntatIVe
EBG-in fronto-femporal dementias, Chmcal Electroencephalogr aphy 1996;27:61-68,

40. Read Stephen, Vascular Dementias, In: Sadavoy J, Lazams LW Jarvik TF, Grossberg
GT (Bds).- reliensive Réview of Goriatric Psyéhiairy-—11," Waslhingion, DC, Anerican
Psychiatric Press, 1996, pp. 459-477, .

41, Stem W, Read SL. Chronic pain in the sefting of Parkinson's dlsease and deplessmn J
Pain and SynqatomManagement 1997;14:255-258, '

42, Dji Patre PL, Read SI,, Cunmings J1, Tomlyaqu Vartavaman L Secor DL, Vinters
HYV. Progression of clinical deferioration and pathologic changes in patients with Alzhéimer
Disease evaluated at bmpsy and autopSy Arch Neurol }999 5611254~ 1261-

- 43, Shoghi- Iadtd K, Stmall GW Agdeppa BD, Kepe V Ercoli LM, Siddarih P, Read 8§,
Satyammrthy N, Petic A, Huang S-C, Barrio J; Localiation of: Nemroﬁbrﬂlaty Tangles
(NFTs) and Beta-Amyloid Plgues (APs) in the Brams of Living Patients with Alzheimer's
Discase. AnJ Geﬂamc PsychxahyZOOZ 10.24 35,

44, Read Stephen Vascular Demenhas In Grossbelg G, SadavoyJ Jarvik LF Meyels
BS (Bds). Comprehensive Review of G Psycl i Nevs_r York, New York,

W W. Norton and Company, 2004 pp 511- 524

45. Read, StephenL, Etlncallssucs [in Geualnc Psychlatxy} Sadock BJ and Sadock VA

(Bds); Comprehensive Textbook of Psyc Jﬁil}f New Yok, Llppmcolt Wilkiams & Wﬁ(ms,
© 2005, Vol T1, pp. 3806-3813, - °

46, Asghar-Ali A Kawra_!an H, Read S. Ths Effect of preudone on Nusing Burden

Associated with Caring for Patients with Demeittia. (Lelter tn the Bditory Tournglxﬁﬂ)tbqg - Page 94
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SO . E StephenReadMD Curtloeium\iiae

——— e e —— iy ~en

Ameucdn Gcnatrfcs Socicty 2005 53 1261 1262

I i Rl T T o T S

47, Weinstock R; Read SL, Leung G‘r Silva AS Violence in the Elderly, In Simon R, Tardiff
K (Eds). Textbook of Violence Assessment and Managenxnt. Simon R1, Tardift K (Eds).
Washington DC, Amerfean Psyohiatric Association Press, 2008, pp. 381-406. ~

48 Read, Stephen L. Elder Abuse, Psyc}uatnc ‘Times, Novembet, 2008 (vol. XXV, No.
10), 62-64,

49. Read, Stephen, Nalirexone Bffects in Patients wnh Dementia, . (Lette1 to the Editor).
Anxrican Journal of Psychiafry 2010;167:1278-9. '

50. Read S, Weinstock R. Forensic Geriatric Psychiatry, In Simon RI, Gold LH. The
American Psychiafric Publishing Textbook of Forensic Psychiatty, Second Bdilion,
Washington DC, Ameman Psychiatric AssocmnonPress, 2010 pp 505-528.

51. Read S, Wu P, Biscow M. Sustained 4- Yem Cognitive and I‘unchona! Response in
Rarly Alzheimer's Disease with nghtazone T 'AmGerialr Soc 2014; 62 584-586,

52, Read S, Kaufioan A.. Geriatric Forensic Psychiatry Trainjng in Forensic and Geriafric
Psychahy Feﬂowshlps InHolzor JC, Kohn R, Bllison M, Recupero PR (Eds). Textbook
i Geriatric Forensm Psyohiahy, Oxford Umvermty Press (in pwparahon) )

53. Rcad StcphenL Kiim, Tae-Soon Psycluatr:c Tlmes (m preparaﬁon)

PAPERS RE 0 ISEA COMPLETED

"1, UCLA Fellowship in Geriafric Psychiairy—results of the first 30 Years

2. Sustained Incapacny and Vulnerability to Undue Inﬂuence m Normal Plessure
Hydrocephahs

3. Hoarding i the Blderly; Capacity and Psyciuainc Dmgnos;s

4, Elderly Homicides: Importance of Forensic Geriatric Psychiatry Assessment

_ S : . Exhibit 13 - Page 95
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Stephen L. Read, MD
Psychiatry
Gerlatric & Forensie Psychiatry
PATIENT OFRICE s T Busingss OFFICE
2566 Overland Avenue R (All Cortaspondence)

1621 West 25™ Street, PMB 255
San Pedro, California 80732

Suite 300B )
Los Angeles, California 90864

Phene {310) 521-9747; FAX (310) 521-5112
B-minil: Read SMO@aol.com; wanw.gerintricpsychiatrist.com

June 10, 2014

- Laura Zwicker, Esq,
Greenberg Glusker Fields Claman & Machitinger LLP
1900 Avenue of the Stars, 21% Floor
1.0s Angeles, CA 90067

n ve; Mr, Donald STERLING

Drear Ms, Lwicker:

At your request T have reviewed evaluatlons of Mr, Donald Sterling in light of possible conflict
about Mr. Stesling’s capacity o continus to act as Trustes of The Stering Family Trust, My review is
informed by tlie following:

1. Paagraph 10.24 of The Sterling Family Trust defines ncapacity (it relevant part):

“Ineapacity’ and derivations thereof mean incapable of managing an tndividual’s af¥airs under the
criterin set forth in California Probate Code §8310 et scq, An individual shall be deemed to be
incapacitated if . . . (b) two Heensed physicians who, as a reguler part of fielr practice are called
upon 1o determiine the capacity of others, and neither of whom is related by blood or mantage to any
Trustee or Beneficiary, examine the individual and certify in wiiting thar the individual is
incapacltated.”

2. My review s undertaken with the authorization of your client, Rochelle H. Sterling, Trustes, as per
pasagraph 7.5.0 of The Sterling Family Trust,

3, My teaining and experience (summarized below) and, pattioularly, my familiarity with Callfornia
Probate Code §810-§813,

4, Experience with dingnostic oriteria for cognitive disorders, specificaly including the Diagnostic and
Siatistical Manual published by the American Psychiatde Association, versions JV-TR and 5,
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. Soances of Information. conslstent with material of a typs that reasonably may be relied upon by an

expert In forming an opinion upon the subject to which my report relafes, with review of findinps:

1. Reportof X-ray CT scan of brain 5/16/14 of Donald T. Stexting, Cedars-Sinat Medical Center,

“Mild atrophy” of brain tissue is identified, with the Imporant absence of any suggestion of stroke,
hydrocephalus, tumor, or olher specific brain sbromality,

2. Report of PET (Positron Emission Tomography) sean of brain 5/16/14 of Donald T. Sterling, Cedars-
Sinai Medical Center.

“The consiellation of findings arc nost consistent with & nevro dementia of the Alzheimer's type.”
3. Reporl of Meril S. Platzer, MD 5/19/14 in re: Mr. Donald T\ Sterling.

Prr, Platzer is a neurologist with more than 20 years experience, Fer consultation letter cites memary
loss and emotionat lability, with & duvation of symptoms of 2-3 years. She characterizes i, Sterling as
& “fair to poor historian,” She reporis that Mys, Sterling stated that the memory problems may have
been evident as long as five years, and that his personality has changed.

Medical history reported includes appendeciomy, radintion treatiment for prosiate cancer two years
previousty with secondnty uwrinary dysfunction (freated), hyperiension, elevated cholesterol, gont, and a
peripheral newropathy, vitamin Bi2 deficiency (freated), hearing loss,

On neurological examination, Dr. Platzer confinned sensory loss below the knees, but did not record
any other abnormatity, Generat pliysical examination findings were normal,

On menial slatus, Dr. Platzer deseribed Mr, Sterting as “langential af times with poor insight” and he
was “easily disteacled.” He had impairments in orientation, and diffieulties with the sequencing tasks of
reverse spelling and serial subtraction, shorl ferm memory, and hie was unable acenrately to number a
clock, He achieved a score of 23/30 on the Folstein Mini-mental state examination (MMSE),

Dr. Platzer’s dlagnostic impression was “primavy dementia of the Alzhelmer's type”

4, Letter of James B, Spar, MD 1o Mr. Pierce O'Donnell 5727714 in re: Mr. Donald T, Sterding,
Dr. Sper is Professor of Psychintry In the Division of Geratric Psychiatry al UCLA, with exiensive
experience in Geriatric Psychiatry and, especially, In evaluating eldedly persons for capacity issues. In

his letter of May 27, he elicits a history essentially congruent with that reporied by Dr. Platzer, noling
{lrat Mrs. Sterllng was present throughout the evaluation at Mr, Sterling’s request,
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Dr. Spar’s report focuses on the fealures of interaction and on the mental status examination, including
some of the same items as Dr. Plaizer, but also addressing a somewhat broader range of mental
_ functions. Tn summary, he deseribes Mr. Sterling as cooperative, but that he “gave up” easily on some
fasks and the beeamo impatient twice, parlicularly when asked {o complete a task that he could not
manage {Trails B), With Dr. Spar, Mr. Sterling achieved a score of 24/29 on the MMSE (Dr, Spar did
not eticlt response to ong itet), however ke notes that Mr. Stexling would not even attempt the reverse
spelting task that he had trled with Dr. Platzer. With Dr, Spar, Mr, Sterting did complete the clock
drawing task, but he hed impairments in word list generation and on the abstraction fask of identifying
similarities. ’ .

Dr. Spar's diagnostic impression Is that Mr. Steding “is suffernign from mild global cognitive
impaimment . , . consistent with early Alzheimer’s disease, but could reflect other forms of brain
disease.”

Based on his findings, Dr. Spar opined that "Mr. Stering is at risk of making potentially serious errors
of jndgment, fmpulse conliol, and recall in tie management of his finances and his trust, Accordingly,
in my opivion he is substantislly unable to manage his finances and resist frand and undue influence,
and {s no longer competent 10 act as trustee of his frust.”

5. Physician’s Certification of Trustee’s lncapacity by Dr. Meril Sue Platzer 528/14 in re; Mr. Donsld T,
Sterling,

br, Platzer's cerification is based on her examination of May 19, 2014, which findings she reviews.
Based onthose findings, Dr. Platzer opines:

“it is my opinion that M, Donald T, Sterling is unable to reasonably carry out the duties as Trustee of
The Sterling Family Trust as a result of, among ofher factors, an impaiment of his level of aftention,
infonmation processing, short tevm meimory Iimpaimment and ability to modulate moeod, emotional
1ability, and is af risk of making potentinlly serious errors of judgment”

Impression and Discussion: Mr. Donald T. Sterting is a married business man, 30 years of age. It has
not passed notlcs that he is curently embroiled In & very public challenge to his credibility, with
consequences for his fnancial well-being and his reputation, In particular, The Sterling Family Trust is
known fo control substantial and complex assets, with business interests of a high level of complexity and
with soelal consequences,

Both Dr. Meril Platzer, a speciolisi in neurology, and Dr. James Spar, a specintist In geriatrio
psychiatry, independenily describe thorough evaluations of Sterling within the Iast month. Both repoit very
similar findings: Mr, Donnld Sterling has significent defieits in multiple areas of mental fimetion, including

3
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shori-term memory, the ability to handle and manipulate information {as demonsirated in the sequencing
tasks of revetse spelling and serial sublmctions), reasoning (poor ability to identify similarilies, as deseribed
by Dr. Spar). In addition, Mr, Sterling was not consistently able to piace numbers in a circle to make a
clock face and he got so frustrafed with Dr, Spar's presentation of the task known as Trails B, that he left
the roown, In my opinion, this easy frustration represents a serious element affecting Mr, Sterling's capacity
and is consistent with the “emotional lability” attested (o by Dr. Plnlzer. In swnmary, both of the highly
qualified ovaluators have ldentified significont deficlts in multiple mental funcfions, as per CPC §811,
thint are relevant in e consideration of the capacity of Vv, Donald T, Sterling:

In my i)rofesslona! opinton, it Is extremely unlfltely that M. Sterling's deficits {n menial
fumnetfon are duc fo some freatable cause, Le, that they are reversible, Although (e precise diaguosis of
fho canse of mental impajmuents is not necessary, or even necessarily relevant, in the consideration of
capacity determinations, T ngree that the history and the findings are highly suspect a8 representing the slow
emergence of o progressive dementin, and specificatly Alzheimer’s Discase, Inn zddition fo fhe features
cited above, the eadiest finding of language impaitment due to Alzheimer's Disecase, for example, isa
diminished word Hst gencration, as reporied by Dr, Spar. o addition, the findings described ave fully
consistent with the general loss of brain tissue and, more specificalty, with the pattern of impaired beain
funciion denonstrated by the PEY scan of May 16, 2014,

The overall severity of Mr. Slerding’s defieits in mental function may be “mild,” a5 stated by Dr.
Spar, but In my opinion, this is best interpreted in the context of the range of severities obsorved in
dementing ilinesses. It is now widely recognized that decisionumeking, especially for complex financial
matters, is impaired oven in stages of progressive dementia that are femed “mild,” inchiding stages of
itness prior to the presence of dementis being recognized, Mr, Sterling's deficits in mentat function
cexriainly include features divectly relevant to his capacity meaningfully to serve as Tvusiee of the The
Sterling Family Trust, specifically deficits cven performing simple arithmetfo, with short-tesm memory, and
with executive funetions (refeaing to the seauencing fmpairments in particular), Tn addition, Mr, Steding's
emotional lability further complicates any expectation that he would be able to cope with and adapt 1o his
level of fuformation processing deficits.

Yn conclusion, therefore, in my professional opinicn, the statements and
attestations of Drs, Mexil S, Platzer, MD and James B Spar, MD document solid
grounds for the determination that My, Donald T\ Sterling lacks the capacity to
funcfion as Trustee of the Sterling Pamily Trust,

My Qualifications: I am a physieian leensed o practice medicine in the state of Califomia siuce 1979. 1
am boacd-certified in Psychiatry with subspecialty cestification in Geriafric Psychiatry and in Forensie
Psychiatey. I completed fellowships in Geriatric Psychiatry and Neurobehavior at UCLA and the West Los
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Angoles Veterans Affairs Medicat Center. I am Clinical Professor in the Depatiment of Psychiatry and
Biobehavioral Sclences, David Geffens School of Medicine at UCLA where I confinue to colfaboraie In
seleeted research projects in dementia and to teach and supervise the training of residents and fellows, I
have over thirty years expericnce in the evaluation, diagnosis, care, and {reatment of patients with disorders
of memory and behavior, including dementia and, especially, Alzhcimer’s Disegse, Tama Distinguished
Feltow of the American Psychiniic Association. 1have Been retained as wn expert in more than 1160
maliers Involving mulfiple aspeots of compelencs and capacity. My filt curdeulum vitae is available at my
weh-site, wwv.geriatricpsychiatrist.com.

All of the facts set forth in this decloration ere of my ovwn knowledge except ns to those matters that
are stated to be of opinion, and as to those matiers, 1 belleve same fo be tue, Fealled nponasa witness,
would and could testify competently thercto.

Please contact e if | can be of any further assistance in this malter.

Sincerely,

Ciinical Professor, UCLA
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Plorce O’Donnoll - ) . E <. GREBN@%&H&%&

D: 310.201,75668 '
F: 310,201.1792

PODonhell@GresnbergBluskar.com

Flle Rumber: 81204-00002

May 29, 2014

¥Yia Bmail
‘Maxwell M, Blecher, Bsq.
. Blecher Collins Peppetman & Joye
515 South Figueroa Street
Sulte 1750
Los Angeles, Californid 90071

Re:  The Stexfing Famify Trust

Dear Mr, Blecher:

The Storling Family Trust was established on August 13, 1998, by Donald T, Sterling and
Rochslle H, Sterling, as Settlors and as Trustees; The Stetling Famlly Trust was'restaied by the
parties on December 18, 2013 {as restated, the “Trost™), Enclosed for youy eomenieucc 88

copy of the Trust as restated,

Paragraph 7,5.6. of the’ Trust states: "Any individual who is desined incapacifated, as |
defined in Paragraph 10.24., shall cease to serve as a Trustes of all trusts administered under this -
document,” Parpgraph 10,24, of the Trust defines "incapacity,” and derlvations thereof, and
provides that *[ajn individual shall be deomed 1o bo incapacitated i£, , , two Heensed physwlans
who, as a regular part of their practice are called npon to determine the capacity of others, and
neither of whom is related by blood or marriage to any Tmstes of benefiolary, examine the
indwsduai and cer!:fy in writing that the individual is incapacitated.”

" Donald T. Sterhng was examined by Dr. Meril S, Platzer on May 19,2014, and by
Dr. Jamos Bdward Spar on May 22, 2014, Prior to those examinations, at Dr Platzer s request,
Mir, Sterling underwent a CT soan and a PET scan of his brain at Cedars. Sinal Medioal Centor I
have enclosed for yout information the resulis of the CT scan and PET scan.

Both Dr, Platzer and Dr, Spar ave licensed physiclans who, asa mg.ular part of their
practice, are called upon to determine the capacliy of others, Dr, Platzer is a newrologist who
‘regulatly sees patlents suffering from Alzheimer's Disease and other forins of dementia, and
Dr. Spar has frequently been appolnted by the courts to determine capaciiy, See, e.g,,
Conservatorship of Ramirez (2001) 90 Cal. App4™ 390, Neither Dr. Platzer nor Dr, Spar are
rolated by blood or martlage to Mr. or Mis, Sterlmg, currently considered the sole beneﬁciaracs ..

' - of tho Trust,

. .- Both Dr, Platzer aixd Dr Spar have ccrtsﬁed in writing that M, Sterling is incapable of .
carrying out the dutics as Trustes of the Trust, Bnelosed for your information are coples of their
written certifi cahons of M, Sterling's mcapac)ty Pursuant {o Paragraph 7.5.¢. and Paragraph |

dreanberst Blusker Flelds Glamon.& M‘whllngar LLP -
1800 Avenuo of the Slars, 218t Floor, Loz Angeles, Cuolifeinla 80067 ) GFBB“DEI’QG!HSR&I‘.GDIH .

T: 310.653.3610 | Fr 3106630867
B1254-00002121841822 .
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Maxwell M, Blecher, Esq.
May 29, 2014
Page 2

}0.2;1. of the Trust, a determination of incapacity results In the removal of éts individval serving
as Trustee, ' ' - )

Paragraph 7.2.8. of the Trust provides that “[i}f either Settlor coasos to serve, the other
. shall serve as Trustee." Thus, as a result of M, Sterling ceaslng to serve as a Trustes of the
. Trust, Mis. Sterling is now the sole Trustee of the Trust. Therefore, M, Sterking should
. immediately cease laking any action as a Trustee of the Trust or holding himself out (o third
parties as a Trusleo of the Trisst, B - ,

Please do not hesitate to contact me if you or your client have anly questions about the
Trust, Mr. Sterling's removal as g Co-Trstee of the Trust due fo incapasity or Mrs, Sterling
immediately commencing to serve as thie sole Trogtes oF the Trush

.POfmms ... -. cr e e e e e e

GreenheryGlusker.com

81254-00002/2184182.2
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DOUGLAS L. WALTON

Allomaey at Law

9441 Wilshlre Boulevard, Penthouse
Baveity Hllig. Callfornla 0212

. Telaphons (310) 278.8000
Fax {310) 278-8040

May 22,2014

Mr. Adam Silver, Commissioner

Mr. Richard W. Buchanan, Esq., Vice-President and General Counsel
National Basketball Association - :

Olympic Tower '

645 Fifth Avenue

New York, NY 10022

RE; Inre Termination of the National Basketball Association Membership of
LAC Basketball Club, Inc,

Gentlemen:

.. As.you kiow, 1 have been a long-time attomey for Donald T. Sterling, Mr. Sterling
agrees {o the sale of his interest in the Los Angeles Clippers, .

This letter confimms that Donald T, Sterling authotlzes Rochelle Sterling to negotiate with
the National Basketball Association regarding all fssues in connection with a sals of the .
Los Angeles Clippers team, owned by LAC Basketbal] Club, Ine,

Very ituly yours,

T/

Douglas L. Walton-
DLWigg ‘ A

Ce:  Pierce O'Donnell, Bsq
Maxwell Biecher, Esq.
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Milwankee Bucks on the Forbes NBA Team Valuations List
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Milwaukee Bucks on the Forbes NBA Team Valuations List
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Milwankee Buoks on the Forbes NBA Team Valuations List
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$1.8 Billion For The L.A.
Clippers? That's 3.27 Times
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Team, And 120 Times The
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 mare Edoaiman,Contributor
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tho ifetlme ban the leagye gave Los Angeles Clippersowner
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Boawd of Governors-«which Is comprised of a1l 30 1eam
owners--o foree Storhing to sell {ke team, Three-fourths of the
ownors need [} [.) mores> .

& Mike Ozanlan, Forbes Staff

Fool Proof: Donald Sterling

~ Proves Sports Owner Is The

Cushiest Job Of All Time

Thers is no other buskuess !‘nwhich misinznagement and
downright Hlegal or immoral bebavior §3 more consistently
rewarded. {...J morar>

B prisn Solomon,Forbes Staff

"How Michael Jordan

Outsmarted Robexrt Johnson
And Herb Xohl

The agreed fo sala of The Milwaukes Bugks Jast week by Hesh
Kobl to Mare Lasry and Wesley Edens for §550 miilion shows
how MlchaelJordan outsmaried a blllfanafra and 4 1.8, senator,
n June 2008, Jordan was consideriog whetherto efther fuvest in
the Bucks or the NBA’s expansion team fn Charlotle, Kaht [}
LI mores» ’

B Mike Ozanlan, Forbes Staff

Highest-Faying Dipk Most Powerful Wor LeVar Burtopladds

‘.-'

hit;i:f/www.foﬁcs.com/teamslmilwaukee—bucksi

Video

Dtucrr QDuvs WOHLS

" WARREN BUFFETT'S
TOP 5 STOCKS

Tulfell’s fim, Berkshire

Placas

Fprass Hathaway, holds
dpzens of slorks, But -
these fiva make up 75%

L R of sts poritglio.. avosth

. %65 bilfion, ’

Key Connections :

From Farbes Lists

Peopla

ﬁ - |

Teams

- Gat Your Loge on the

; Box and Ball Fasi 3-7 w!)x
L L P R day Production Golfsox.com
Media Buzz

_MeaukeeBuckson:
Media Partners
W -
Fox Sport
Wisco%gins
Radlo
620 WTMJ
/
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Milwankee Bucks on the Forbes NBA Team Valuations List hetp/ivvew.forbes.com/eams/mibwaukee-bucks/
e [y New Posts Most Popular  Lists Video- . )
RCR AR +3 porsthighour - Highest-Paying Diph Most Powerful Wor LaVar Burton's Kicks " e
Milwaulkee Bucks

In a rather Inexplicable deal, Mare Lasry and Westey Bdens, two
nten who gotrich {n part by buying damaged assqte at bargain
basemant prices, have agreed Yo pay $550 million--atleasi $50
milifor more than auyone else was constdering paying. -for the
Milwaukes Bucks, Half the deal iz spot on with (.. {..J mores>

2 Mike Ozanlan,Forbes Staft

Load motre

Revenue and operating Income am for 2012-13 season and net of revanue sharing
- and arena debt service.
1.-Value of team bosed on current arena deal (unless new arena s pending} without
daduction for debt-{other than arena debi).
2, Net of arena revenues used for debt payments,
3. Earnings before Interest, taxes, depractation and amorﬂzat(on
4, Includes arona debts. :
. Includes benefits and bonuses,
. Includes club seats,
. Compares the number of wins per player payroll refativa to te rost of the N8A.
Playoff wing count twice as much as regular season wins, A score of 120 mesns
thet the team achloved 20% more victorles per dollar of payroll compared with.the
leaguo average during the 2012-13 season,
B. Local revenues divided by metre population vith populatlnns In two-team markets
divided In half,
- _8. Partien of franchise's value attibutable to revenus shared among all teams. —
10, Portlon of franchisa’s value atirdbutable o lis city and market size, T T TTI TS e e -
11, Portlon of franchise’s value attrdbutable to Its arena.
12, portion of franciisa’s value attrbutable to jts brand.
13, Current team value compared with latest trapsaction price,

e a5

Inside Forbes

Thaﬂan d‘s Richest Some These MLB Pl‘.O—S. Earned
Win Amid Political Strife Over $1M Not Playing

Ins;tde New CEO Mary Baira's
Urgent Mission 'To Fix GM
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Milwsaukee Bucks.on the Forbes NBA Team Valuations List

htip:ffwrvw forbes,comfteams/milwaukee-bucks/
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Los Angeles Clippers on the Forbes NBA Team Valuations List-

lof5s |

.

i

Tl NowPosts Most Popular  Listy Video b

AATUTA Vet +3postithishour  Highest-Paying Diple Most Powerful Wor LéVar Burlon's Bicks G

2 FREE Issues of Forbes Login § Slgnup | Connect = . ? | Help
R — — e e

MDA Team Valua | 1.211] “orhes 400 World's Most The Celehelty 10g 'I‘ha.Worlds Hinore
b Uehest Amerlcans  Powaerful Peaple Billfonaires

#12 Portland T E.d_‘-_} : Browse list . Phoenix Suns #14

{709 ’

B Los Angeles Clippers
B 5--4-] Team Value ! $575 M

Team Value calculated Januaty 2014

Foltow (8) .
At a Glance Forbes Lisis
Owner: Donrld Sterling #13 NBA Taam
Valuations
Champlonships: 0 .
) Price Pald: 352 M Numbers

Photos

urchased: 1981 .
Year® s@ Valuation Breakdown

Revenue? | $128 M

Opurating Incoma ™ ¢ $15.0
M

E)et;tt;"t/afue4 1 0%

Spnrt9 : :
Player Expenses® : $80 8 $216 M ' :
Gote Receipts © 1 a1 M Market 10
$ip8 M
" 7,
\;l;gs to-player cost ratlo Susdium 14
: $i100 M
Revenue per Fan 8 1 $10 12
. Brand .
Metro Area Population: 16,4  $64 M :
H :
* N e '
. ) . Value Change ' i
Proﬁle X R - W ARREDY nsvmﬁ\rtr‘ﬂmamhm cFEE
. 1 Chang'a " v no:meﬂmwwmwmvamnu
The popularity of the Clippers has surged it receut years led by 34%
Al-Star poini guard Chris Paul and highligh! reel staple Blake -
Griffin, TV ratings for Clippers games on Prime Ticket surged Annuatized Change 13
55% Jast year and commanded the fifth biggest audieness in the 12% . ’
NBA, The Clippers racked up the two bast reguler sesson . SportsMoney Team Valuations
pasformiances in franchise blstory over the fast two years, The ' -
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Los Angeles Clippers on the Forbos NBA Team Valuations List

New Posts
+3 poste thishour

Staples Jast year that tHes the team {0 the srona dt least through
thegoeg-24 season,

AR L R L

Mors on Forbes

In Sports Govern.ance,.Silver
Takes The Gold

During Gaine 1 of the NBA Finals, we saw governance at work
onceagafn, With thousands in the stands and miltions watching ©
#1 home, an air conditioniog fallire pushed 1he temperatute to go
degrees inside the srene and prosented NBA managemenl with a
decislon: "g0” or“no go,” They decided [..J L.} mores>

3 Raphast Bostic,Contributor

Ahead Of IPO, Alibaba
Inexplicably Splurges On A
Soccer Team

Most Populer Lists
Highest-Paying D}

Operating Income3

$15 M i
ﬁ@zmﬁ#ﬁ%mg%@

Revenile 2

lrsvsmmin

Wins-to-player cost
fatio 7
122

@Eﬁﬁim@%@g‘%
Value i

B75 H

Retsiam e
Venue
$taples Center

Video

gﬁﬁ\ Tl Wor LeVar Burten's Klcke
il e

hitp:/fivww. forbes.conm/icams/los-angeles-clippers/

“, “-
il

Most Read on Forhes
NEWS pPeople Places Companies

DA May Destroy American
Artisan Cheese Industry
+93,877 views

iPhone 6 Rumor Mill: New
Pictures Revéal Slhmmer More
Rounded Design

484,278 views

The Best And Worst States To '
Make A Living In 2014 .
+78,050 views *

Contrave: Is This The Weight
Loss Drog We've Been Walting
For?

+76,792 views

How To Speak McKinsey: 15 Key

20f5

2::5::] stepmsand onlfne appog aespneriet [":3 gvgggr Phrases To Pass Yourself Off As
B4 yrian Solomon,Forbes Stoff Yoar Opened A Top Management Consultant
: 18409 +61,564 vipws
Capaclty - T T e
Five Reasons Manchester - 18,897 T gshow T
United Is Getting No Juice g:sotgh Build - ;

From Ballmer's $2 Billion Bid

For Clippers

Shares of Madlson Square Garden bave heen red hot shice former
Microsoft CEO Steve Ballmer offered $2 bililon for the NBA's Los
Angeles Clppors, That Is what one would expect slnee tha
Clippera price 1ag is an wnprecedented 15 linles ravenues for &
gports keam and MSG owns two teams: Lo f.Jmotes>

_E‘ Mike Ozanlan,Forhes Staff

Related Searches

Best PFranchise Oppovtunities
List of Franchises’

34 Top Franclifses

Sale Of Los Angeles Cliﬁpgrs
For $2 Billion Hlustrates The
Multiple Madness Of Ballmer
‘The sale of the Los Angeles Clippers by Donald aud Rockelle

Sterling Lo former Microsoft CEO Stave Ballner was approved by
the NBA PFriday, The $2 billlon price for thebasketball tesm tes

Concesslonalre *
Levy Restaurants

Average Ticket Price
$63

Major Sponsors

winn
i
@ VesnrIATR

Tepn e Lewm o

LT

Key Connectlons
From Forbes Lists

People-

i A0 Rt S PCTN IS WM CHASE ERfI
o WS A RS M U M

TRSTRTS

: SEVRLEGON sy yneh -0 " "0 T
- 2 BRSNSV b E sy T ERE
et %smnéa;ﬁn:&:?.me.#&ﬁwu.asqm .
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i ;—\ ”t\ New Posts Most Populay
' +5postethls bour  Highesl-Paying Diph Most Powerful Wor LeVar Burion's Kieks

Bl Mike ozanlan,Forbes Staff

Madison Square Garden Stock
Jumps As Los Angeles

-Clippers Fetch $2 Billion

‘fhe Dolan family, the controlting owners of publicly iraded
Madison Squnve Garden, are blg winues in the salo ol the Los
Augeles Clippers for an NBA vecord price of $2 biltion, Yes, the

Neay York Ramgers ars jn the Stanley Cup Finals for the first tme
In 20 years, and the [, L.l more>>

8 Mike ozan.ian,Farbes Staff

Three Reasons Why Former
Microsoft CEO Steve Ballmer
May Be Wasting $2 Billion On
The Los Angeles Clippers -
And Three Why He May Not’
Steve Ba;]mer, the recenily-vetived formerchief excoulivoof

Microsofl, is spending $2bn on huying theTas Angeles Clippers
NBA franchise ~ a record for a professional basketball feamn. The

Los Angeles Clippers on;

Prime Ticket ~

KFWB Talk 980

hltp:/!www.forbes.comftenmslfos~angc!es—elippcrsf

T purchasTIolows E D swonEsstal Tilrav (e Sarmento Kivge

3of3

bns}(elbalt outfitlast year and cements a Hfa-long passion for

Ballmer, who (.3 L. moress

B Andrew Cave,Contributor

How Donald Sterling And V.,
Stiviano Turned The $90
Billion Sports Industry On Its
Head

X js the most disruptive audlo recording of pri\'rate eonvarsation

unwillingly made publte stuce Watergate, The private chat
between Donnld Steritng end thon ghifdend ¥, Stivisno that toek

" placzin n privateresidence and was subsequently made public

hag turned the §90 billion sports fndustn-dhe aggrega!evalueol‘
tha1ze MEB, [L.11L. -J more>> .

B Hike Ozanlan,Forbes Staff

Steve Ballmer, The Clippers
And The Basketball Bubble

Theremny ba nn]yone chaneeina hfelime io buyabaskelhail
teamin a city ke Eos Augelcs, bt there ara also nowanumber
of people witling {oday to pay more than $1i Wilion for it §..]
morex:

B Nathan Vardt,Forbes Staff
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Los Angolos Clippers on the Forbes NBA Team Valuations List

.
&

Wi

Revenue and operating Inconte are for 2012-13 season and net of revenus sharlng

and aranae debt saryica.

1. Value of team based on curvent avena deal (unless newr arena ls pending) without
deductton for debt {other than arena debt),

2. Net of arena revenues used for debt payments,

3, Earnings before Interest, Yaxes, depreclation and amortization.

4. Includes arena dabls,

5. Ineludes bensfits and bonuses.

6. Includes club seats,

7. Compares the number of wins per player payroll relative to the rest of the NBA.
Playoff wins count twico as much as ragular scason wins, A score of 120 means
that the team achlevad 20% more victerles per doliar of payroll comparad with the
leagre average during the 2012-13 season.

8. Local revenues divided by metro population with populations In bwo-team markets

divided In hail. .
9, Portion of franchlse's value attributable to revente shared among all teains,
10. Portlen of franchise’s value attributable to ks city and market size.
11, Portlon of franchise's value attributable to its arena,
12. Portion of frahchise's value attiibotable te fts brand.
13. Current team value compared with fatest {ransactien price,

Inside Forbes |

4of 5

In31de New CEO Mary I Barra s
. Urgent Mission To Fix GM

May Barsa smade history by becoming the first female CEQ InAmeriea

of Genoral Motors. Now can she fix the company?

T.;l—\»( L}"‘»"’ New Posis Most Popufer  Lists Video
L +apostsihlehour  Mighest-Paying Diple Most Powerful Wor LeVar Durion's Kicke

htip:/rwww. forbss.com/teams/os-angeles-clippers/

51 b . AR
Thattand's Richest: Some *  These MLB Pros Barned
Win Amid Polltical Sirife Over $1M Not Playing

Inside Tha Best Franchises Real-Time Billion.aires

BUSINESS  INVESTING  TECHNOLOGY  ENTREPRENEURS OQF/ED  LEADERSHIP  LFESTYLE  LISTS

Conferencés Bducdtion _Produets

Forbes Relnvenﬂ;ig Amerita Forkea School of Forbes Ideniity Protection
Bumimit gﬁxﬁf‘;‘ﬂshfﬂd Porbes Howsfeeds
Forbes Women's Summit Repriuts & Permilssions
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-_ National Basketbal Association

Rlzhard Y, Buchanan
Exeetlive Yico Presidoni &
fiensrat Bounset

May 30, 2014

- By Overnlght Mall and Emall

Pilerce O'Donnell, Esq.

Greenberg Glusker

1900 Avenhus of the Stars, 2‘[”l Floor

Los Angeles, CA 90067 (

podonnsll@greenbergglusker.com

Dear Plerce:

You have advised the NBA that your cE:ent Shelly Sterling, as sole
m—mw—wvtruste&eﬁhesterling Family-Trust,-has_exeauted a binding_term sheet to seil LAC

Basketball Club, Inc. to Steve Ballmer, and that it is the Intentlon of those partles to
proceed promptly to a closing of the transaction. As a result, the Commissioner s
herehy withdrawing the Charge dated May 18, 2014, In the Maﬁar of the Termination of
the NBA Membership of LAC Basketball Club, inc. {the "Charge”). The withdrawal of
the Charge is made without prejudice and the NBA reserves all of its rights, Inchiding
the right to renew the Charge or file a new or amended charge at a later date,

! - Conslstent with the foregoing, the Board of Governors hearing that was -
scheduled for June 3, 2014 is hereby canceled,

Sihcereiy,

Richard W, Buchanan

cc:  Maxwell Blecher, Esq.

e men bt emeses b e b

Tty

1 DiymploTower « 646 Flith Avariug « New York KY 10022 « fhaln (212) 407-3000 « Dlreol; (232 407-8013 » Fax: (212) 808-7031 « Emall; thuohanang@aba.con o
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Donald Sterling Agrées to Sell Clippers; Will Dismiss Lawsuil Again,., htip:/fabenews.go.com/Sports/wireStory/attorney-donald-sterling-ag...

YaheolABC News Network ) PrivacyPollcy  tnlerest-BasedAds  TeimsofUse  ConlactUs
: © 2014 ABC Newis Inteinel Venlures. All dights rosenved,

HOW LASVEGAS SHOOTING + AAPL + 20M TONYAWARDS + TRACYMORGAN r GAMEOFTHRONES
HOME | VIDEO [ US, | WORLD | POLITICS | ENTERTAINMENT | TECH | HEALTH - LIFESTYLE | SHOWS  MORE

WATCH LIVE: HOUSE HEARING ON THE VETERANS AFFAIRS SCANDAL

R S Lt R B A W AT TETE
R S Ao o PR

AR

Bl - $9.90/MO. ARG peveve .

P R TR e

Donald Sterling Agrees to Sell Clippers, HOT RIGHT NOW
 Dismiss’Lawsuit Against NBA : {500 Her Own Twin

LOS ANGELES June 5, 2014 [4F)

il y L e e = T
_.1_.,... 2 at e et ¥R AT 1;':;&1&_:.-.._, (il “.'_,rx..-\“ E

FERAPTISEX AT L0 04 T T RS

- Should You Collact
. g - :- Soskal Sacwnlty st 627
[31] e, 8 gl 24 Comments .

Lasa Vegas Cop Klllers
Were Husband Wife
-Teamn
3 -
& Calltornia Chrome
Co-Owner ‘Ashamedt* of
Angry Rant

d Clinfons Were 'Dead
Broke* Afler Leaviny
EE White Houso

.

Bonhskd Steding watches the Clippess play the Los Angeles Lakers during an NBA preseason '
basketball game In Los Angeles, Dee, 19, 2014 ° N

Danny MoloshokAP Pholo

1L.os Angeles Clippers owner Donald Sterling agreed Wadnesday 1o slgn off
AP on selling Lho taam to former MicrosoRt GEO Stave Ballmer for what would
PrT— be & record $2 bllfon, according to his atterney:

Sterling *has made sn agresment with the NBA 1o Tesobva oll thalt differences® and as co-owner
has given his consant 1o a deal that was negotialed by his wife, Shelly Sieiling, to sell tho team,
sald altorney Maxvrell Blechier, .

P b 28 3 1 bl 3 e

Rapresentstives for Shally Stemné declined to comment, The NBA declined to comment op
Wednesday afternosn, .

Donsld Sterling fled a 31 blillon suR agalnst the NBA In federal coun fast weak alfeging tha .

league violoted his consthiutionsl dghls by relying on informstion from sn *illegal® recording that YOU MIGHT ALSQ LIKE..
publiclzad raclsl semarks he made to o ghitfilend, It slso sbys the lengua commitied o breach of
sontrect by finlng Stering $2.5 milllon and that it violated anlitrust taws by trying 1o force o sale,

Blecher seki the sull will ba dismissed. If the NBA owinors approva the sale, 1t witl be a
*yacord-high sum for & tesm thst cost Donald SieNling sbout $52 mitlon In 1081, Blecher's
ca-cottnsel, Bobby Sanin, seld the vote by league owners [ eXpacied lo take place Tn mid-July.

Belimer beat out bids by Guggenhelm Parners end a group Including fornier NBA All-Ster Grant
Hill. Ballmer made moze than an hour-long personal visil {e Shelly Stering's Mailbe home last
week and lald out his plan.

Thts Is nat Ballmers's first foray Into potanilal NBA ownersidp, Belimer and Invastor Chris Hanson
headed a grovp that agreed to & des to buy the Kings from tha Maloof lamfy In Januasy 2013
with the'Intention of moving the tesm to Sealtte, whero the SuperSonics playad unlif 2008.

But Sacramento Mayor Kevin Johnson lobbled the NBA for Ume to putlegelnar e bid to kesp the
tEEHY EaffABFand though the Bafmer-Hansen group leter Increased fis offar, cwners volad o
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Donald Sterling Agrees to Sell Clippers; Witl Dismiss Lavwsuit Agaln,.

. deny the bid for relocation and the Kings wera sofd to Vivek Renadive,

Fatiow Toml Abdolish at hiipZAvetwitiercom/lstams

&3 ' - 187 fS"‘ﬁ‘.z} 24 Comments
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'DONALD T, STERLING
808N, Beverly Drive .
Beverly Hills, California 90210

Jhune 9, 2014

Via Pacsimile (310) 27 8-8010
and 118, Mail -- Ceptified - Return Receipt Reguested

Rochelle H. Sterling
23740 Malibu Road
Malibu, California 90265

Re:.  Notice of Revocation of The Ster:liug Pamily Trust (2013

Restatement), Dated December 18,2013

NOTICE 1S HEREBY GIVEN that 1, Donald T. Sterling, hereby elect, effective
immediately, to revoke The Sterling Family Trust (2013 Restatement), dated
December 18, 2014 -(the “Sterling Trust”}, The revocaton includes each and every
trust purportedly created pursuant to the Sterling Trust, The election to revoke is

* hereby made pursuant Section 2.5.a and 2.6.3 of the Sterling Trust and any other
application provision thereunder,

Section 2.5a of the Sterling Trust provides - pertinent- part that, upon
revocation; “all income and principal of the Community Trust shall promptly be
distributed to the Settlors as thefy community property..."

Section 2.6a of the Sterling Trust provides In pertinent part that, wpon
revocation: *all income and princlpal of the Settlor's Sepavate Trust shall promtptly
be distributed to such Settlor as his or her separate property...". :

Demand is hereby made that you comply with the terms of the Sterling Trust
with respect to your action post revocation,
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Page 2

Furthermore, I hereby object to each and every assertion made in that; (i)
certain corvespondence from Plerce O’Donnell dated March 29, 2014; ang (i)
certain correspondence from Pierce O'Donnell dated June 5, 2014. 1 assert, without
limitation, that any attempt to remove me as a Trustee of the Sterling Trust is
invalid and illegal, Further, any assertion that I am ‘incapacitated’ as that term is
defined in the Sterling Trust is false and withgWt merit.

2N

&/.; ol

By: ' 4
Name: onald 7. Stevling
Title: Settlor :

. o Plerce 0'Donnell, Bsg, " {via electronic maj})

Greanberg Glusker Melds Claman & Machtinger LLP
1940 Avenue of the Stars, 214 Floor
Los Angoles, California 90067

Bob Baradaran, Esq, (via electronic mail)
Managing Partner

Groonberg Glusker Fields Claman & MachtInger LLD ©
1900 Avenue of the Stars, 213 Plogry

Los Augeles, California 06067

Douglas Walton, Bsq, (x;Ia electron mail)

Mr. Darren Shield {via electron nizail)
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1500 Avenue of the Stars, 21st Floor

GREENBERG GLUSKER FIELDS CLAMAN
& MACHTINGER LLP
Los Angeles, California 90067-4550

NG A~y R W R e

DN RN NN

( . {

PIERCE O'DONNELL (SBN 81298)
PODonnell@GreenbergGlusker.com

MARC M. STERN (SBN 126409)
MStern@GreenbergGlusker.com

GREENBERG GLUSKER FIELDS CLAMAN &
MACHTINGER LLP

1900 Avenue of the Stars, 21st Floor

Los Angeles, California” 90067-4590

Telephone: 310.553.3610

Fax: 310.553.0687

Attorneys for Trustee

"ROCHELLE H. STERLING

SUPERIOR COURT OF THE STATE OF CALIFORNIA
COUNTY OF LOS ANGELES

In the Matter of | Case NQ. B P 1 5 2 85 8

ORDER GRANTING EX PARTE
“THE STERLING FAMILY - PETITION (1) FOR CONFIRMATION OF
TRUST. : . TRUSTEE'S ACTS AND INSTRUCTING
TRUSTEE AND (2) FOR ORDER
DIRECTING TRUSTEE UNDER
PROBATE CODE §1310(b) TO PREVENT
INJURY OR LOSS TO TRUST

[Probate Code §§1310(b); 17200(b)(5) & (6),
CRC 3.1200 et seq.)

_ [Filed concurrently with Ex Parte Petition (1)
Jor Confirmation of Trustee’s Acts efc., and
other supporting papers]

Date: June 11, 2014
Time: 8:30 am
Dept.: Room 260 (ex parte)

The verified Ex Parte Petifion (1) For Confirmation Of Trustee's Acts And Instructing
Trustee And (2) For Order Direeting Trustee Under Probate Code §1310(B) To Preveﬁt Injury Or
Loss To Trust (the “Petition”) of Rochelle H. Sterling (“Petitioner”), sole Trustec of The Sterling
Family Trust dated August 12, 1998, and restated in its entirety on December 18, 2013 (as-

restated, the “Trust”) was heard ex parte on June 11, 2014, at 8:30 am, in Roem 260 of the Los

21294-00002/2191943.2

ORDER ON EX PARTE PET FOR CONEIRMATION OF TRUSTEE'S ACTS AND INSTRUCTING TRUSTERE
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( - {.
Angeles County Superior Court located at 111 N, Iill Street, Los Angeles, California 90012, The
Honorable _ , Judge presiding. Pierce O’Donnell and Marc M.

Sterh of Greenberg Glusker Fields Claman & Machtinger LLP appeared for the Tiustee of the
Trust, Maxwell M, Blecher of Blecher Collins Pepperman & Joye and

, appeared for Donald T, Sterling and Adam Streisand of

Loeb & Loeb LLP appeared for Steve Ballmer.

.After reviewing the papers, records and files herein, the Court finds that (a) notice of the

.ex parte hearing was given as required by law, (b) this Court has jurisdiction fo grant the relief

requested in the Petition, (¢} proper venue lies and (d) it is in the best interests of the Trust and
those interested in the Trust that the Petition be heard ex parte without further notice.

IT IS THERETF'ORE ORDERED THAT: '

1. Confirming that Petitioner had authority to unilaterally bind the' Trust, as the
owner of LAC which owns the Clippers, by executing the BTS and agreeing to sell the Purchased
Assets pursﬁant thereto; '

2. Authorizing and instyucting Petitioner to sell the Clippers to a Jimited liability
company wholly-owned by Steve Ballmer upon the terms and conditions set forth in the BTS, and
to take all actions necessary or apﬁropriate to complete the sale, including but not limited to the
execution of any and all documents necessary to cozﬁplete the sale and the transfer of the Clippers.
contemplated thereby; and

3. ‘Direcﬁng Petitioner under Probate Code §13 10(b), as Trustee of the Trust, to
consummate the sale of the Clippers as provided in the BTS notwithstanding any appeal that may

be taken of the Order cénﬁrming Petitioner's act and instructing her with respect to the sale.

DATED:

JUDGE OF THE
LOS ANGELES SUPERIOR COURT

81294.00002/2191943.2 2

ORDER ONEX PARTE PET FOR CONFIRMATION OF TRUSTEE'S ACTS AND INSTRUCTING TRUSTEE
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Loeb & Loeb
A LimAed Llabily Pednership
Indfudicg Pecfessfons

Corporalany

LOEB & LOEB LLP

ADAM F, STREISAND gSBN 155662)
AMY K, BELL (SBN 251387)

10100 Santa Monica Blvd., Suite 2200
Los Angeles, CA 90067

Telephone: 310.282.2000

Facsimile: 310,282.2200

Attorneys for Joining Party
Steven A, Ballmer

SUPERIOR COURT OF THE STATE OF CALIFORNIA
FOR THE COUNTY OF LOS ANGELES

In the Matter of
THE STERLING FAMILY TRUST.

LA2370461.1

Case No.: BP152858
Assigned to Hon, Michael 1. Levanas

JOINDER IN EX PARTE PETITION

(1) FOR CONFIRMATION OF

TRUSTEE'S ACTS AND

INSTRUCTING TRUSTEE AND (2)

FOR ORDER DIRECTING

TRUSTEE. UNDER PROBATE CODE
1310(B) TO PREVENT INJURY OR
08S'TO TRUST

Date:  July 7,2014
Time: 8:30 a.m, )
Dept: 5

223368-10001

JOINDER BY STEVEN A, BALLMER IN EX PARTE PETITION
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1 TO EACH PARTY AND ATTORNEY OF RECORD IN THE CAUSE NOW
2| PENDING BEFORE THIS HONORABLE COURT:

3 PLEASE TAKE NOTICE that, as an interested party in accordance with his rights
4]l in the premises under Probate Code section 18100, Steven A, Ballmer hereby joins in the

5|l Ex Parte Petition by Rochelle Sterling (1) For Confitmation of Trustee’s Acts and

6|| Instructing Trustee and (2) For Order Directing Trustee Under Probate Code §1310(b) to

Prevent Injury or Loss to Trust, and in the relief prayed for therein.

7
; /aﬁ /%/
9ll Dated: June 12,2014 ]

o STEVEN A, BALLMER

Iy
12} TLOEB & LOEB LLP
3 Adam F, Sireigand

14)f By:
15 i o?r‘{g)'fssgii?gggng\l)\artby
16 Steven A. Ballmer

17
18
19
20
214
22
23
24
25
26
27
28

Loob & Logb LA2370461.1 i
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1 PROOF OF SERVICE
2
The undersigned declares as follows: I am employed in the County of Los Angeles,
3]| State of California and over the age of 18, My business address is 10100 Santa Monica
. Boulevard, Suite 2200, Los Angeles, California 90067. I am not a party to this cause.
On June 13, 2014, I served a true copy of the foregoing document described as
5[l JOINDER IN EX PARTE PETITION (1; FOR CONFIRMATION OF TRUSTEE’S
ACTS AND INSTRUCTING T TEE AND (2) FOR ORDER DIRECTIN
6!| TRUSTEL UNDER PROBATE CODE § 1310(B) TO PREVENT INJURY OR LOSS
TO TRUST on each interested party(ics), as set 'I‘ort elow ot on the attached service list,
T[] (VIAFACSIMILE) by transmitting the above-named document to the fax number
8 set forth below, or on the attached setvice list,
. [ 1 - (VI-A-EM‘AIL? I-caused the transmission of the above-named documeni(s) to the
off email address set forth below, or on the attached service list. .
iofl (X1 (VIAUS, MAILP by placing the above-named document in a sealed envelope
addressed as set forth below or on the attached service list and then by placing such sealed
111| envelope for collection and mailing with the United States Postal Service in accordance
with Loeb & Loeb LLP’s ordinary business practices,
12 [ 1  (VIA OVERNIGHT DELIVERY) by placing the above-named document in a
sealed envelope addressed as set forth below or on the attached service list and then by
134 placing said envelope for collection and ovemight delivery via Overnite Express in
14 accordance with Loeb & Loeb LLP’s ordinary business practices.
I am readily familiar with Loeb & Loeb LLP’s é)ractice for collecting and
151| processing cotrespondence for mailing with the United States Postal Service and
Overnight Delivery Service. That practice includes the deposit of all correspondence with
16]| the United States Postal Service and/or Overnight Delivery Service the same day it is
collected and processed, in the ordinary course of business.
71 [ 1 (VIAPERSONAL DELIVERY) by placing the above-named document in a
sealed envelope addressed as set forth below or on the attached service list and then by
18| delivering the document to Nationwide Legal, Ine, (207 South Broadway, 6" Floor Los
Angeles, CA 90012 (213) 625-9100) messenger service to be delivered by personal
1901 delivery.
20| Pierce O’Donnell Bobby Samini, Esq.
Marc M. Stern Samini Scheinberg PC
21} Greenbreg Glusker Ficlds Claman 949 South Coast Drive
& Machtinger LLP Suite 420
22|l 1900 Avenue of the Stars Costa Mesa, California 92626
21st Floor
23| Los Angeles, California 90067-4590
24 Executed on June 13, 2014, at Los Angeles, California.
25 I declare under penalty of perjury under the laws of the State of California that the
26 foregoing is true and correct.
27 Dolores A. Gameros Wlmyd
28 (Type or print name) / (ﬂaaﬁwe}
atmed oy || LAZITO47LE 1
Iniudiag Prosesiont 223368-10001 PROOF OF SERVICE
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] O 0
1 || Maxwell M. Bleches (SBN 26202)
blecher@blechercollins.com -
2 || BLECHER COLLINS PEPPERMAN & JOYE, P, C.
11515 South Figueroa Street, Suite 1750
3{[Los Angeles(, Ca)h,forma 900713334 .
Telephone: (213) 622-4222 :
4 |{ Facsimile: (213) 622-1656 ;"gjﬁ%ﬁ“ﬂf?ﬁ;ﬁ?}’*
5 || Bobby Samini, Esq. (SBN 181796) ' e L i
0 amini, Esq. , :
bsam?;li@saminilaw.com : | JUN 23 2014
6 || SAMINI SCHEINBERG, PC T
11949 South Coast Drive, Suite 420 Sharrd R. Carter, Executive Officer/Clark
7 || Costa Mesa, California 92626 By Nancy Rhodes, Deputy
. || Telephone: (949) 724-0900 . : ‘
8 || Facsimile: (949) 724-0901
9 || Attorneys for Respondent
- [iDONALD T. STERLING
10 o
.11 - : SUPERIOR COURT OF THE STATE OF CALIFCRNIA
o) COUNTY OF LOS ANGELES
N I | S
Ay |
. 8 g 14 || In the Matter of ' | CaseNo. BP152858
R - RESPONDENT-DONALD T. STERLING’S
b 81’ ' - | STATEMENT OF OPPOSITION
o :
MmA 16| - THESTERLING FAMILY TRUST. |
S 7 : Assigned for All Purposes to:
B o Hon, Michael Levanas, Dept. 5
18 . .
. . : , Trial Date: July 7,2014
19 ' . .- Time: 8:30 am - '
) Dept.: 5
20 o
21
22
23
" 241
25
26
27
28
RESPONDENT DONALD T, STERLING’S STATEMENT OF OPPOSITION

—————e— . T e & Ty
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Respondent DONALD T, STERLING opposes the petition of ROCHELLE H. STERLING
as follows '

A, To the exfent that Petitioner seeks an édjudication that Respondent lacks mental
competency sufficient to serve as a trustee for the STERLING FAMILY TRUSTlor in any other
capacity having to do with the Los Angeles C]ippefs, Respondent contends that tht;, claims of
Petitioner are false and inaccurate and that Respondent will establish by competent medfcai and
lay testimony that he is fullj./ capable of performing the functions of trustee of the ‘STERLING
FAMILY TRUST and acting in the besf interests of the TRUST.

B. To the extent Petitioner seeks judicial affirmation of Respondent’s alleged rémoval ' |
as a trustee of the STERLING FAMILY TRUST by reason of having two physicians cettify that
Respondent iacked mental competency to performs the ﬁuﬁes of a {rustee, Respondent. alleges that:

1. Petitioner is defermined to sell the Los Angeles Clippers (owned by the

STERLING FAMILY TRUST) over Respondent’s objectidn and has fabricated and

implement.ed this disingenuous basis to override Respéndent valid objections to such sale.

In dbing 30, Petitioner has not acted in an equitable manner and equity shoﬁld deny her

prayer for rehef

2. Respondent was mduced to submit to medlcal examination undel false
prétenses in that Petitionet induced Respondent to meet with doctors she_- hired based on
frandulent representations;

3. The medical c'onciusioﬂs themselves were induced by undue influence and
were wrong at the time rendered and continue to be wiong;
. 4, The trust agreement originally had a provision which allowed a ttjusfee
“booted out” by teason of a finding of incompetehcy to get reinstated by produm:ng

‘ contrary medical evndence This provision was inadvertently omltted from the restated

Trust Agleement The;e bemg no evidence that its ellmmatlon was bargamed for, equlty

should restore that provision and allow Respondent to }_Je reinstated;

5. . The “ouster” of Respondeni is #gainst public policy and principles of equity

and should not be tolerated.

-1-

RESPONDENT DONALD T. STERLING’S STATEMENT OF OPPOSITION
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C. - Finally, Petitioner’s claim of irreparable injury if the present negotiations abort is
pure speculation, Indeed it is equally or more likely that with the passage of time the Clippers will

be worth more than the amount now being considered.

Dated: June 22, 2014 BLECHER COLLINS PEPPERMAN & JOYE, P.C.

27)

I_M. Bicc
Attorneys for Respondent
DONALD T. STERLING

59847.1

D

RESI;‘ONDENT DONALD T. STERLING’S STATEMENT OF OPPOSITION
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| PROOF OF SERVICE, -
STATE OF CALIFORNIA, COUNTY OF LOS ANGELES

At the time of service, I was over 18 years of age and not a party to this action, Iam
employed in the County of Los Angeles, State of California. My business address is 515 South
Figueroa Street, Suite 1750, Los Angeles, CA 90071-3334. -

On June 22, 2014, I served frue copies of the following document(s) described as
RESPONDENT DONALD T. STERLING’S STATEMENT OF OPPOSITION onthe -

interested patties in this action as follows:

Pierce O’Donnell .
PODonnell@GreenbergGlusker.com

Caroline Heindel
chemdel@greenbergglusker com

GREENBERG GLUSKER FIELDS

CLAMAN & MACHTINGER LLP

1900 Avenue of the Stars, 2{st Floor

Los Angeles, CA. 90067-4590

BY E-MAIL OR ELECTRONIC TRANSMISSION: I caused a copy of the
document(s) to be sent to the persons at the e-imail addresses listed above.

I declare under penalty of perjury under the laws of the State of Cahfomia that the
foregoing is true and correct.

Executed on June 22, 2014, at Los Angetes California. - )

%'w %\%ﬂ—aﬁw—&

Lorelei L. Geu;f' nef

RESPONDENT DONALD T, STERLING’S STATEMENT OF OPPOSITION.
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1

L)
MAXWELL M, BLECHER, ESQ., SBN 26202
BLECHER COLLINS PEPPERMAN & JOYE, PC
515 8. Figueroa Street, Ste. 1750
Los Angeles, CA 90071
Telephone: (213) 622-4222
Facsimile: (213) 622-1656
Email: mblecher@blechercollins.com

BOBBY SAMINI, ESQ., SBN 181796
SAMINI SCHEINBERG, PC

949 South Coast Drive, Ste, 420

Costa Mesa, CA 92626

Telephone: (949) 724-0900
Facsimile: (949) 724-0901

Email: bsamini@saminilaw.com

GARY M. RUTTENBERG, ESQ., SBN 48590
STEFANIE S. CUTLER, ESQ., SBN 254364
BLOOM & RUTTENBERG
11111 Santa Monica Blvd,, Ste. 1840
‘Los Angeles, CA 90025-3344
Telephone: (310)444-1979
Facsimile; (310)444-1917
Email: ruttenberg@aol.com

ALEXANDER R, GINZBURG, ESQ., SBN 166795
YASHA BRONSHTEYN, ESQ., SBN 210248
GINZBURG & BRONSHTEYN, LLP

11111 Santa Monica Blvd., Ste. 1840

Los Angeles, CA 90025-3344

‘Telephone: (310) 914-3222

Facsimile: (310) 914-4242

Email: yasha@gblip-law.com

Attorneys for Donald Sterling

RETUKIN 1V UUG 18

- CONFORMED CQPY
ORIGINAL FILED
Sugerlor Court of California
ounty of Los Angeles

JUL 03 204

Sherd R. Carter, Executive Officer/Clerk
By Thea Blackweli, Deputy

SUPERIOR COURT OF THE STATE OF CALIFORNIA
FOR THE CCUNTY OF LOS ANGELES

CASE NO.: BP152858
SUPPLEMENTAL OBJECTIONS OF

In the Mafter of
THE STERLING FAMILY TRUST

el S I T L T N L

1

RESPONDENT DONALD T, STERLING TO

EX PARTE PETITION (1) FOR

CONFIRMATION OF TRUSTER’S ACTS
AND INSTRUCTING TRUTEE AND (2)

FOR ORDER DIRECTING TRUSTER
UNDER PROBATE CODE §1310(b) TO

PREVENT INJURY OR LOSS TO TRUST

Trial Date:  July 7, 2014

Time: 1:30 pm

Dept: 5

Judge: Michael 1. Levanas

SUPPLEMENTAL OBJECTIONS OF RESPONDENT DONALD T. STERLING

By Fax
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DONALD T, STERLING (“Donald”) hereby files his SUPPLEMENTAL OBJECTIONS
OF RESPONDENT DONALD T. STERLING TO EX PARTE PETITION (1) FOR
CONFIRMATION OF TRUSTEE’S ACTS AND INSTRUCTING TRUTEE AND (2) FOR
ORDER DIRECTING TRUSTEE UNDER PROBATE CODE §1310(b) TO PREVENT INJURY
OR LOSS TO TRUST that was filed on June 23, 2014 and incorporated the same herein and
respectiully states as follows:

1. In advance of the two examinations of DONALD STERLING in May 2014,
Petitioner, or someone acting on her direction or behalf, unlawfully authorized the transmission of
private and personal medical records of Respondent to her handpicked doctors. The unlawful
authorization of the transfer, disclosure and use of Respondent’s private and personal medical
records violated both California and Federal laws relating to patient privacy and the privacy of
Respondent’s individually identifiable health information.

WHEREFORE, this Coutt should:

1, Deny Petitioner ROCHELLE H. STERLING’s EX PARTE PETITION (1) FOR
CONFIRMATION OF TRUSTEE’S ACTS AND INSTRUCTING TRUTEE AND (2) FOR
ORDER DIRECTING TRUSTEE UNDER PROBATE CODE §1310(b) TO PREVENT INJURY
OR LOSS TO TRUST in its entirety; and

2. For such further relief as the Court deems appropriate,

Respectfully submitted,
DATED: July 3, 2014 GINZBURG & BRONSHTEYN, LLP

(O S

ALEXANSFR-GINZBURG, ESQ.

DATED: July 3, 2014

2

SUPPLEMENTAL OBIJECTIONS OF RESPONDENT DONALD T, STERLING
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1 (VERIFICATION-446, 2015.5 C.C.P.)

2| STATE OF CALIFORNIA, COUNTY OF LOS ANGELES:

3 I'am the RESPONDENT, in the above-entitled action or pleading; I have read the foregoing
4 || SUPPLEMENTAL OBJECTIONS OF RESPONDENT DONALD T. STERLING TO EX PARTE
5 )| PETITION (1) FOR CONFIRMATION OF TRUSTEE’S ACTS AND INSTRUCTING TRUTEE
6| AND (2) FOR ORDER DIRECTING TRUSTEE UNDER PROBATE CODE §1310(b) TO

7| PREVENT INJURY OR LOSS TO TRUST and know the contents thereof; and I certify that the

8 )| same is frue of my own knowledge, except as to those matters which are therein stated upon my

9 || information or belief, and as to those matters I believe it to be true,

10 EXECUTED this_ 3RD  gayof JULY , 2014, at Los Angeles, Califomia.

11 I declare under penalty of perjury, under the laws of the State of Califomia, that the
12} foregoing is true and correct,

13

14

Z 1.
DONALD T. STERLIRG
15 '

16
17
18
18
20
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22
23
24
25
26
27

28
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Proof of Service

I, the undersigned, declare and say as follows:

Tam 18 years of age or older, employed at the business noted above my signature which is in the county
where any mailing herein states oceurred, and not a party to the within actions,

On July 3, 2014, T caused to be served the documents(s) Hsted befow my signature under the heading
“Document(s) Served” by placing a copy of the document(s) (or the original, if so noted below) in individual envelope
for each of the parties listed below my signature under the headin g “Parties Served” (except for fax-only service),
addressed to them at their Jast known addresses in this action exactly as shown (excepting parenthetical referenced to
their capacity), there being U.S. Mail deliver service to those addresses used for service by mail, and by sealing said
envelopes, and on the same day, as marked with “X” by —

{X 1placing each envelope for collection and
processing for mailing following my firms ordinary
business practice with which 1 am readily Bamiliar and
under which on the same day correspondence is so
placed for mailing it is deposited in the ordinary
course of business with the 1.3, Postal Service at ny
business address, 1%-class postage fully prepaid.

[ Idepositing each envelope into the 11.S. Mail with

“-class postage fully prepatd at a mail box or
collection facility in the city and state of my business
address. “Parties Served” lists all parties and counsel
served in the within matter, and their respective
capacities. [required for federal cases, including
bankruptcy, among others],

I declare under penalty of perjury under the laws of the State of California and the United States that the
foregoing is true and correct and that this declaration was executed on July 3, 2014, at my business address,
11111 Santa Monica Blvd., Suite 1840, Los Angeles, California 90025-3352, in the County of Los Angeles.

[ }faxing each page of each document and this proof
of service to the parties served at their last known fax
numbers as listed below from a fax machine located at
my business address which reported no errors and
which produced a transmission confirmation report, a
true copy [ X ] einail each page of each document and
this proof of service to the parties served at their last
kniown email address and which produced a
{ransmission confirmation report, a true copy.

{ ldepositing each envelope at a drop box or other
facility in the city and state of iy business address
within the time and pursuant to procedures readily
familiar to me necessary for delivery [ ]by Federal
Express on the morning of the next business day or

[ 1by courler on the same day, (use only if overnight
or courier services authorized or as a supplement.).

AW

ﬁhﬁt}:m PAREDES

. Bocument(s) Served (exact title)
SUPPLEMENTAL OBJECTIONS OF RESPONDENT DONALD T. STERLING TO EX PARTE
PETITION (1) FOR CONFIRMATION OF TRUSTEE’S ACTS AND INSTRUCTING TRUTEE AND {(2)
FOR ORDER DIRECTING TRUSTEE UNDER PROBATE CODE §1310(b) TO PREVENT INJURY OR

LOSS TO TRUST

Person(s) Served

Pierce O'Donnell, Esq.
Marc M. Stern, Esq.

Greenberg Glusker Fields Claman & Machtinger LLP

Attorneys for Rochelle Sterling

1900 Avenue of the Stars, 21st Fl,

Los Angeles, CA 90067-4590

E-Mail: Podonnell@greenbergglusker.com

Adam F. Streisand, Esq.

Amy K. Bell, Esq.

Loeb & Loeb, LLP,

Attorney for Steven A. Ballmer

10100 Santa Monica Blvd., Suite 2200
Los Angeles, CA 90067
E-Mail:astreisand@locb.com




SAMINI SCHEINBERG, PC

949 South Coast Drive, Suite 420

Costa Mesa, California 92626
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1 PROOF OF SERVICE
2 || STATE OF CALIFORNIA )
3 ) SS:
COUNTY OF LOS ANGELES )}
4
['am employed in the County of Orange, State of California. 1am over the age of 18 and not a
5 || party to the within action; my business address is 949 South Coast Drive, Suite 420, Costa Mesa,
California 92626. On'July 3, 2014, I served the within RESPONDENT DONALD T. STERLING’S
6 || NOTICE OF REMOVAL on the interested parties in said action by placing __ the original _X a
o true copy thereof, addressed as follows:
8 Betram Fields Adam F, Streisand
Pierce O’Donneil Amy K. Bell
9 ||| Mare M. Stern LOEB & LOEB, LLP
Caroline Heindel 10100 Santa Monica Blvd., Suite 2200
10 }}{ GREENBERG GLUSKER FIELDS Los Angeles, CA 90067
CLAMAN & MACHTINGER LLP
T1 11 1900 Avenue of the Stars, 21st Floor
o Los Angeles, CA 90067-4590
§ 12
= 13 [[X_ BY UNITED STATES MAIL, I am "readily familiar" with the practice of collection and
= processing correspondence for mailing. Under that practice, it would be deposited in a box or other
& 14 || facility regularly maintained by the United States Postal Service with Fitst-Class postage thereon fully
%-/ prepaid that same day at Costa Mesa, California, in the ordinary course of business. I am aware that on
& 15 {{motion of party served, service is presumed invalid if postal cancellation date or postage meter date is
16 more than one day after date of deposit for mailing in affidavit.
__BY FACSIMILE TRANSMISSION, I caused the above-referenced document(s) to be transmitted to
17 || the above-listed addressee(s).
18 _ BY PERSONAL SERVICE, I caused to be delivered such envelope by hand to the offices of the
19 addressee.
20 || — State 1 declare under penalty of perjury under the laws of the State of California that the above is
true and correct,
21
X _ Federal 1 declare that I am employed in the office of a member of the bar of this court at whose
22 |1 direction the service was made. p— |
Dated: July 3, 2014 o .
' 24 Diana Alderete *
25
26
27
28
-5
NOTICE OF REMOVAL BY RESPONDENT DONALD T. STERLING
[TITLE 28 U.S.C. SECTIONS 1441(C) AND 1446(A)]




